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62 DEALERS ALL OVER NEPAL |z

3.Kathmandu Innovative Solutions
4.0rbit Construction
5.Panchakoshi Developers
6.Sailung Surya Nirman Sewa

\'\\

Sudhurpachsim Province

1.RA House

2.Puskar Nirman Sewa
3.DGB Builders

4.Thapa Brothers
5.Chiranjibi Nirman Sewa
6. Dev Construction

7.S. D. Transport & Suppliers Pvt Ltd

8.Motinanda Construction

ik

1.Karnali UPVC & Aluminum
2.Hridayandra Nirman Sewa
3.NK Nirman Sewa

4.J.K.T. Group

Karnali Province

Lumbini Province

1.Wellness Construction

2.Jalpa Devi Grill Udyog
3.Korean UPVC & Steel Udhyog
4.Metri Construction

5.Sijan Traders and Suppliers
6.Bharthari Construction
7.G.P.S.TAR Housing & Suppliers

1.Shanti Engineering
2.Ghar Construction

3.High Line Engineering
4.M.B Korean UPVC Pvt.Ltd
5.Pokhara UPVC

6.Shastika Architect

7.Saru Trading and Concern
8.Smart Nepal Housing
9.Sy Panel House

10.New Gurung Shutter Grill
11.Tarkeshwor Construction
12.Land Crafts

13.Everest to Sea Construction

14. Gautam Builders

Gandaki Province

2.Anjana Construction

Bagmati Province

Madhesh Prm

1.Consolidated Eng Build pvt.Itd

7.Smart Builders & Light weight
8.Smart builders and Consult
9.Himalayan Steel

10.Nirman Sansar

11.Urgen Trading Company
12.Rudrayani Construction Pvt Ltd
13.Metal Shaper

14.Alpha and Omega Group
15.Blue Sky Trading

16.Balkumari Design & Construction
17.R.R. Construction Pvt Ltd

1.Dharan Steel

2.Dibisha Construction
3.Samriddhi Nirman Sewa
4.Sewaro Consturction
5.Sarathi Infratech
6.Silauti Eco Homes
7.Deven Suppliers
8.Pathibhara home decor
9.Mude Construction
10.Sanam Engineering

Koshi Province
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- Kathmandu, Nepal

Comtact: +977-9851117478

S.K.L. & Associates +977-9803040944
Chartered Accountants i . S
Independent Auditor's Report

To The Shareholders of SY Panel Nepal Limited

Report on the Audit of Consolidated Financial Statements
Oplndon

We have sudived the sccompanying separate Finanelal Staterments of S¥ Panel Nepal Limited (the “5YBNL"} and
the Consplidated Financial Statements of the SYPNL and Ms subsidiaries (e “Groug®), which comarize the
Commplidated Suatemuont of Financisl Position as at Ashad 31, 2081 [corresponding 1o July 15, 2028), the
Consulidated Stelermunt of Profit or Low, Consolldated Statement of Other Comprohensive incomas,
Consolidated Statement of Changes in Equity, Consolidated Staterment of Cash Flows for the waar then sndad
and Motng to the Cansalidaten Fmancis! Siantements, including 7 summany of significant accounting pofcies.

91 T uiriion, the accompanying financisl staramants priecent faicly, inall materdias respeds, the consclidated
Finarichil posltion of the Group as at Ashad 31, 2081 {luly 15, 2028} and of its comolidated finandal performanes
ind ity consblidated ash Mows for the year then ended |0 accordance with thie News! Binamscial Reporting
atandards (NFRSS),

Basls for Opinion

Wa conducted gur SUGIL in sccordance with Mepal Standards on Auditing (N5&s). Our cexpomibilities snder
those standards are lurther described in the Aveltor's Rasporsibiitics for the Audit af the consoiidated finaacial
Srtenents section of our roporl. We are indeprndent of the Group in secordance with the ICAN's Hardbook
ol Tha Code of Ethics for Professional Accouniants togemner with the ethical requireménts that s refevant Lo
pur- gt of the fnancial statements In Mepal arn s Base Bsttisd sir athat athikesl racponibilimees
icoprdance with' these reguiremsents and the ICAN's Handbook of The Code af Crbics for Brofessions
Azcountants. W beliewo that the audht evidenoe we hawe obitained I sufficienr and appropaate o provide &
Lugsly fior dpinbon.,

Emphasis of Matter

W draw sttention to Note 38 = Contingenl Liabifltict of the Figneial Statemanty, which daseribes that thae
SYPNL ha lled writ pedtion in Honarable Supreme Court of Nepal againg® the Assessment Order fram infand
Reverue Dypartment & Custom Department for fiaesl vear 2074, 7% and 2075 76 Frtating Lo VAT, Excise Duly
arodd Cugtom Buty, The writ b il under comséderntion of Supreme Court of Mepal This, Vat, Excie Duly and
Cuistom Buty [ability on the seme f any s contingent Gpan the verdier of the Supreme Court

Chur CRpsnsod i nob meocified with relpect (o the ebove mattos,

BhE= 0 L Sl 1D LKL N VOO IR it A TR
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“ Kathmandu, Nepal

) Contact: +977-9851117478
§.K.L. & Associates +O77-9803040944

Email:  casanu. skig@gmail.con
Chartered Accountants _l
Othiar Matter

we did not audit the financial statemants of ona of the subsidiary compay, mamaly S.Y, Barasr Private Limited.
the fnandal statements znd other Financlel information have been auditedfcertified by ather
suditars/mbnagemant whose reports have beon furnithed to s by the management, Our openaen on he
fenanmaal stateeneats so far ag i relates to the sccounts sod diselosuees inschaded b mespect Of Lubaiian are
hssed salely pr the repar of other ouditors or 2§ certified by the management.

The Mot Assels considered at the acquisition date of 5Y. tlarsar Perat Limited for the purpoce of calculating
Goodwill or Gain on Bargain Purchase is based on Nel Assets certified hy other audzor/management whise
reparts have been furniched o us by the mansgement. Alse the recoveratie AMaUnt af her Assers an the
reporting dati kot been certified/bost estimated by the management for ssrsmant oif goscdwdll nrvairment.

Our Opinton on the comolidated fnandial statemants |z not modifind with fespect 10 the above matter.
Ky aumdit makier

Ky madit matters are those matters that, in our professional Judgemand, wees of most significance in dus aummt
of tha separate finsnciyd stoterments of The rurrent period. We hive deterrined (hal thene ant oo Kby audre
rrattars to be CoOmmMUNIESLEM In & repart.

[rnformation Cither than Cansalidated Financlal Stotements and Auditor’s Report thesean

Managemant ke mesponsible for the other information. The other information comprises tho Information
inciudad in this Management Repost, Report of the Board ol the Director and Chairman’s Stanement gut does
nse imclude e cansatidared fimanclal stavemmnts and our audtor's fepart therean, Sueh (Alarmation is
eapeited to be made avnilable 1o us after the date of this auditor's report.

Quir tpinion n the consodated financal statemnis does ot cover the ather information and e will not
ppress sy form of assurance ronchzslan thareon, In sonnection with our sidit of the consolidazed finantial
sthtements, aur respansibiicy & o read the other information identified abeve when i becomaes avadlabhe and,
in daing so. condder whether the othar informiation i materially inconslatent with the fenancial siatements or
aur knowiedge obrained In the awdil, or ollierwiie spoears to materisily mastated.

When we road such otier ivformation, If we condude that theve b material misitatement theren, we are
Feiife 1o cammunicate the matter b thieo charge with govermance

Raspansibalities of Managoment and Thowe Charged with Governance for the Cansolldated Financial
Statements

Management i3 responsible for the preparation and falr presentation of the cansaldated Hinancial statemens
in aceardance with Nepal Fingncial Reporting Standards, and for such intormal cuntrel as managemaent
determinas I mecessary o enable the preparation of consolidated finsncial statemants that ace fran fram
material moitatemaenes, whether due to frawd of armor.

Pagn 2ol d

tirrac s B - 101 7S O W 808, KAl Eernrd fien - i
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“ Eathmandu, Nepal

- Contact: +977-9851117478
S.K.L. & Associates +977.9803040944

Email: casanuski@gmail.
Chartered Accountants N com

in peeparing the consolidared finmncis| statements, management & respomiible for assessing the Groun”s abillity
o condinue o 4 godig corern, discloning, b egplicatle mathens related to going Conoarny and wiing e going
corioren bagls of sccounting undess managenent eher intends o ligukdate the Groop oF O Célie opemtiont
o has no mealkithe slasmative bt ta da a0, Those charged with governance ore respanslbie for overseeing the
Group's finenclal reporting orocess.,

Buditoe”s Resgonsibility for the auodit of the Consolldated Fnancial STatements

Oier pefacthres are to obmain reasenable sssurance sleout whether the comolidited Tkl stalemmeils a5 8
whale are fres fiom matonal misstatemens, whisther doe to fraud o ernod, and o ke bn suditer's neport
that Includes alir opinisn. ltEasanable aisurance isa high level of assarance, bat = not a guaraniee thas 2n audit
conducted I pccordance with 850" veill always detort a material misstatarmand whin i§ esiita. Mbsiatemenls
gin geise from: freud o ever aod e consideed material If, Indeaduslly or in the sggregate, they could
reasonably be expected o mflusnce the eronamic decisions of asers taken on the bashs of these omuiidated
limancial sEate ments.

&% i part of sudt in accardance with NSAy, we exerchied prafessional judgment and maintain professional
skeptichim throughout The awedit. We also:

e identily end essess the ik of matedal misstatement ol the oonsalidited financis| siatemicnt whethaor
did to Frawd or errar, Sesipn and petform audit proceduras responsive to these risks, and abtain audit
ruldencn that & suffickent ard appropriate to provide an epinion. The rivk of ret detecting & materisd
misstatomeant reulting from fraud 15 higher than one fesulting from prror, as fraced may Imhe
collision, forgery, Intentionsl amlskon, misnepressntations, o the override of internal control,

= | Dbtalned an understanding of internsl confrad relievient 1o the audet in order to design audit prooedures
that are apprapriate o the droomstances but not for the purpose of expressing an apinkon of the
effecivoness of Group's intormad conleol.

»  Evaluate the sooroorietenes of acocunting pofickes used apd the reasonablénoss of aocolinting
Astimates phd felathd declaseras made by manapement,

¢ Conclude on apprapriseness of the menagement’s v of e godng ConCern baesis of RLOOUAHAE AR,
bgsd o audit evidence obitalned, whethsr & material untarainly adkats reloted 1o ovents of conditions
that may cast signifiecnt dautit an the SYRML abllay to continee @5 2 godng concern, I we concluded
that & material uncerinty ssity, we ware reguired Lo draw attention in our suditnrs repart 1o the
reilatod dischosures in the consolidated financial saterments or, f soch disclosunes were Inedequate, to
prodify our eninkan. Ouwr conclusiens wene Dased on the sudh evidance obiained wp to thit dale of G
suditor’s repars. Howsvar, Foture wvenbs or condilons may couse Thit Group 10 cfies 16 San2In0IE i §
EUing LOMErn

w  Evaluate tha cverall presentntion, structure, Bnd content of the conpolidated Tinancial stetermerls,
inchiding the disciosines, and whether the Brancial statements ceprasenis the undechying tranartiong
and wyaniy i a remer that e hbeves falr pressntation

s P g Mw . YELL TR P G 000 AN P Bl BN
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“ Kathmandu, Nepal

. Contact: +977-9851117478
S.K.L. & Associates +977-9803040944

Email: : Hl.@gm_ sl
Chartered Accountants - “H . Heom

s DObtaln sufficlent apprapriste audit pddonce regarding the Arancial informaticn nf'rl; entikies ar
usiness acivties within the Group o wpress an opinicn on the vonsoifatod Rremdal atemoents, We
emain sl respannise Tor gur Suds opinkon

W communiceied with those charged with govertamce regarding, anvwng other matier, the planned scope
and timeng of the audit and sigaficant audit fndings, including ary significant deficienclen in Brernal santral
that wie identily diering our Sude.

W abid prendids thads charged with povesnance with o statement thit we Rave complied with relevant ethical .
refueinnsents regarding indspendsncs, and communicate with tham gl rdationshipe and other matters hat
may ressanabdy e thouihl Yo besr o oo edependencs, and whate applicabils, related shieguands.

Hepart of Dther Lepnl and Regulatary Reguiremens

e W Turee olitatned ssdicfactony information and ouplanatiang atked fod wivich, ta Bade ol aur insadadgn
bnd héliel, wierd nosessiry tar the purpase of due audie; the eomnalidmed staremenis of financis
poition, ooncolidated statoment of profit or fow, comotideled staterment of other comprefenshne
incame, consoltdated statement of changes in couity and corsalidated statemant af cath fiows
meluding 8 summary of signiflieent accounting palicie: and other saplananory note lave been propared
bh seeardanss with the reguirements of the Companies Act, 2063, and sti i agreement sith e books
af accownt of the Group; and. the accounts and reconds of the SYPNL are proparly maintained in
pocoddants with the prevading |awt seeapt aEhomain vated inothis renare i A

& Tothe bestal car mformation and acoording Lo the explanashong gheen 10, 0 the courss of cur sudit,
wie did Aok core ecross cases whire the busingss af tha SYPNL ond transactions were not conductod
withis the stape ol (B4 autharity, We id no? comnie across cases of accoumting-reinted Frawd and Cases
where the baard of directors ot any drector or any office Uearer of the SYPHL has acted contrary to the
provisions of kew or cauied boge o daniage 1o the SYPNL or commifiad amy misapprapration of the
Fuingts of The SYPNL

Proprictor
SEL EAuociates
Charmered ALcOUNTANDE

LIDAN Mo JAERIRCALTAMN TGS

Flace  : Kathemandu
Cuate = Biigust 28, 2034

Fagraafa
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SY Panel Nepal Limited

Kathmandu, Nepal

Statement of Financial Position
As on Ashad 31, 2081

Amount in NPR
Group Standalone
Particulars Note As at As at As at As at
Ashad 31, 2081 Ashad 31, 2080 Ashad 31, 2081 Ashad 31, 2080
Assets
Non - Current Assets
Goodwill 92,08,505 = - -
Property, Plant and Equipment 4 53,80,36,425 43,03,11,599 53,59,97,837 43,03,11,599
Intangible Assets 5 61,06,156 52,000 1,84,000 52,000
Financial Assets -

Investments - Non Current 6 - - 4,25,00,000 -
Deferred Tax Asset 7 - - - -
ROU Asset 3.8 23,73,297 36,43,191 23,73,297 36,43,191
Other Non Current Assets 8 31,75,316 31,14,818 31,14,818 31,14,818

55,88,99,698 43,71,21,608 58,41,69,952 43,71,21,608
Current Assets
Inventories 9 18,00,98,576 20,30,04,703 18,00,98,576 20,30,04,703
Prepayments 10 31,25,873 9,59,883 29,99,209 9,59,883
Other Current Assets 11 36,82,793 22,77,346 34,41,930 22,777,346
Financial Assets

Loans and Advances 12 13,91,27,217 9,21,53,619 6,29,37,144 9,21,53,619

Trade Receivables 13 16,71,50,861 14,31,05,632 16,78,05,965 14,31,05,632

Other Financial Asset 14 1,06,31,544 82,51,491 1,02,92,741 82,51,491

Cash and Cash Equivalents 15 15,09,71,309 13,57,86,128 7,99,33,190 13,57,86,128

65,47,88,172 58,55,38,802 50,75,08,755 58,55,38,802
Total Assets 1,21,36,87,870 1,02,26,60,410 1,09,16,78,707 1,02,26,60,410
Equity
Share Capital
Ordinary Shate Capital 16 78,48,82,300 78,48,82,300 78,48,82,300 78,48,82,300
Reserve and Surplus 17 5,05,41,766 1,00,10,771 5,18,88,989 1,00,10,771
Non- Controlling Interest 12,61,89,014 - - -
Total equity 96,16,13,080 79,48,93,071 83,67,71,289 79,48,93,071
Liabilities
Non Current Liabilities
Deferred tax liability 7 1,81,43,366 1,37,14,085 2,55,32,374 1,37,14,085
Financial Liabilities

Non Current Borrowings 18 - - - -

Trade Payable 19 16,76,06,600 16,48,66,551 16,76,06,600 16,48,66,551

Other Non Current Financial Liabilities 20 26,84,371 38,50,000 26,834,371 38,50,000

Lease Liability 3.8 29,85,335 44,69,787 29,85,335 44,69,787
Provisions - Non Current 211 18,91,933 9,04,144 18,91,933 9,04,144
19,33,11,606 18,78,04,568 20,07,00,614 18,78,04,568

Current Liabilities
Provisions - Current 22 95,78,089 41,96,738 95,78,089 41,96,738
Financial Liabilities

Current Borrowings 23 - 47,67,010 - 47,67,010
Trade Payables 24 2,73,69,905 2,07,70,936 2,81,34,256 2,07,70,936
Other Financial Liabilities 25 50,45,978 19,55,604 32,53,343 19,55,604
Other Current Liabilities 26 1,67,69,212 82,72,483 1,32,41,117 82,72,483
5,87,63,184 3,99,62,771 5,42,06,804 3,99,62,771
Total liabilities 25,20,74,790 22,77,67,339 25,49,07,418 22,77,67,339
Total Equity and Liabilities 1,21,36,87,870 1,02,26,60,410 1,09,16,78,707 1,02,26,60,410
The accounting Policies and notes (1-40) form an integral part of financial statements
As per our attached report of even date
S.K.L. & Associates For and on Behalf of Board
Chartered Accountants
CA. Sanu Kanchha Lama Sanjeev Shrestha Maheshwor Karmacharya Choi Dongil
Proprietor CFO/ IR Manager Director Managing Director

Date : August 28, 2024
Place : Kathmandu, Nepal
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SY Panel Nepal Limited

Kathmandu, Nepal

Statement of Profit or Loss
For the year ended Ashad 31, 2081

Amount in NPR
Group Standalone
Note For the Year For the Year For the Year  For the Year
2080-81 2079-80 2080-81 2079-80
Revenue from Operations 27 62,71,15,324 50,32,72,885 60,83,75,070 50,32,72,885
Cost of Sales 28 (39,75,36,816) (33,62,23,739) (38,79,40,403)  (33,62,23,739)
Gross Profit 22,95,78,508 16,70,49,145 22,04,34,667 16,70,49,145
Other Income 29 24,64,141 1,82,27,256 10,04,936 1,82,27,256
Employee Benefit Expenses 30 (5,06,77,074) (5,40,71,042) (4,28,69,377) (5,40,71,042)
Administrative Expenses 31 (4,87,08,909) (4,27,95,128) (4,57,26,605) (4,27,95,128)
Selling and Distribution Expenses 32 (5,62,13,518) (2,11,57,867) (5,42,16,060) (2,11,57,867)
Depreciation and Amortization Expense 485 (2,04,99,662) (2,01,97,289) (2,00,04,815) (2,01,97,289)
Operating Profit 5,59,43,486 4,70,55,076 5,86,22,747 4,70,55,076
Finance costs 33 (5,67,479) (29,68,731) (5,67,479) (29,68,731)
Finance Income 34 16,85,261 20,77,771 11,39,589 20,77,771
Profit Before Bonus & Tax 5,70,61,268 4,61,64,116 5,91,94,856 4,61,64,116
Staff Bonus (53,81,351) (41,96,738) (53,81,351) (41,96,738)
Profit Before Tax 5,16,79,918 4,19,67,378 5,38,13,506 4,19,67,378
Income tax expense 35
Provision for income tax (2,70,052) - - -
Previous years tax = - = -
Deferred tax income/ (expense) (1,09,83,083) (95,89,968) (1,18,18,289) (95,89,968)
Profit for the year 4,04,26,783 3,23,77,410 4,19,95,217 3,23,77,410
Attributable to:
Equity Shareholders of Parents 4,08,63,690 3,23,77,410 4,19,95,217 3,23,77,410
Non Controlling Interest (4,36,907) - - -
Profit for the year 4,04,26,783 3,23,77,410 4,19,95,217 3,23,77,410
Earnings Per Share (EPS)
Basic EPS (Rs) 36 5.15 4.87 5.35 4.87
Diluted EPS (Rs) 36 5.15 4.87 5.35 4.87
The accounting Policies and notes (1-40) form an integral part of financial statements
As per our attached report of even date
S.K.L. & Associates For and on Behalf of Board
Chartered Accountants
CA. Sanu Kanchha Lama Sanjeev Shrestha Maheshwor Karmacharya Choi Dongil
Proprietor CFO/ IR Manager Director Managing Director

Date : August 28, 2024
Place : Kathmandu, Nepal
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SY Panel Nepal Limited

Kathmandu, Nepal

Statement of Other Comprehensive Income
For the year ended Ashad 31, 2081

Amount in NPR
Group Standalone
Not For the Year For the Year For the Year For the Year
o€ 2080-81 2079-80 2080-81 2079-80
Profit for the year 4,04,26,783 3,23,77,410 4,19,95,217 3,23,77,410
Other comprehensive income
Items that will not be reclassified to profit or
loss
Net fair value (losses)/gains on financial assets
Revaluation of Land = - - -
Items that are or/may be reclassified
subsequently to profit or loss
Deferred Tax asset / (liability) on other - - - -
comprehensive income
Total other comprehensive income, net of tax
Total comprehensive income for the year 4,04,26,783 3,23,77,410 4,19,95,217 3,23,77,410
Attributable to:
Equity Shareholders of Parents 4,08,63,690 3,23,77,410 4,19,95,217 3,23,77,410
Non Controlling Interest (4,36,907) - - -
Total comprehensive income for the year 4,04,26,783 3,23,77,410 4,19,95,217 3,23,77,410
The accounting Policies and notes (1-40) form an integral part of financial statements
As per our attached report of even date
S.K.L. & Associates For and on Behalf of Board
Chartered Accountants
CA. Sanu Kanchha Lama Sanjeev Shrestha ~ Maheshwor Karmacharya Choi Dongil
Proprietor CFO/ IR Manager Director Managing Director

Date : August 28, 2024
Place : Kathmandu, Nepal
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SY Panel Nepal Limited

Kathmandu, Nepal

Statement of Cash Flow
For the year ended Ashad 31, 2081

Amount in NPR
Group Standalone
Note For the Year For the Year For the Year  For the Year
2080-81 2079-80 2080-81 2079-80
Cash flow from operating activities
Profit before income tax 4,81,96,068 4,19,67,378 5,38,13,506 4,19,67,378
Adjustments for Non cash items: -
Depreciation and amortization 1,98,82,080 1,77,81,434 1,88,92,385 1,77,81,434
Provision for Leave Encashment 10,27,596 9,04,144 9,87,789 9,04,144
Corporate Social Resposibility Utilization (3,32,885) = (3,32,885) -
Prior Period Adjustments 2,15,887 - 2,15,887 -
Adjustments for non operating items: -
Interest Expenses 5,67,479 29,68,731 5,67,479 29,68,731
Loss on sale of fixed assets (4,475) 75919 (4,475) 75,919
Interest Income (13,84,014) (20,77,771) (11,39,589) (20,77,771)
Investment Income = - -
Operating profit before changes in Receivables & Payables 6,81,67,735 6,16,19,834 7,30,00,097 6,16,19,834
(Increase) / Decrease in Other Non-Current Assets (5,50,14,998) - - -
(Increase) / Decrease in Inventories 2,36,93,264 1,67,00,597 2,29,06,127 1,67,00,597
(Increase) / Decrease in Trade Receivables (2,39,16,811) (1,83,73,861) (2,47,00,333) (1,83,73,861)
(Increase) / Decrease in Current Assets 47,35,052 1,75,80,482 2,39,71,315 1,75,80,482
(Increase) / Decrease in ROU Asset 12,69,892 96,03,723 12,69,894 96,03,723
Increase / (Decrease) in Lease Liability (14,84,452) (1,17,53,415) (14,84,452) (1,17,53,415)
Increase / (Dectease) in Non-Current Financial Liabilities (11,65,629) (9,00,000) (11,65,629) (9,00,000)
Increase / (Decrease) in Provisions 53,81,351 41,96,738 53,81,351 41,96,738
Increase / (Decrease) in Trade Payables 1,04,24,471 (1,17,23,997) 1,01,03,369 (1,17,23,997)
Increase / (Decrease) in Current Liabilities (2,21,95,107) (65,79,218) 62,66,373 (65,79,218)
Cash generated from operations 98,94,769 6,03,70,884 11,55,48,112 6,03,70,884
Income Tax Paid (66,788) - - -
Net cash inflow from operating activities A 98,27,981 6,03,70,884 11,55,48,112 6,03,70,884
Cash flow from investing activities
Proceeds from disposal of PPE 37,159 1,41,593 37,159 1,41,593
Interest Income 13,84,014 20,77,771 11,39,589 20,77,771
Purchase of property and equipment and intangible assets (12,94,67,396) (9,74,70,637) (12,47,43,309) (9,74,70,637)
Purchase of quoted shares (4,25,00,000) - (4,25,00,000) -
Net cash (outflow)/inflow from investing activities B (17,05,46,222) (9,52,51,273) (16,60,66,561) (9,52,51,273)
Cash flow from financing activities
Issue of Share Capital 17,75,00,000 12,00,00,000 B 12,00,00,000
Increase / (Decreasc) in Non Current Borrowings - (47,67,010) - (47,67,010)
Increase / (Decrease) in Current Botrowings (47,67,010) (73,54,225) (47,67,010) (73,54,225)
Foreign Exchange Gain on Capital Receipt - 40,312 - 40,312
Interest paid (5,67,479) (29,68,731) (5,67,479) (29,68,731)
Net cash outflow from financing activities @ 17,21,65,511 10,49,50,346 (53,34,489)  10,49,50,346
(Decrease)/Increase in cash and cash equivalents A+B+C 1,14,47,270 7,00,69,957 (5,58,52,938) 7,00,69,957
Cash and cash equivalents at statt of year 13,95,24,039 6,57,16,171 13,57,86,128 6,57,16,171
Cash and cash equivalents at end of year 15,09,71,309 13,57,86,128 7,99,33,190 13,57,86,128
The accounting Policies and notes (1-40) form an integral part of financial statements
As per our attached report of even date
S.K.L. & Associates For and on Behalf of Board
Chartered Accountants
CA. Sanu Kanchha Lama Sanjeev Shrestha Maheshwor Karmacharya Choi Dongil
Proprietor CFO/ IR Manager Director Managing Director

Date : August 28, 2024
Place : Kathmandu, Nepal



Standalone

For the Year 2079-80
At start of year
Profit for the year
Allocation of Profit for CSR
Other comprehensive income
Change in fair value of financial assets through OCI
Deferred Tax Reserves
Transfer to retained earnings on disposal
Total comprehensive income for the year
Transactions with owners:
Foreign Exchange Gain on Capital Receipt
Issue of Share Capital
Total transactions with ownetrs
Balance as at Ashad 31, 2080
For the Year 2080-81
At start of year
Profit for the year
Utilization of CSR Resetve
Allocation of Profit for CSR
Prior Year Adjustments
Lease Adjustments
Last Year P&L Adjustments
Other comprehensive income
Change in fair value of financial assets through OCI
Deferred Tax Reserves
Transfer to retained earnings on disposal
Total comprehensive income for the year
Transactions with owners:
Ordinary Shares Dividend - Final
Share Application Money Received
Issue of Share Capital
Total transactions with owners
Balance as at Ashad 31, 2081
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SY Panel Nepal Limited

Kathmandu, Nepal

Statement of Changes in Equity
For the year ended Ashad 31, 2081

The accounting Policies and notes (1-40) form an integral part of financial statements

As per our attached report of even date

S.K.L. & Associates
Chartered Accountants

CA. Sanu Kanchha Lama
Proprietor

Date : August 28, 2024
Place : Kathmandu, Nepal

Amount in NPR
Equity Share Capital CSR Reserve Retained Earnings Total Equity
66,48,82,300 9,111 (2,24,16,063) 64,24,75,348
- 3,23,77,411 3,23,77,411
- 3,23,774 (3,23,774) -
- - 40,312 40,312
12,00,00,000 - - 12,00,00,000
78,48,82,300 3,32,885 96,77,886 79,48,93,071
78,48,82,300 3,32,885 96,77,886 79,48,93,071
- - 4,19,95,217 4,19,95,217
(3,32,885) (3,32,885)
4,19,952 (4,19,952) -
- - 2,47,243 2,47,243
- - (31,356) (31,356)
78,48,82,300 4,19,952 5,14,69,037 83,67,71,289
For and on Behalf of Board
Sanjeev Shrestha Maheshwor Karmacharya Choi Dongil
CFO/ IR Manager Director Managing Director
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SY Panel Nepal Limited

Kathmandu, Nepal

Statement of Changes in Equity
For the year ended Ashad 31, 2081

Group Amount in NPR
. . Non-
Equity .Share CSR Reserve Retallned Controlling Total Equity
Capital Earnings
Interests
For the Year 2080-81
Parent Retained Earnings at the End of the Year 78,48,82,300 4,19,952 5,14,69,037 - 83,67,71,289
Non- Controlling Interest At Acquisition - - - 12,68,74,802 12,68,74,802
Share of Post Acquisition Movement in Net Assets
S.Y. Bazzar Pvt. Ltd. - - (14,45,424) (16,67,797) (31,13,221)
S.Y. U.P.V.C. Profile Pvt. Ltd. - - 98,201 9,82,009 10,80,210

Goodwill Impairment - - - - -
Provision for Unrealized Profit - - - - -
Group Balance as at Ashad 31, 2081 78,48,82,300 4,19,952 5,01,21,814 12,61,89,014 96,16,13,080
The accounting Policies and notes (1-40) form an integral part of financial statements

As per our attached report of even date

S.K.L. & Associates For and on Behalf of Board

Chartered Accountants

CA. Sanu Kanchha Lama Sanjeev Shrestha Maheshwor Karmacharya Choi Dongil

Proprietor CFO/ IR Manager Ditector Managing Director

Date : August 28, 2024
Place : Kathmandu, Nepal
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SY Panel Nepal Limited

Kathmandu, Nepal

Significant Accounting Policies and Notes to Financial Statements for the year ended on Ashad 31, 2081 (15th
July,2024)

1 Reporting Entity

1.1 Corporate Information

SY Panel Nepal Limited (The "SYPNL") was incorporated under Companies Act of Nepal vide registration No.
170499/73/074 on 2017/07/04 as Private Limited Company, which was subsequently converted as Public Limited
Company vide registration No. 292826/78/079 on 2022/06/22. The registered office of the SYPNL is located at
Ward No 32 of Kathmandu Metropolitian City, Kathmandu. The SYPNL is registered with Inland Revenue
Department vide PAN no 605930607 on 2074/03/27 & has registered for VAT on 2074/05/29. The SYPNL has
registerd for Excise Duty on 2080/04/05. The main objectives of SYPNL is to manufacture and run the production
of Prefabricated House Materials. The SYPNL mainly offers Expandable Polystyrene (EPS) Panel, Poly Urethane
Foam (PUF) Panels and UPVC Windows and Doors.

1.2 Consolidated Financial Statements

The accompanying consolidated financial statements comprise the SYPNL (Parent Company) and its Subsidiaries
(together referred to as the ‘Group’ and individually as ‘Group entities’). The SYPNL is the ultimate parent of the
Group.

1.3 Ownership held by the SYPNL in Subsidiary companies

Ownership at

Name of the companies 31.03.2024 Principal Activities Status
S.Y. Bazzar Pvt. Ltd. 46.43% The main objective is to provide E-commerce Subsidiary
platform for sales of goods online.
S.Y. UP.V.C. Profile Pvt. The main objective is to run the production of L
0, 7
Led. 9.09% UPVC Profiles. Subsidiary

1.4 Subsidiary Company
The Group represents the SYPNL & its two subsidiaries, viz S.Y. Bazzar Pvt. Ltd. and S.Y. U.P.V.C. Profile Pvt. Ltd.

SY Bazzar Private Limited was incorporated under Companies Act of Nepal vide registration No. 206968/75/076 on
2019/01/21 as Private Limited SYPNL. The registered office of the company is located at Ward No 32 of
Kathmandu Metropolitian City, Kathmandu. The company is registered with Inland Revenue Department vide PAN
no 606582799 on 2075/10/09 & has registered for VAT on 2079/04/22. The main objectives of company is to
provide E-commerce platform for sales of goods online. The company has holding of 46.43 % in the S.Y. Bazzar Pvt.
Ltd. The investment in S.Y. Bazzar Pvt. Ltd. is treated as Subsidiary since the SYPNL have significant control over
the SY Bazzar Private Limited.

S.Y. UP.V.C. Profile Private Limited was incorporated under Companies Act of Nepal vide registration No.
324830/080/081 on 2080/08/25 as Private Limited Company. The registered office of the company is located at
Ward No 32 of Kathmandu Metropolitian City, Kathmandu. The company is registered with Inland Revenue
Depattment vide PAN no 619823232 & has registered for VAT on 2080/08/25. This company is established with
Joint Venture Agreement between SY Panel Nepal Ltd and SY Co. Ltd, South Korea with subscribed capital
percentange of 80% and 20% respectively.

The main objectives of company is to run the production of U.P.V.C. Profiles. The company is still in its capital
management process and still under development phase. The company aims to operate in full scale after complete
capital receipt from its shareholder.

SYPNL has agreed to invest of 80 % in the S.Y. U.P.V.C. Profile Private Limited. As on 31.03.2024, SYPNL has
invested only NPR. 10,000,000 (9.09 %) only. The investment in S.Y. U.P.V.C. Profile Private Limited is treated as
Subsidiary since the SYPNL have significant control over the S.Y. U.P.V.C. Profile Private Limited.
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SY Panel Nepal Limited

Kathmandu, Nepal

Significant Accounting Policies and Notes to Financial Statements for the year ended on Ashad 31, 2081 (15th
July,2024)

2 Basis of Preparation
The financial statements comprise the Statement of Financial Position, Statement of Profit or Loss and Statement,
Statement of Other Comprehensive Income, Statement of Changes in Equity and Statement of Cash Flows and the
Notes to the Accounts.

2.1 Statement of Compliance
The consolidated financial statements have been prepared in accordance with the Nepal Financial Reporting
Standards (NFRS) issued by the Accounting Standard Board of Nepal and pronounced for application by the Institute
of Chartered Accountants of Nepal (ICAN). The financial statements have been prepared on a going concern basis.

This section describes the critical accounting judgement that the SYPNL has identified as having potentially material
impact on the SYPNL's financial statements and sets out our significant accounting policies that relate to the financial
statements as a whole. The company's accounting policies require the management to exercise judgement in making
accounting estimates.

These policies have been consistently applied to all the years presented except otherwise stated.

2.2 Reporting period and approval of financial statements
The accompanying financial statements cover annual reporting period between July 17, 2023 and July 15, 2024 (the
reporting period) and the status is reported as at the year-end date of July 15, 2024 (the report date). These financial
statements, inclusive of comparative figures for the year ended July 15, 2024 have been approved and authorized for
issue by the board of directors as per its decision dated and have recommended for its approval at the shareholders
annual general meeting.

2.2.1 The board of directors of the SYPNL is responsible for the preparation of financial statements of the Group and the
SYPNL which reflects a true and fair view of the financial position and performance of the Group and that of the
SYPNL. The boatd is of the view that the financial statements in its entirety have been prepared in conformity with
the prevailing financial reporting standards, Income Tax Act 2058 and the requirements of the Companies Act.

The board of directors acknowledges their responsibility for financial statements as set out in the ‘Statement of
Director’s Responsibility” and in the certification on the statement of financial position.

2.3 Functional and Presentation Currency
The consolidated financial statements are presented in Nepalese Rupees (NPR) which is the SYPNL’s functional
currency. All financial information presented in NPR has been rounded to the nearest rupee except where indicated
otherwise.

2.4 Use of Estimates, Assumptions and Judgements
The SYPNL, under NFRS, has applied accounting policies which appropriately suit its circumstances and operating
environment. Further, the SYPNL has made judgments in respect of items where the choice of specific policy,
accounting estimate or assumption to be followed could materially affect the financial statements. This may later be
determined that a different choice could have been more appropriate.

The accounting policies have been included in the relevant notes for each item of the financial statements and the
effect and nature of the changes, if any, have been disclosed.
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SY Panel Nepal Limited

Kathmandu, Nepal

Significant Accounting Policies and Notes to Financial Statements for the year ended on Ashad 31, 2081 (15th
July,2024)

The SYPNL has made estimates and assumptions that will affect the assets, liabilities, disclosure of contingent assets
and liabilities, and profit or loss as reported in the financial statements. The SYPNL applies estimates in preparing and
presenting the financial statements and such estimates and underlying assumptions are reviewed periodically. The
revision to accounting estimates are recognized in the period in which the estimates are revised and are applied
prospectively.

Disclosures of the accounting estimates have been included in the relevant sections of the notes wherever the
estimates have been applied along with the nature and effect of changes of accounting estimates, if any.

2.5 Going Concern

The Consolidated financial statements are prepared on a going concern basis, as the Board of the SYPNL is satisfied
that the Group has the resources to continue in business for the foreseeable future. In making this assessment, the
Board of Directors have considered a wide range of information relating to present and future conditions, including
future projections of profitability, cash flows and capital resources.

Furthermore, the management is not aware of any material uncertainties that may cast significant doubt upon the
Group’s ability to continue as a going concern. Therefore, financial statements of the Group continue to be prepared
on a going concern basis.

2.6 Changes in Accounting Policies
The SYPNL has changed its accounting policies, wherever required, to ensure compliance with NFRS. The effect of
change in accounting policy relating to previous year has been given to the retained earnings (and reserves, if
applicable).

2.7 Standards issued but not yet effective:
The new standard, NFRS 17 'Insurance Contracts' are mandatory for accounting periods beginning on or after July
16, 2025 are considered not to be relevant for the SYPNL's financial statements and hence have not been detailed
here.

2.8 Materiality
The SYPNL for the preparation of financial statements determines materiality based on, the nature or magnitue or
both, of the transaction. Materiality is a pervasive constraint in financial reporting because it is pertinent to all of the
qualitative characteristics.

3 Significant Accounting Policies

3.1 Basis of Measurement
The consolidated financial statements have been prepared on historical cost basis except for the following material
items in the statement of financial position:
¢ Financial assets other than measured at amortized cost ate measured at fair value.
¢ Inventories are measured at cost or net realizable value whichever is lower
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3.2 Basis of consolidation
The Group’s financial statements comprise consolidation of the financial statements of the SYPNL and those of the
following entities:
a. The Subsidiary (S.Y. Bazzar Private Limited), in accordance with NFRS 10 "Consolidated Financial Statements"
b. The Subsidiary (S.Y. U.P.V.C. Profile Private Limited), in accordance with NFRS 10 "Consolidated Financial
Statements"

3.2.1 Non- controlling interests (NCI)
Non-controlling interest represent the proportionate share of profit or loss and net assets of the subsidiaries not
owned directly or indirectly by the Group. The non-controlling interest is presented in the consolidated statement of
financial position within equity, separately from the equity attributable to the equity holders of the Group. Non-
controlling interest in the profit or loss of the Group is disclosed separately in the consolidated statement of profit or
loss.

3.2.2 Investment in Subsidiary
The Group has recognized SY Bazzar Private Limited and S.Y. U.P.V.C. Profile Private Limited as subsidiary in
which the SYPNL has 46.43 % and 9.09 % holding at reporting date i.c 31.03.2081.

Subsidiaries are investees that are controlled by the Group. Control is achieved when the Group is exposed, or has
rights, to variable returns from its involvement with the investee and has the ability to affect the returns of those
investees through its power over the investee. Specifically, the Group controls an investee if, and only if, the Group
has all of the following:

1. power over the investee;

2. exposure or tights to variable returns from its involvement with the investee; and

3. the ability to use its power over the investee to affect its returns
Due to the control possessed by the SYPNL, the investees are considered as subsidiaries.

3.2.3 Cost of acquisition

The cost of acquisition of a subsidiary is measured as the fair value of the consideration, including
contingent consideration, given on the date of transfer of title. The acquired identifiable assets, liabilities
and contingent liabilities are measured at their fair values at the date of acquisition.

3.2.4 Transactions eliminated on consolidation

The effect of all intra-group transactions and outstanding balances, including realized and unrealized
income and expenses are eliminated in the preparation of the Consolidated Financial Statements

3.3 Presentation - Current versus Non-Current Classification
The SYPNL presents assets and liabilities in statement of financial position based on current/non-current
classification. Based on the nature of products and the time between acquisition of assets for processing and their
realization in cash and cash equivalents, the SYPNL has ascertained its operating cycle as 12 months for the purpose
of current/non-current classification of assets and liabilities. The figures of previous years are rearranged and
reclassified wherever necessary for the purpose of facilitating comparison. Appropriate disclosures are made wherever
necessary.

The SYPNL classifies an asset as current when it is:

* Expected to be realized or intended to sold or consumed in normal operating cycle,

* Held primarily for the purpose of trading,

* Expected to be realized within twelve months after the reporting period.

* Cash or cash equivalents unless restricted rom being exchanged or used to settle a liability for atleast twelve months
after the reporting period.
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All other assets are classified as non-current.

The SYPNL classifies a liability as current when:

* It is expected to be settled in normal operating cycle,

* It is held primarily for the purpose of trading,

* It is due to be settled within twelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period.

The SYPNL classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities

The SYPNL's operating cycle has been defined as twelve-month period.

3.4 Critical accounting estimates

The preparation of the financial statements in conformity with Nepal Financial Reporting Standards requires the use
of certain critical accounting estimates and judgments. The management has exercised judgments in the process of
applying the SYPNL’s accounting policies. The SYPNL makes certain estimates and assumptions regarding the future
events. Estimates and judgments are continuously evaluated based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances. In the future,
actual result may differ from these estimates and assumptions. The estimates and assumptions that have a significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year
primarily includes:

a)  Recognition of deferred tax assets

Deferred tax assets are recognized for taxable temporary difference to the extent that it is probable that taxable profit
will be available against which the losses can be utilized. Significant management judgment is required to determine
the amount of deferred tax assets that can be recognized, based upon the likely timing and the level of future taxable
profits together with future tax planning strategies.

The SYPNL based its assumptions and estimates on parameters available when the financial statements were
prepared. Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising beyond the control of the SYPNL. Such changes are reflected in the assumptions
when they occur.

b)  Provision for depreciation and amortization
Depreciation and amortization is calculated over the estimated useful lives of the assets. An item of property, plant
and equipment and any significant part initially recognized is derecognized upon disposal or when no future
economic benefits are expected from its use or disposal. The residual values, useful lives and methods of depreciation
of property, plant and equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.

The SYPNL based its assumptions and estimates on parameters available when the financial statements were
prepared. Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising beyond the control of the SYPNL. Such changes are reflected in the assumptions
when they occur.

(Ml
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3.5 Capital management
For the purpose of the SYPNL’s capital management, capital includes issued capital and all other equity reserves
attributable to the equity holders of the SYPNL. The primary objective of the SYPNL’s capital management is to
maximize the shareholder's value. The SYPNL manages its capital structure and makes adjustments in light of
changes in economic conditions and the requirements of the financial covenants. To maintain or adjust the capital
structure, the SYPNL may adjust the dividend payment to shareholders or issue new shares.

3.6 Impairment of non- financial assets (excluding inventories and deferred tax assets)
Non-financial assets are subject to impairment tests whenever events or changes in circumstances indicate that their
carrying amount may not be recoverable. Where the carrying value of an asset exceeds its recoverable amount (i.e. the
higher of value in use and fair value less costs to sell), the asset is written down accordingly. The recoverable amount
is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of
those from other assets or groups of assets. When the carrying amount of an asset or Cash generating units exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

An assessment is also done for whether there is any indication that an impairment loss recognized for an asset in prior
accounting periods may no longer exist or may have been decreased. If any such indication exists the asset’s
recoverable amount is estimated. The carrying amount of the fixed asset is increased to the revised estimate of its
recoverable amount such that the increased carrying amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognized for the asset in prior years.

Impairment loss or reversal shall be included in profit or loss if any. The SYPNL has no impairment loss/ gain during
the relevant reporting periods.

3.7 Foreign Currency Transactions
Transactions entered into by the SYPNL in a currency other than Nepali Rupees (the currency of primary economic
environment in which it operates) are recorded at the rates ruling when the transactions occur. Exchange differences
arising on foreign cutrency transactions settled during the year are recognized in the Statement of Profit or Loss.
Unsettled foreign currency monetary assets and liabilities are translated at the rates ruling at the reporting date.
Exchange differences arising on the retranslation of unsettled monetary assets and liabilities are recognized
immediately in profit or loss statement.

3.8 Lease

The SYPNL assesses whether a contract is, or contains, a lease, at inception of the contract. The SYPNL recognises a
right-of-use asset and a corresponding lease liability with respect to all lease arrangements in which it is the lessee,
except for short-term leases (defined as leases with a lease term of 12 months or less) and leases of low value assets
(such as tablets and personal computers, small items of office furniture and telephones). For these leases, the SYPNL
recognises the lease payments as an operating expense on a straight-line basis over the term of the lease unless
another systematic basis is more representative of the time pattern in which economic benefits from the leased assets
are consumed.

3.8.1 The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined, the
SYPNL uses its incremental borrowing rate.
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Lease payments included in the measurement of the lease liability comprise:

* Fixed lease payments (including in-substance fixed payments), less any lease incentives receivable

e Variable lease payments that depend on an index or rate, initially measured using the index or rate at the
commencement date

* The amount expected to be payable by the lessee under residual value guarantees

* The exercise price of purchase options if the lessee is reasonably certain to exercise the options

* Payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to terminate the
lease

The lease liability is presented as a separate line in the statement of financial position

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability
(using the effective interest method) and by reducing the carrying amount to reflect the lease payments made.

The SYPNL remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use asset)
whenever:

» The lease term has changed or there is a significant event or change in circumstances resulting in a change in the
assessment of exercise of a purchase option, in which case the lease liability is remeasured by discounting the revised
lease payments using a revised discount rate

» The lease payments change due to changes in an index or rate or a change in expected payment under a guaranteed
residual value, in which cases the lease liability is remeasured by discounting the revised lease payments using an
unchanged discount rate (unless the lease payments change is due to a change in a floating interest rate, in which case
a revised discount rate is used)

» A lease contract is modified, and the lease modification is not accounted for as a separate lease, in which case the
lease liability is remeasured based on the lease term of the modified lease by discounting the revised lease payments
using a revised discount rate at the effective date of the modification.

3.8.2 The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease payments made at
or before the commencement day, less any lease incentives received and any initial ditect costs. They are subsequently
measured at cost less accumulated depreciation and impairment losses. Whenever the SYPNL incurs an obligation for
costs to dismantle and remove a leased asset, restore the site on which it is located or restore the undetlying asset to
the condition requited by the terms and conditions of the lease, a provision is recognised and measured under NAS
37. To the extent that the costs relate to a right-of-use asset, the costs are included in the related right-of-use asset,
unless those costs are incurred to produce inventories.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the rightof-use asset. If a
lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that the SYPNL expects
to exercise a purchase option, the related right-of-use asset is depreciated over the useful life of the underlying asset.
The depreciation starts at the commencement date of the lease

The right-of-use assets are presented as a separate line in the statement of financial position.

The SYPNL applies NAS 36 to determine whether a right-of-use asset is impaired and accounts for any identified
impairment loss.

Variable rents that do not depend on an index or rate are not included in the measurement of the lease liability and
the right-of-use asset. The related payments are recognised as an expense in the period in which the event or
condition that triggers those payments occurs.

B
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Group Standalone
A) Lease Liability
As at As at As at As at
Ashad 31, 2081 Ashad 31, 2080 Ashad 31, 2081 Ashad 31, 2080
Factory Lease - - - -
Jajarkot- Lease 74,305 - 74,305 -
Kathmandu Office Lease 29,11,030 44,69,787 29,11,030 44,69,787
Total 29,85,335 44,69,787 29,85,335 44,69,787
B) ROU Asset
As at As at As at As at
Ashad 31, 2081 Ashad 31, 2080 Ashad 31, 2081 Ashad 31, 2080
Factory Lease - - - -
Jajarkot- Lease 72,523 - 72,523 -
Kathmandu Office Lease 23,00,774 36,43,190 23,00,774 36,43,190
Total 23,73,297 36,43,190 23,73,297 36,43,190

Rectification Notes:

There was an error on increment clause during the lease calculation on last year for Kathmandu office lease where
20% increment clause has been taken into consideration. In agreement, its 10% in every two years. In order to
address this issue, adjustments as below has been done:

Group Standalone
For FY 2080-81
ROU Asset Lease Liability Lease Liability ROU Asset
Opening Opening Opening Opening

Previously Reported 36,43,190 44,69,787 36,43,190 44,69,787
Actual  Required  after 34,05,145 39,84,499 34,05,145 39,84,499
Adjustment

Difference (Adjusted to 2,38,045 4,85,288 2,38,045 4,85,288

opening reserves)

3.8.3 Lease Modification
Lease modification refers to the changes made to the terms and conditions of an existing lease agreement between a
lessee and a lessor subsqeuent to its commencement. Lease modification can take in the form of increase or decrease
in the scope of lease.

If there is an increase in scope, then the SYPNL recognise such modification through separate lease contract or
through modification of existing contract. If the increase in scope results in a new lease component that is distinct
from the existing lease, then the SYPNL will account it as a separate lease. Otherwise, modification to the existing
lease will be done.

If there is decrease in scope of lease, whether through partial or full termination of lease, then the corresponding

ROU Asset and Lease Liability will be reduced. Difference of ROU Asset and Lease Liability will be charged to the
Statement of Profit & Loss.
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3.8.4 Short-term Leases and Leases of low-value assets:
The SYPNL applies the short-term lease recognition exemption to its short-term leases of Equipments, Vehicles,
Land, etc (ie., those leases that have a lease term of 12 months or less from the commencement date and do not
contain a purchase option). It also applies the lease of low value assets recognition exemption to leases of office
equipment that are considered to be low value. Lease Payments on short-term leases and leases of low-value assets are
recognised as expenses on a straight-line basis over the lease term.

3.9 Goodwill on Acquisition of Subsidiaries & its subsequent measurement

Goodwill arising out of acquisition is initially measured at cost. Goodwill is measured at the excess of the
aggregate of the consideration transferred taken together with the amount recognized for any non-
controlling interests and any previous interest held, over the net identifiable assets acquired and liabilities
assumed.

Subsequent to initial recognition, goodwill is measured at cost less accumulated impairment losses. At the
reporting date, the Group has recognized the goodwill as intangible asset that has been arisen from the
acquisition of subsidiaries.

3.10 Property, Plant & Equipments (PPE)
A) Recognition and Measurement

The cost of an item of property and equipment shall be recognized as an asset, initially recognized at cost, if, and only
if:

* it is probable that future economic benefits associated with the item will flow to the entity; and

e the cost of the item can be measured reliably.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed
assets includes the following:

¢ the cost of materials and direct labor;

* any other costs directly attributable to bringing the assets to a working condition for their intended use;

e when the SYPNL has an obligation to remove the asset or restore the site, an estimate of the costs of dismantling
and removing the items and restoring the site on which they are located; and

* Capitalized borrowing costs.

The SYPNL adopts cost model for entire class of property and equipment. Neither class of the property and
equipment are measured at revaluation model nor is their fair value measured at the reporting date. The items of
property and equipment are measured at cost less accumulated depreciation and any accumulated impairment losses.

Purchased software that is integral to the functionality of the related equipment is capitalized as part of that
equipment.

Subsequent expenditure is capitalized if it is probable that the future economic benefits from the expenditure will
flow to the SYPNL. Ongoing repairs and maintenance to keep the assets in working condition are expensed as
incurred. Any gain or loss on disposal of an item of property and equipment (calculated as the difference between the
net proceeds from disposal and the carrying amount of the item) is recognized within other income in profit or loss.

B) Capital Work in Progress
Fixed assets under construction and cost of assets not ready for use are shown as capital work in progress.
Depreciation on assets under construction does not commence until they are complete and available for use.
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C) Depreciation and Amortization
Depreciation and Amortization is calculated over the estimated useful life if the asset. An item of Property, Plant and
Equipment and any significant part initially recognised is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. The useful lives and methods of depreciation of Property, Plant and
Equipment are reviewed annually and adjusted prospectively, if appropriate.

The SYPNL based its assumptions and estimations on parameters available when the financial statement were
prepared. Existing circumstances and assumptions about future developments, however, may change due to market
change or cirsumstances arising beyond the control of the SYPNL. Such charges are reflected in the assumptions
when they occur.

Leasehold improvement is amortized on a straight-line basis using the rates determined with reference to the lease
period.

The estimated useful lives of vatious class of PPE for the cutrent year and comparative years are as follows:

Useful Life under| Depreciation rate under WDV Method

Class of PPE SLM Method

Factory Building - RCC Frame 25 6.67%
Furniture & Fixtures - Office 10 33.33%
Furniture & Fixtures - Factory 10 33.33%
Electrical Equipments 5 33.33%
Other Office Equipments 5 33.33%
Computers-End user device 3 33.33%
Computers-Servers 6 33.33%
Motor Vehicles - Two Wheelers 10 26.67%
Motor Vehicles - Four Wheelers 10 26.67%
Furnishing and Fitting materials 10 33.33%
Electrical Equipments 5 33.33%
Other Leasehold Assets 10 Lease term/5 Yrs
Plant & Machinery 25 20.00%

D) De-Recognition
An item of property plant and equipment is de-recognised on disposal or when no future economic benefits are
expected from the use of that asset. The gain or loss arising from the disposal of an item of property plant and
equipment is the difference between net disposal proceeds, if any, and the carrying amount of that item and is
recognized in the statement of profit and loss.

3.11 Intangible Assets
Intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses, if any.
Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related
expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

Expenditure is reflected in profit or loss in the period in which the expenditure is incurred. Technical know-how is
amortised over the term of the agreement. Computer software is amortised over the estimated useful life of 5 years

Ecommetce Software used by S.Y. Bazzar Pvt. Ltd.'s is amortized over the estimated useful life of 10 years.

An item of intangible asset is derecognised upon disposal or when no future economic benefits are expected from its
use or disposal. Any gain or loss arising on derecognition of the asset is included in the Statement of Profit or Loss
when the asset is derecognised. The residual values, useful lives and methods of amortisation of intangible assets are
reviewed at each financial year end and adjusted prospectively, if appropriate.

—L‘O
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3.12 Financial Instrument
A financial instrument is any contract that gives rise to a Fnancial asset of one entity and a Fnancial liability or equity
instrument of another entity.

Financial Assets:

i) Initial recognition and measurement
The SYPNL recognizes a financial asset in its balance sheet when it becomes party to the contractual provisions of
the instrument. All financial assets are recognozed initially at fair value plus, in case of financial assets not recorded at
fair value through profit or loss (FVIPL), transaction cost that are attributable to the acquisition of the financial asset.

Where the fair value of a financial asset at initial recognition is different from its transaction price, the difference
between the fair value and the transaction price is recognised as a gain or loss in the statement of profit or loss at
initial recognition if the fair value is determined through a quoted market price in an active market for an individual
asset (i.e. level 1 input) or through a valuation technique that uses data from observable markets (i.e. level 2 input)

In case the fair value is not determined using a level 1 or level 2 input as mentioned above, the difference between
the fair value and the transaction price is deferred appropriately and recognised as a gain or loss in the statement of
profit or loss only to the extent that such gain or loss arises due to a change in factor that market participants take
into account when pricing the financial asset.

However, trade receivables that do not contain a significant financing component are measured at transaction price.

ii)  Subequent Measurement
For subsequent measurement, the SYPNL classifies a financian assets in accordance with the below-mentioned
criteria:
- The SYPNL's business model for managing the financial asset,
- The contractual cashflow characteristics of the financial asset.
Based on the above criteria, the SYPNL classifies its financial assets into the following categories:
- Financial assets measured at amortized cost
- Financial assets measured at fair value through other comprehensive income (FVTOCI)
- Financial assets measured at fair value through profit or loss (FVTPL)

a)  Financial assets measured at amortized cost:
A financial asset is measured at the amortized cost if both the following conditions are met:
* The asset is held within a business model whose objective is to hold assets for collecting contractual cash fows, and

* Contractual terms of the asset give rise on specifed dates to cash fows that are solely payments of principal and
interest (SPPI) on the principal amount outstanding.

This category applies to cash and bank balances, trade receivables, loans and other financial assets of the SYPNL.
Such financial assets are subsequently measured at amortized cost using the effective interest method.

Under the effective interest method, the future cash receipts are exactly discounted to the initial recognition value
using the effective interest rate. The cumulative amortization using the effective interest method of the difference
between the initial recognition amount and the maturity amount is added to the initial recognition value (net of
principal repayments, if any) of the financial asset over the relevant period of the financial asset to arrive at the
amortized cost at each reporting date. The corresponding effect of the amortization under effective interest method is
recognized as interest income over the relevant period of the financial asset. The same is included under other
income in the statement of profit or loss.

The amortized cost of a financial asset is also adjusted for loss allowance, if any.
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b)  Financial assets measured at fair value through other comprehensive income (FVTOCI)
A financial asset is measured at FVTOCI if both the following conditions are met:
* The SYPNL's business model objective for managing the financial asset is achieved both by collecting contractual
cash flows and selling the financial assets, and

* The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

This category applies to certain investments in debt instruments. Such financial assets are subsequently measured at
fair value at each reporting date. Fair value changes are recognized in the Other Comprehensive Income (OCI).
However, the SYPNL recognizes interest income and impairment losses and its reversals in the statement of profit or
loss.

On Derecognition of such financial assets, cumulative gain or loss previously recognized in OCI is reclassified from
the equity to statement of profit or loss.

c)  Financial assets measured at fair value through profit or loss (FVITPL)
A financial asset is measured at FVTPL unless it is measured at amortized cost or at FVT'OCI as explained above.
This is a residual category applied to all other investments of the SYPNL excluding investments in subsidiary and
associate companies. Such financial assets are subsequently measured at fair value at each reporting date. Fair value
changes are recognized in the statement of profit or loss.

Reclassification of Financial Assets

The SYPNL determines classification of financial assets and liabilities on initial recognition. After initial recognition,
no reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets
which are debt instruments, a reclassification is made only if there is a change in the business model for managing
those assets. Changes to the business model are expected to be infrequent. The SYPNL's senior management
determines change in the business model as a result of external or internal changes which are significant to the
SYPNL's operations. A change in the business model occurs when the SYPNL either begins or ceases to perform an
activity that is significant to its operations. if the SYPNL reclassifies financial assets, it applies the reclassification
prospectively from the reclassification date which is the first day of the immediately next reporting period following
the change in business model. The SYPNL does not restate any previously recognized gains, losses (including
impairment gains or losses) or interest.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a SYPNL of similar financial assets) is
derecognized when any of the following occurs:

1) The contractual rights to cash flows from the financial asset expires;
if)  The SYPNL transfers its contractual rights to receive cash flows of the financial asset and has substantially transferred
all the risks and rewards of ownership of the financial asset;

iif)  The SYPNL retains the contractual rights to receive cash flows but assumes a contractual obligation to pay the cash
flows without material delay to one or more recipients under a 'pass through' arrangement (thereby substantially
transferring all the risks and rewards of ownership of the financial asset);

iv)  The SYPNL neither transfers nor retains, substantially all risk and rewards of ownership, and does not retain control
over the financial asset.

In cases where SYPNL has neither transferred nor retained substantially all of the risks and rewards of the financial
asset, but retains control of the financial asset, the SYPNL continues to recognize such financial asset to the extent of
its continuing involvement in the financial asset. In that case, the SYPNL also recognizes an associated liability. The
financial asset and the associated liability are measured on a basis that reflects the rights and obligations that the
SYPNL has retained.

On Derecognition of a financial asset, the difference between the carrying amount and the consideration received is
recognized in the statement of profit or loss.

e — .
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Financial Liabilities:

Initial recognition and measurement:

The SYPNL recognizes a financial liability in its balance sheet when it becomes party to the contractual provisions of
the instrument. All financial liabilities are recognized initially at fair value minus, in the case of financial liabilities not
recorded at fair value through profit or loss (FVIPL), transaction costs that are attributable to the acquisition of the
financial liability.

Where the fair value of a financial liability at initial recognition is different from its transaction price, the difference
between the fair value and the transaction price is recognized as a gain or loss in the statement of profit or loss at
initial recognition if the fair value is determined through a quoted market price in an active market for an identical
asset (i.e. level 1 input) or through a valuation technique that uses data from observable markets (i.e. level 2 input).

In case the fair value is not determined using a level 1 or level 2 input as mentioned above, the difference between
the fair value and transaction price is deferred appropriately and recognized as a gain or loss in the statement of profit
or loss only to the extent that such gain or loss arises due to a change in factor that market participants take into
account when pricing the financial liability.

Subsequent measurement:

All financial liabilities of the SYPNL ate subsequently measured at amortized cost using the effective interest method.

Under the effective interest method, the future cash payments are exactly discounted to the initial recognition value
using the effective Interest rate. The cumulative amortization using the effective interest method of the difference
between the initial recognition amount and the maturity amount is added to the initial recognition value (net of
principal repayments, if any) of the financial liability over the relevant period of the financial liability to arrive at the
amortized cost at each reporting date. The corresponding effect of the amortization under effective interest method is
recognized as interest expense over the relevant period of the financial liability. The same is included under finance
cost in the statement of profit or loss.

Derecognition

A financial llability is derecognized when the obligation under the llability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the Derecognition of
the original liability and the recognition of a new liability. The difference between the carrying amount of the financial
liability derecognized and the consideration paid is recognized in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial position
if there is a cutrently enforceable legal right to offset the recognized amounts and there is an intention to settle on a
net basis, to realize the assets and settle the liabilities simultaneously.

3.13 Fair value measurement:
The SYPNL measures financial instruments, such as, derivatives at fair value at each reporting date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between marked participants at the measurement date.

The fair value of an asset or a liability is measured using the assumumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their best economic interest.
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SY Panel Nepal Limited

Kathmandu, Nepal

Significant Accounting Policies and Notes to Financial Statements for the year ended on Ashad 31, 2081 (15th
July,2024)

The SYPNL uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unabsorvable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial are categorized within the fair
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement

as a whole:
0 Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities;
O Level 2 - Other techniques for which the lowest level input that is significant to the fair value measurement is

directly or indirectly observable

0 Level 3 - Techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

3.14 Income Tax Expense
Income Tax Expense represents the sum of the tax currently payable & Deferred Tax.
Current Tax:
Current Income tax is recognized in the income statement except to the extent that it relates to items recognized
directly to equity. Cutrent tax is the expected tax payable on the taxable income for the year using tax rates at the
reporting date and any adjustment to tax payable in respect of previous yeats.

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects the best
estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related to income
taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the
recognized amounts, and it is intended to realize the asset and settle the liability on a net basis or simultaneously.

Deferred Tax:

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the corresponding amounts used for taxation purposes. Deferred tax is also
recognized in respect of carried forward tax losses and tax credits.

Deferred tax assets are recognized to the extent that it is probable that future taxable profits will be available against
which they can be used. The existence of unused tax losses is strong evidence that future taxable profit may not be
available.

Therefore, in case of a history of recent losses, the SYPNL recognizes a deferred tax asset only to the extent that it
has sufficient taxable temporary differences or there is convincing other evidence that sufficient taxable profit will be
available against which such deferred tax asset can be realized. Deferred tax assets - unrecognized or recognized, are
reviewed at each reporting date and are recognized/ reduced to the extent that it is probable/ no longer probable
respectively that the related tax benefit will be realized

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realized or the
liability is settled, based on the laws that have been enacted or substantively enacted by the reporting date. The
measurement of deferred tax reflects the tax consequences that would follow from the manner in which the SYPNL
expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.
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SY Panel Nepal Limited

Kathmandu, Nepal

Significant Accounting Policies and Notes to Financial Statements for the year ended on Ashad 31, 2081 (15th
July,2024)

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and
assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax
entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be
realized simultaneously.

3.15 Inventories
Inventories are initially recognized at cost and subsequently at the lower of cost and net realizable value as per NAS 2
Inventories. Net realizable value is the estimated selling price in the ordinary course of business, less the estimated
cost of completion and estimated cost necessary to make the sale.

Net realizable value is the estimated selling price in the ordinary course of business less the estimated cost of
completion and the necessary estimated expenses. The cost of obsolescence and other anticipated losses are also
considered for determining the net realizable values.

Finished goods are valued at cost and cost of finished goods includes the cost of raw materials, direct labor and
appropriate proportion of fixed and variable production overheads incurred in bringing the inventory to their present
location and condition.

In determining the cost of raw materials, packing materials and coal First In First Out (FIFO) method is used.

Cost of inventory comprises of all costs of purchase, duties, taxes (other than those subsequently recoverable from
tax authorities), cost of conversion and other costs incurred in bringing the inventories to their present location and
condition.

In determining the cost of consumables, diesel and stores & spares First In First Out (FIFO) method is used.

3.16 Revenue Recognition
[Revenue from Contract with Customers
Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the consideration to which the SYPNL expects to be entitled in exchange for
those goods or services.

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume discounts, price
concessions and incentives, if any, as specified in the contract with the customer. Revenue also excludes taxes
collected from customers on behalf of the government.

The SYPNL has applied NFRS 15 "Revenue from contract with customers" which establishes the comprehensive
framework for determining whether, how much and when revenue is to be recognised.

[Interest Income:

Interest income is tecognised using the effective interest method as set out in NFRS - 9 "Financial Instrument,
Recognition & Measutement”, when it is probable that the economic benefits associated with the transaction will flow
to the SYPNL and the amount of the revenue can be measured reliably. The effective interest method is a method of
calculating the amortised cost of a financial assets or financial liability and of allocating the interest income or interest
expenses over the relevant period.
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SY Panel Nepal Limited

Kathmandu, Nepal

Significant Accounting Policies and Notes to Financial Statements for the year ended on Ashad 31, 2081 (15th
July,2024)

3.17 Employee Benefits
Current Employee Benefits:
The undiscounted amount of short-term employee benefits expected to be paid in exchange of services rendered by
employees is recognised during the period when the employee renders the services. These benefits include
compensated absences and performance incentives.

Post-employement Employee Benefit Plan:

Gratuity

The Gratuity payable to the employees is based on the employees' service and basic salary of the employees and is
determined @ 8.33% of basic salary as per section 53 of Labour Act, 2074 which is charged to the statement of profit
or loss.

Leave Enchasment

The defined benefit plan includes accumulated leave payment at the time of retirement

The past service cost, which is charged immediately to the statement of profit or loss, is the change in the present
value of the defined benefit obligation for employee service in prior periods resulting from a plan amendment (the
introduction or withdrawal of, or changes to, a defined benefit plan) or curtailment (a significant reduction by the
entity in the number of employees covered by a plan). A settlement is a transaction that eliminates all further legal and
constructive obligations for part or all of the benefits provided under a defined benefit plan, other than a payment of
benefits to, or on behalf of, employees that is set out in the terms of the plan and included in the actuarial
assumptions.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and losses, return on plan assets
(excluding interest) and the effect of the asset ceiling (if any, excluding interest), are recognized immediately in other
comprehensive income. Actuarial gains and losses comprise experience adjustments (the effects of differences
between the previous actuarial assumptions and what has actually occurred), as well as the effects of changes in
actuarial assumptions.

The defined benefit asset or liability represents the present value of defined benefit obligations.
Staff Bonus
Staff bonus is accounted in accordance with the provisions of the Bonus Act, 2030 which is 10% of Net Profit.

3.18 Borrowing Costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use are capitalized as part of the cost of the respective asset.
All other borrowing costs are expensed in the period they occur. Borrowing costs consist of interest and other costs
that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to
the extent regarded as an adjustment to the borrowing costs.

3.19 Foreign Exchange Transactions and
The functional cutrency of the SYPNL is Nepalese Rupees.
Initial recognition
Transactions in foreign currencies are initially recorded by the SYPNL at their respective functional currency spot
rates at the date the transaction first qualifies for recognition.

Conversion
Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency exchange
rate at the reporting date.

Non-monetary items that are measured in terms of historical cost in a foreign currency atre translated using the
exchange rates at the dates of the initial transactions.
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SY Panel Nepal Limited

Kathmandu, Nepal

Significant Accounting Policies and Notes to Financial Statements for the year ended on Ashad 31, 2081 (15th
July,2024)

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date and
exchange gains and losses arising on settlement and restatement are recognised in the statement of profit and loss.
Non-monetary items, which are measured in terms of historical cost denominated in a foreign currency are reported
using the exchange rate at the date of the transaction.

3.20 Provisions, Contingent Labilities and Contingent Assets:
A provision is recognized for a present obligation (legal ot constructive) as a result of past events if it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation and in respect of which
a reliable estimate can be made. The amount recognized as provisions are determined based on best estimate of the
amount required to settle the obligation at the balance sheet date. These estimates are reviewed at each balance sheet
date and adjusted to reflect the current best estimate.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the,
passage of time is recognized as a finance cost.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the SYPNL or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligat on. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The SYPNL does not recognize a contingent liability but discloses its
existence in the financial statements.

Contingent asset is not recognized in financial statements since this may result in the recognition of income that may
never be realized. However, when the realization of income is virtually certain, then the related asset is not a
contingent asset and is recognized.

e
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Significant Accounting Policies and Notes to Financial Statements for the year ended on Ashad 31, 2081 (15th July,2024)

& Intangible Assets
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SY Panel Nepal Limited

Kathmandu, Nepal

Group Amonnt in NPR
Particulars Computer Software Ecommerce Software Goodwill Total
Cost
Balance as on Ashad 32, 2079 1,40,000 - 1,40,000
Addition during the Year
Acquisition - - -
Capitalization - - -
Disposal during the year - - -
Adjustment/Revaluation - = -
Balance as on Ashad 31, 2080 1,40,000 - 1,40,000
Subsidiaries Opening - 21,90,000 21,90,000
Addition during the Year
Acquisition 2,00,000 41,60,680 43,60,680
Capitalization - - -
Disposal during the year - - -
Adjustment/Revaluation - - -
Balance as on Ashad 31, 2081 3,40,000 63,50,680 66,90,680
Amortization and Impairment
As on Ashad 32, 2079 60,000 - 60,000
Amortization charge for the Year 28,000 - 28,000
Impairment for the year - - -
Disposals - -
Adjustment - - -
As on Ashad 31, 2080 88,000 - 88,000
Subsidiaries Opening - 97,366 97,366
Amortization charge for the Year 68,000 331,158 3,99,158
Impairment for the year - - -
Disposals - - -
Adjustment - - -
As on Ashad 31, 2081 1,56,000 4,28,524 5,84,524
Net Book Value
As on Ashad 32, 2079 80,000 - 80,000
As on Ashad 31 2080 52,000 - 52,000
As on Ashad 31 2081 1,84,000 59,22,156 61,06,156
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SY Panel Nepal Limited

Kathmandu, Nepal

Significant Accounting Policies and Notes to Financial Statements for the year ended on Ashad 31, 2081 (15th July,2024)

Intangible Assets

Standalone Amount in NPR
Particulars Computer Software Goodwill Total
Cost
Balance as on Ashad 32, 2079 1,40,000 - 1,40,000
Addition during the Year
Acquisition = - R
Capitalization . . -

Disposal during the year - - -
Adjustment/Revaluation - - -

Balance as on Ashad 31, 2080 1,40,000 - 1,40,000
Addition during the Year
Acquisition 2,00,000 - 2,00,000
Capitalization - - -

Disposal during the year = - B
Adjustment/Revaluation = =
Balance as on Ashad 31, 2081 3,40,000 - 3,40,000

Amortization and Impairment

As on Ashad 32, 2079 60,000 - 60,000
Amortization charge for the Year 28,000 - 28,000
Impairment for the year - - -
Disposals = = =
Adjustment - - -
As on Ashad 31, 2080 88,000 - 88,000
Amortization charge for the Year 68,000 - 68,000
Impairment for the year - - -
Disposals - - -
Adjustment - - -
As on Ashad 31, 2081 1,56,000 - 1,56,000

Net Book Value
As on Ashad 31 2080 52,000 - 52,000
As on Ashad 31 2081 1,84,000 - 1,84,000
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SY Panel Nepal Limited

Kathmandu, Nepal

Significant Accounting Policies and Notes to Financial Statements for the year ended on Ashad 31, 2081 (15th July,2024)

7 Deferred Income Tax

Deferred Tax Asset

Deferred Tax Liability

Net Deferred Tax Asset / (Liability)
Net Changes

Deferted Tax charged in OCI
Deferred Tax charged in SPL

Deferred Tax charged directly in Equity
due to change in estimate of the life of asset

Deferred tax Assets:

Recognized through profit or loss
Recognized through OCI

Recognized through Equity

Deferred tax Assets at the end of year

Deferred tax liability:
Recognized through profit or loss

Recognized through OCI
Recognized through Equity
Deferred tax liability at the end of year

Deferred Income Tax Assets and Liabilities, deferred tax charge/ (credit) in the profit or loss

As at Ashad 31, 2081

Provision for Leave Encashment
Provision for Gratuity

Carry Forward Loss

Intangible Assets

Total

Property Plant and Equipments
Intangible Assets
Total

As at Ashad 31, 2080

Carry Forward Loss
Revaluation Resetve
Total

Property Plant and Equipments
Intangible Assets
Total

Group Standalone
As at As at As at As at
Ashad 31, 2081 Ashad 31, 2080 Ashad 31,2081 Ashad 31, 2080
1,33,06,086 1,54,34,389 59,17,078 1,54,34,389
3,14,49,452 2,91,48,475 3,14,49,452 2,91,48,475
(1,81,43,366)  (1,37,14,085) (2,55,32,374) (1,37,14,085)
(44,29,281) (95,89,968) (1,18,18,289) (95,89,968)
(44,29,281) (95,89,968) (1,18,18,289) (95,89,968)
1,33,06,086 1,54,34,389 59,17,078 1,54,34,389
1,33,06,086 1,54,34,389 59,17,078 1,54,34,389
3,14,49,452 2,91,48,475 3,14,49,452 2,91,48,475
3,14,49,452 2,91,48,475 3,14,49,452 2,91,48,475
Deferred Tax  Recognized through Recognised
Book Value Base Tax Base Assets profit or loss through OCI
18,91,933 - 3,78,387 3,78,387 -
- 2,76,93,457 55,38,691 55,38,091 =
18,91,933 2,76,93,457 59,17,078 59,17,078 -
Deferred Tax  Recognized through Recognized
k
Book Value Base Tax Base Liabilities profitorloss  through OCI
53,59,97,837 37,87,32,031 3,14,53,161 3,14,53,161 =
1,84,000 2,02,544 (3,709) (3,709) =
53,61,81,837 37,89,34,575 3,14,49,452 3,14,49,452 -
Deferred Tax  Recognized through Recognised
Book Value B Tax B
ook Value Base Fx.ase Assets profit or loss through OCI
- 7,71,71,947 1,54,34,389 1,54,34,389 -
- 7,71,71,947 1,54,34,389 1,54,34,389 -
Deferred Tax  Recognized through Recognized
Bock Yol Tax Base Liabilities profit orloss  through OCI
43,03,11,599 28,45,47,926 2,91,52,735 2,91,52,735 =
52,000 73,300 (4,260) (4,260) -
43,03,63,599 28,46,21,226 2,91,48,475 2,91,48,475 -
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SY Panel Nepal Limited

Kathmandu, Nepal

Significant Accounting Policies and Notes to Financial Statements for the year ended on Ashad 31, 2081 (15th July,2024)

8 Other Non Current Assets

These non current assets ate non-interest beating and are not expected to be settled in the normal course of operations.

Security Deposits
Custom Deposit
Total

9 Inventories

Raw Materials

Finished Goods

Tools & Spares

Diesel

Gross Total

Less: Allowance for Obsolescence
Total Inventoties

10 Prepayments

Amwount in NPR

Group

Standalone

As at As at
Ashad 31,2081 Ashad 31, 2080

As at As at
Ashad 31, 2081 Ashad 31, 2080

60,498 - - -
31,14,818 31,14,818 31,14,818 31,14,818
31,75,316 31,14,818 31,14,818 31,14,818

Amount in NPR
Group Standalone
As at As at As at As at

Ashad 31,2081  Ashad 31, 2080

Ashad 31,2081 Ashad 31, 2080

14,99,59,032 16,55,31,590 14,99,59,032 16,55,31,590
2,38,51,892 2,97,54,384 2,38,51,892 2,97,54,384
53,87,775 66,24,102 53,87,775 66,24,102
8,99,878 10,94,626 8,99,878 10,94,626
18,00,98,576 20,30,04,703 18,00,98,576 20,30,04,703
18,00,98,576 20,30,04,703 18,00,98,576 20,30,04,703

These are expenses paid for the petiod beyond the financial petiod covered under the financial statement. These will be

charged off as expenses in the respective period for which such expenses pertain to.

Prepaid Expenses
Total

11 Other Current Assets

Advance Income Tax (Net of Provision) **

Total

Amonnt in NPR

Group

Standalone

As at As at

Ashad 31,2081 Ashad 31, 2080

As at As at
Ashad 31, 2081 Ashad 31, 2080

31,25,873 9,59,883 29,99,209 9,59,883
31,25,873 9,59,883 29,99,209 9,59,883
Amwount in NPR
Group Standalone
As at As at As at As at

Ashad 31,2081 Ashad 31, 2080

36,82,793 22,77,346

Ashad 31,2081 Ashad 31, 2080

34,41,930 22,77,346

36,82,793 22,717,346

34,41,930 22,717,346

** Detailed Calculation of this amount is shown in Note 22.3 Provision for Income Tax (Net of Advances)

s —
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SY Panel Nepal Limited

Kathmandu, Nepal
Significant Accounting Policies and Notes to Financial Statements for the year ended on Ashad 31, 2081 (15th July,2024)

12 Loans and Advances

Loans and advance include non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.

After initial measurement, loans and receivables shall be subsequently measured at amortized cost using the effective interest rate, less allowance

Amount in NPR
Group Standalone
As at As at As at As at
Ashad 31, 2081 Ashad 31, 2080 Ashad 31, 2081 Ashad 31, 2080
Staff Advances 8,89,083 52,500 5,70,623 52,500
Advance for Land Purchase 5,00,00,000 3,60,00,000 - 3,60,00,000
Advance Rent 6,02,610 1,96,258 5,32,610 1,96,258
Advance to Suppliers 8,18,08,547 5,55,34,825 6,18,33,911 5,55,34,825
Other Advances 58,26,977 - = -
Work Advances - =
Considered good - 3,70,036 - 3,70,036
Credit Impaired - 53,59,399 - 53,59,399
Gross Total 13,91,27,217 9,75,13,018 6,29,37,144 9,75,13,018
Less: Impairment Allowances for work advances - (53,59,399) - (53,59,399)
Total 13,91,27,217 9,21,53,619 6,29,37,144 9,21,53,619

The fair values of all the above financial assets are equal to their carrying amounts. These advances are non-interest bearing and are expected to
be settled in the normal course of operations.

The SYPNL has used simplified method for computation of impairment loss by computing the expected loss allowances for advances based on

historical credit loss experience and adjustments for forward looking information if any.

13 Trade Receivable
Trade receivables comprises of amount receivable from our customers and are non-interest bearing. Such trade receivables are generally on credit
terms of 30 - 120 days.

Amount in NPR
Group Standalone
As at As at As at As at
Ashad 31, 2081 Ashad 31, 2080 Ashad 31, 2081 Ashad 31, 2080
Trade Receivables
Considered Good 16,71,50,860 14,31,05,632 16,78,05,964 14,31,05,632
Credit Impaired - - - _
Gross Total 16,71,50,860 14,31,05,632 16,78,05,964 14,31,05,632
Less: Allowance for Doubtful Recoveries - - - -
Less: Impairment Allowances - - - -
Total Trade Receivables 16,71,50,860 14,31,05,632 16,78,05,964 14,31,05,632

The SYPNL has used simplified method for computation of impairment loss by computing the expected loss allowances for trade receivables
based on historical credit loss expetience and adjustments for forward looking information if any.

14 Other Financial Assets

Amonnt in NPR
Group Standalone

As at As at As at As at

Ashad 31, 2081 Ashad 31, 2080 Ashad 31, 2081 Ashad 31, 2080

Margin Money (EXIM) 2,40,000 1,20,000 1,20,000 1,20,000
Margin Money (LC/TT) 96,03,241 68,13,991 96,03,241 68,13,991
Margin Money (NRB) 5,69,500 13,17,500 5,69,500 13,17,500

Receivable from Third Party Logistics 2,18,803 s s o

Total 1,06,31,544 82,51,491 1,02,92,741 82,51,491
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SY Panel Nepal Limited

Kathmandu, Nepal

Significant Accounting Policies and Notes to Financial Statements for the year ended on Ashad 31, 2081 (15th July,2024)
15 Cash and Cash Equivalents

Cash and cash equivalents are defined as cash on hand, demand deposits and short term highly liquid investments, readily convertible to
known amounts of cash and subject to insignificant risk of changes in value.

For the purpose of cash flow statements, cash and cash equivalents consist of cash in hand and balance in bank accounts.

Amount in NPR
Group Standalone
As at As at As at As at
Ashad 31,2081  Ashad 31, 2080 Ashad 31,2081  Ashad 31, 2080
Cash In Hand 43,106 24,656 11,300 24,656
Wallet Balance 273,873 - S -
Balances with Banks 15,06,54,330 13,57,61,472 7,99,21,890 13,57,61,472
Total 15,09,71,309 13,57,86,128 7,99,33,190 13,57,86,128

16 Share Capital
The SYPNL classifies capital instruments as financial liabilities or equity instruments in accordance with the substance of the contractual
terms of the instruments. Equity is defined as residual interest in total assets of the SYPNL after deducting all its liabilities.

Accordingly the share capital of the SYPNL comprises for following equity types:

Ordinary Share Capital

Amount in NPR
Group Standalone

::;: d 31, 2081 No of share Value Per Share Capital In value No of share Value Per Share Capital In value
Authorized capital 1,30,81,371 100 1,30,81,37,100 1,30,81,371 100 1,30,81,37,100
Issued capital 1,30,81,371 100 1,30,81,37,100 1,30,81,371 100 1,30,81,37,100
Paid up capital 78,48,823 100 78,48,82,300 78,48,823 100 78,48,82,300
As at No of share Value Per Share Capital In value No of share Value Per Share Capital In value
Ashad 31, 2080
Authorized capital 1,30,81,371 100 1,30,81,37,100 1,30,81,371 100 1,30,81,37,100
Issued capital 1,30,81,371 100 1,30,81,37,100 1,30,81,371 100 1,30,81,37,100
Paid up capital 78,48,823 100 78,48,82,300 78,48,823 100 78,48,82,300

17 Reserve and Surplus

The reserves include retained earnings and other resetves, if any.

Amount in NPR
Group Standalone
As at As at As at As at
Ashad 31,2081  Ashad 31, 2080 Ashad 31,2081  Ashad 31, 2080
Retained Earning 5,01,21,814 96,77,386 5,14,69,037 96,77,386
CSR Reserve 4,19,952 3,32,385 4,19,952 3,32,385
Fair Value Reserve - - - -
Total 5,05,41,766 1,00,10,771 5,18,88,989 1,00,10,771

R < ¢



THas WNE AU fofics | affe ufddes ema o0¢o[o¢q

SY Panel Nepal Limited

Kathmandu, Nepal

Significant Accounting Policies and Notes to Financial Statements for the year ended on Ashad 31, 2081 (15th
July,2024)

18 Non Current Borrowings
Non Current Borrowings are interest bearing financial liabilities consisting of Bank Borrowings. For these financial
liabilities interest charged by the bank approximates effective interest rate and such rate is considered for calculation of
amortized cost of liability and the finance cost. The effect of initial charges and its impact on effective rate is considered
not material and the carrying value is considered approximate amortized cost.

Amount in NPR
Group Standalone
As at As at As at As at
Ashad 31, 2080 Ashad 32, 2079 Ashad 31, 2080 Ashad 32, 2079
Secured Loans from Banks
Term Loan - 47,67,010 - 47,67,010
Current Maturity of Long
iwm Lo i (47,67,010) ] (47,67,010)
Total - - - -

Term Loan Facility has been sanctioned and disbursed by Prabhu Bank Limited for procurement of goods under
import. Such term loan was repayable within Financial Year 2080-81 which has been fully repaid.

Current Maturities of Term Loan and Hire Purchase Loan which is repayable within 12 months from the reporting date
has been disclosed in Note No. 23 as Current Maturity of Long Term Loan if any.

19 Non Current-Trade payables

Trade payables are amount payable to creditors for goods and services and are non interest bearing. These trade
payables are normally settled on credit period exceeding a year.

Amount in NPR
Group Standalone
As at As at As at As at
Ashad 31, 2080 Ashad 32, 2079 Ashad 31, 2080 Ashad 32, 2079
Trade payable 16,76,06,599 16,48,66,551 16,76,06,599 16,48,66,551
Total 16,76,06,599 16,48,66,551 16,76,06,599 16,48,66,551

The company has classified some of its creditors as long term creditors in view of deferment of payment liability by
more than one year. For these non interest bearing financial liabilities, the carrying value of such financial liabilities
represents the amortized cost.

20 Other Non Current Financial Liabilities

Amount in NPR
Group Standalone
As at As at As at As at
Ashad 31, 2080 Ashad 32, 2079 Ashad 31, 2080 Ashad 32, 2079
Advance from Customer - - - -
Dealership Deposit 26,84,371 38,50,000 26,84,371 38,50,000
Security Deposit g - = -
Total 26,384,371 38,50,000 26,384,371 38,50,000
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SY Panel Nepal Limited

Kathmandu, Nepal

Significant Accounting Policies and Notes to Financial Statements for the year ended on Ashad 31, 2081 (15th July,2024)
21 Provisions
Provisions are recognized when the company has a present obligation, legal or constructive, as a result of a past event, it is
probable that a transfer of a economic benefits will be required to settle the obligation and when reliable estimate can be
made of the amount of obligation. If these conditions are not met, no provision is recognized.

The amount of provision recognized is the management's best estimate of expenditure required to settle the present
obligation at the reporting date.

Management reviews provisions at each reporting date and is adjusted to reflect the best estimate. If it is no longer probable
that a transfer of economic benefits will be required to settle the obligation, the provision is reversed.

21.1 Provisions - Non Current

Amount in NPR
Group Standalone
As at As at As at As at
Ashad 31,2081  Ashad 31, 2080 Ashad 31,2081  Ashad 31, 2080

Provision for employee benefits

Provision for Gratuity

Opening Balance - - - -
Addition - - - -
Adjustment - - - -

Closing Balance = = - -

Gratuity before Shrawan 01, 2075 has been provided as per Labour Act 2048. The company has implemented the gratuity
scheme as per Labour Act 2074 from Shrawan 01, 2075. Further the company has been registered with Social Security Fund
on Magh 11, 2075 with registration no 3313051D360000270 which is a defined contribution plan but has not contributed to
SSF till now. The comapany has been depositing Gratuity as per Labour Act' 2074 with CIT under Gratuity Fund Scheme.

Provision for Leave Encashment

Opening Balance 9,04,144 - 9,04,144 -
Addition 9,88,956 9,04,144 9,88,956 9,04,144
Payment 1,167 - 1,167 -
Closing Balance 18,91,933 9,04,144 18,91,933 9,04,144
Total 18,91,933 9,04,144 18,91,933 9,04,144
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SY Panel Nepal Limited

Kathmandu, Nepal

Significant Accounting Policies and Notes to Financial Statements for the year ended on Ashad 31, 2081 (15th July,2024)

22 Provisions - Current Amonnt in NPR
Group Standalone
As at As at As at As at
Ashad 31,2081  Ashad 31, 2080 Ashad 31,2081  Ashad 31, 2080
22.1 Provision for Bonus
Opening Balance 41,96,738 - 41,96,738 -
Addition 53,81,351 41,96,738 53,81,351 41,96,738
Payment/Write-off - - - -
Closing Balance 95,78,089 41,96,738 95,78,089 41,96,738
Provision for Bonus is made in line with provisions of Bonus Act, 2030.
Amount in NPR
Group Standalone
As at As at As at As at
Ashad 31,2081  Ashad 31, 2080 Ashad 31,2081  Ashad 31, 2080
22.2 Provision for Gratuity
Opening Balance - - - -
Addition - - - -
Payment - - - -
Closing Balance - - - -
22.3 Provision for Income Tax (Net of
Advances)
Opening Liability (22,77,346) (18,09,300) (22,77,346) (18,09,300)
Subsidiaries Balance c/f (26,711) - - -
Current Tax Liability for the year 2,70,052 - - -
Advance Tax Deposit during the year (16,48,788) (4,68,046) (11,64,584) (4,68,046)
Net Closing Liability ** (36,82,793) (22,77,346) (34,41,930) (22,77,346)
% This amount is shown as Current Asset in Note 11 Other Current Assets
22.4 Provision for Corporate Social Responsibility
Opening Balance - - - -
Addition - - - -
Payment - = = -
Closing Balance - - - -
22.5 Provision for Foreign Exchange Loss/ (Gain)
Opening Balance - - - -
Net Provision during the Period - - - -
Closing Balance - - - -
Total Current Provision 95,78,089 41,96,738 95,78,089 41,96,738
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SY Panel Nepal Limited

Kathmandu, Nepal
Significant Accounting Policies and Notes to Financial Statements for the year ended on Ashad 31, 2081 (15th July,2024)

23 Current Borrowings
Current Borrowings are interest bearing financial liabilities consisting of Bank Borrowings. For these financial liabilities interest charged by
the bank approximates effective interest rate and such rate is considered for calculation of amortized cost of liability and the finance cost.
The effect of initial charges and its impact on effective rate is considered not material and the carrying value is considered approximate

amortized cost.

Amount in NPR
Group Standalone
As at As at As at As at
Ashad 31,2081  Ashad 31, 2080 Ashad 31,2081 Ashad 31, 2080
Secured Loans from Banks
Cutrent Maturity of Long Term Loan - 47,67,010 - 47,67,010
Total - 47,67,010 - 47,67,010

24 Trade payables
Trade payables are amount payable to creditors for goods and services and are non interest bearing. These trade payables are normally
settled on credit period of 30 to 90 days.

Amonnt in NPR
Group Standalone
As at As at As at As at
Ashad 31,2081  Ashad 31, 2080 Ashad 31,2081 Ashad 31, 2080
Trade Payables - Sundry Creditors 2,73,69,905 2,07,70,936 2,81,34,256 2,07,70,936
Total 2,73,69,905 2,07,70,936 2,81,34,256 2,07,70,936

For these non interest bearing financial liabilities, the carrying value of such financial liabilities represents the amortized cost.

25 Other Financial Liabilities

Amount in NPR
Group Standalone
As at As at As at As at
Ashad 31,2081  Ashad 31, 2080 Ashad 31, 2081 Ashad 31, 2080
Audit Fee Payable 3,97,150 1,97,000 2,46,250 1,97,000
Liability for Expenses 19,049 - - -
Payable to Staff 30,22,095 17,58,604 30,07,093 17,58,604
Marketplace Seller payable 16,07,685 = = -
Total 50,45,978 19,55,604 32,53,343 19,55,604
26 Other Current Liabilities
Amonnt in NPR
Group Standalone
As at As at As at As at
Ashad 31,2081  Ashad 31, 2080 Ashad 31, 2081 Ashad 31, 2080
Advance from Customers 50,03,360 8,15,935 49,74,708 8,15,935
CIT Payable 1,70,747 73,650 1,54,000 73,650
Excise Duty Payable 17,91,364 - 17,91,364 »
Gratuity Payable 1,97,230 1,41,733 1,57,423 1,41,733
Municipality Tax Payable - 20,370 - 20,370
Office Expenses Payable - 1,43,424 - 1,43,424
Provident Fund Payable 9,27,068 7,61,723 8,03,802 7,61,723
Rent Payable 77,530 2,75,065 - 2,75,065
Additonal Retirement Benefit Payable 13,33,848 9,03,496 13,33,848 9,03,496
'TCS Payable 20,71,880 - =
TDS Payable 20,77,967 24,94,595 14,10,776 24,94,595
VAT Payable 31,18,218 26,42,492 26,15,197 26,42,492
Total 1,67,69,212 82,72,483 1,32,41,117 82,72,483

(O D s —
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SY Panel Nepal Limited

Kathmandu, Nepal

Significant Accounting Policies and Notes to Financial Statements for the year ended on Ashad 31, 2081 (15th July,2024)

27 Revenue from Contract with Customer

2

2

e —n

®

®

Sales

Sale of Goods
Marketing Income
Service Charges Income
Shipping Charge Income
Total

Cost of Sales

Purchase of Raw Materials
Total Raw Material Consumed

Production and Manufacturing Overheads
Repair & Maintenance
Gross Cost of Production

Cost of Raw Material Sold
Purchase of Stock In Trade
Cost of Goods

Changes in inventory of Raw Materials, Tools & Spares and

Finished Goods
Self Consumption of Stock
Cost of Goods Sold

Amonnt in NPR
Group Standalone
For the Year For the Year For the Year For the Year
2080-81 2079-80 2080-81 2079-80
60,94,20,255 50,32,72,885 60,83,75,070 50,32,72,885
73,105 - - -
1,32,97,927 - - -
43,24,037 - - -
62,71,15,324 50,32,72,885 60,83,75,070 50,32,72,885
Amonnt in NPR
Group Standalone
For the Year For the Year For the Year For the Year
2080-81 2079-80 2080-81 2079-80
31,03,35,768 26,61,44,068 30,96,99,844 26,61,44,068
31,03,35,768 26,61,44,068 30,96,99,844 26,61,44,068
6,26,65,210 5,18,62,805 5,37,04,721 5,18,62,805
16,29,711 15,16,269 16,29,711 15,16,269
37,46,30,689 31,95,23,142 36,50,34,276 31,95,23,142
37,46,30,689 31,95,23,142 36,50,34,276 31,95,23,142
2,29,06,127 1,67,00,597 2,29,06,127 1,67,00,597
39,75,36,816 33,62,23,739 38,79,40,403 33,62,23,739

Cost of goods sold (COGS) refers to the direct costs of producing panels sold by the SYPNL. This amount includes the cost of the materials, labor and other expenses directly

attributable to the production of panels.

Production & Manufacturing Overhead Disclosure

a) Employee Benefit Expenses*
Salary & Wages (Workers)
Overtime (Workers)

Dashain Allowances

House Rent Allowances

Other Allowances

Provident Fund

Gratuity

Additional Retirement Benefits

Provision for Leave

Wages to Casual Labours (Factory)
Sub Total (A)

b) Other Direct Expenses
Bank Charge & Commission
Clearing & Forwarding Expenses
Custom Service
Excise Duty
Factory Consumables
Factory Water & Electricity Expenses
Factory Waste Management
Freight Charge
Handling Charges
Import Duty
Insurance Chatges (Import)
Miscellenious Expenses (Factory)
Direct Wages
Reward points & discount
Packaging And Delivery
Parking Expenses
Inhouse Rider Vehicle Expenses
Shipping Material
Subscription Charges
Third party logistics Transport Charges
Sub Total (B)

TOTAL (A+B)

Amount in NPR
Group Standalone
For the Year For the Year For the Year For the Year
2080-81 2079-80 2080-81 2079-80
78,59,500 65,27,900 78,59,500 65,27,900
17,24,147 12,64,615 17,24,147 12,64,615
4,25,800 4,76,625 4,25,800 4,76,625
1,20,000 1,32,000 1,20,000 1,32,000
7,19,740 7,40,841 7,19,740 7,40,841
5,19,361 4,28,877 5,19,361 4,28,877
4,32,628 3,57,255 4,32,628 3,57,255
86,733 71,622 86,733 71,622
1,89,833 1,70,867 1,89,833 1,70,867
26,96,737 9,56,015 26,96,737 9,56,015
1,47,74,479 1,11,26,617 1,47,74,479 1,11,26,617
3,27,290 3,27,448 3,27,290 3,27,448
19,26,489 18,20,197 19,26,489 18,20,197
16,000 16,500 16,000 16,500
5,46,000 5,47,754 5,46,000 5,47,754
23,39,035 8,66,818 23,39,035 8,66,818
52,99,475 43,94,935 52,99,475 43,94,935
8,82,000 5,07,500 8,82,000 5,07,500
83,33,213 1,29,67,514 83,33,213 1,29,67,514
11,76,452 157,955 11,76,452 57955
1,78,32,028 1,91,12,198 1,78,32,028 1,91,12,198
2,52,260 - 2,52,260 -
- 17,370 - 17,370
19,508 - - -
18,21,434 - - -
74,190 - - -
54,059 - - -
3,81,428 - - -
5,18,849 - - -
3,56,694 - - -
57,34,327 - - -
4,78,90,731 4,07,36,188 3,89,30,242 4,07,36,188
6,26,65,210 5,18,62,805 5,37,04,721 5,18,62,805
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SY Panel Nepal Limited

Kathmandu, Nepal

Significant Accounting Policies and Notes to Financial Statements for the year ended on Ashad 31, 2081 (15th July,2024)

29 Other Income Amount in NPR
Group Standalone
For the Year For the Year For the Year For the Year
2080-81 2079-80 2080-81 2079-80
Profit on Sale of Fixed Asset 4,475 - 4,475 -
Miscellaneous Income 10,16,199 1,16,07,566 10,00,462 1,16,07,566
Rental Income 38,889 - = =
Seller Shipping Discount 26,791 - - =
Discount Received 2,008 - - -
Social Media Income - 1,61,309 - 1,61,309
Exchange Gain 13,75,780 - - s
Transportation Income - 2,12,500 - 2,12,500
Commission Income - 37,10,723 - 37,10,723
Lease Modification (Refer Note 3.7.3) - 25,35,158 - 25,35,158
Total 24,64,141 1,82,27,256 10,04,936 1,82,27,256

30 Employee Benefit Expenses - Admin

Amount in NPR
Group Standalone

For the Year For the Year For the Year For the Year

2080-81 2079-80 2080-81 2079-80
Dashain Expenses 16,02,946 18,02,165 14,57,081 18,02,165
Gratuity Contribution Expenses 8,30,955 7,50,633 6,061,809 7,50,633
Management Fee/Expenses 1,14,51,786 99,17,900 1,14,51,786 99,17,900
Other Allowances 20,93,109 17,89,535 19,93,335 17,89,535
Overtime Expenses 21,17,419 28,73,222 14,43,655 28,73,222
PF Contribution Expenses 10,32,730 9,01,102 7,94,472 9,01,102
Salary & Benefits (Admin) 1,75,35,287 2,56,61,022 1,25,62,333 2,56,61,022
Additional Retirement Benefits 1,32,648 1,50,471 1,32,648 1,50,471
Staff Fooding Allowances 59,29,944 29,70,714 59,29,944 29,70,714
Staff Fooding Expenses 53,23 823 55,05,866 38,27,686 55,05,866
Staff Welfare Expenses 19,65,606 14,22,000 19,52,908 14,22,000
Travelling Allowance- Foreign Visit 4,00,000 - 4,00,000 o
Provision for Leave 2,45,822 326,411 2,45,822 326,411
Training & Recruitment Expenses 15,000 - 15,000 -
Total 5,06,77,074 5,40,71,042 4,28,69,377 5,40,71,042

31 Administrative Expenses
Amount in NPR
Group Standalone

For the Year For the Year For the Year For the Year

2080-81 2079-80 2080-81 2079-80
Advances Written off - 53,59,399 - 53,59,399
Apartment Maintenance Expenses 78,017 7,93,012 78,017 7,93,012
Audit Fee 3,40,000 2,00,000 2,50,000 2,00,000
Bad Debts 6,41,015 . 6,41,015 .
Bank Charges 1,11,816 79,469 89,431 79,469
Charity & Donation 15,08,601 2,68,040 15,08,601 2,68,040
Cleaning & Sanitation Expenses 1,89,616 2,16,405 1,89,616 2,16,405
Consultancy & Legal Fee 75,13,588 55,28,526 74,21,088 55,28,526
Agency Commission 6,43,926 12,43,029 6,43,926 12,43,029
Fines & Penalty 76,186 17,510 30,399 17,510

(9 [
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Foreign Exchange Loss 24,76,965 52,76,017 24,76,965 52,776,017
Guest Entertainment Expenses 4,47,992 5,31,189 4,47,992 5,31,189
Insurance Expenses 28,41,245 28,29,399 28,36,563 28,29,399
Internet & Communication Expenses 23,50,851 11,48,170 18,27,210 11,48,170
Lodging and Fooding Expenses 33,50,967 31,24,986 33,50,967 31,24,986
Logistics Expenses 10,260 17,444 10,260 17,444
Loss on Sale of Fixed Asset - 75,919 - 75,919
Miscellaneous Expenses 3,71,488 20,40,849 2,34,158 20,40,849
News Papers, Books & Periodicals 1,320 5,825 1,320 5,825
Office Expenses 5,55,209 2,89,564 2,42,060 2,89,564
Other Consumable Expenses 14,750 - 14,750 -
Printing & Stationery Expenses 22,42,452 10,08,814 21,07,395 10,08,814
Public Issue Expenses 37,54,402 - 37,54,402 -
Rates & Taxes 21,300 10,000 21,300 10,000
Registration & Renewal Expenses 5,20,317 4,38,556 4,96,368 4,38,556
Rent Expenses (Apartment) 17,86,460 11,92,185 17,86,460 11,92,185
Rent Expenses (Office) 8,05,092 - - -
Repair & Maintenance 9,81,537 6,26,170 9,53,967 6,26,170
Software And Other I'T Related Expenses 5,15,959 - - -
Travelling Expenses 31,62,514 27,74,436 31,32,715 27,74,436
Vehicle Hiring Expenses 66,35,887 38,064,310 66,35,887 38,64,310
Vehicle Running Expenses 39,66,406 31,36,630 39,66,406 31,36,630
Water & Electricity Expenses 7,92,773 6,99,276 5,77,370 6,99,276
Total 4,87,08,909 4,27,95,128 4,57,26,605 4,27,95,128

32 Selling and Distribution Expenses

- Amount in NPR
Group Standalone
For the Year For the Year For the Year For the Year
2080-81 2079-80 2080-81 2079-80
a) Employee Benefit Expenses - S&D
Marketing Outsourcing 30,02,768 30,46,134 25,86,924 30,46,134
PF Contribution Expenses 15,34,535 10,81,845 15,34,535 10,81,845
Overtime Expenses 20,09,135 = 20,09,135 =
House Rent Allowances 35,000 = 35,000 =
Gratuity Contribution Expenses 12,78,267 9,01,177 12,78,267 9,01,177
Additional Retirement Benefits 2,56,267 1,80,668 2,56,267 1,80,668
Dashain Allowances 11,26,186 - 11,26,186 -
Provision for Leave 5,53,300 4,060,867 5,53,300 4,006,867
Salary & Benefits 2,43,14,000 54,23,748 2,43,14,000 54,23,748
Subtotal (A) 3,41,09,459 1,10,40,438 3,36,93,614 1,10,40,438
b) Other Selling and Distribution Expenses
Advertisement Expenses 51,43,968 25,10,315 27,92,071 25,10,315
Business Promotion Expenses 51,14,392 49,84,433 48,18,546 49,84,433
Service Fee- Ecommerce Sales 8,57,532 10,90,933 19,66,481 10,90,933
Dealership Program Expenses 4,86,342 1,57,878 4,86,342 1,57,878
Incentives 8,32,469 9,00,882 7,89,650 9,00,882
Digital Marketing Expenses 19,11,310 - 19,11,310 -
Export Insurance Charges 3,209 = 3,209 =
After Sales- Repairs 48,67,014 = 48,67,014 =
Local Conveyance Expenses 6,83,106 80,618 6,83,106 80,618
Travelling Expenses 22,04,717 3,92,370 22,04,717 3,92,370
Subtotal (B) 2,21,04,059 1,01,17,429 2,05,22,446 1,01,17,429
Total 5,62,13,518 2,11,57,867 5,42,16,060 2,11,57,867
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SY Panel Nepal Limited

Kathmandu, Nepal

Significant Accounting Policies and Notes to Financial Statements for the year ended on Ashad 31, 2081 (15th
July,2024)

33 Finance Cost

Finance Cost comprises of interest on short term loan, interest on Bank Overdraft and allied charges as well as interest
expenses provided for Lease Liability. All these costs are carried at amortized cost using effective interest rate which is
assumed to be bank interest rate.

Amonnt in NPR
Group Standalone
For the Year  For the Year For the Year For the Year
2080-81 2079-80 2080-81 2079-80
Finance Expenses 1,41,113 14,94,121 1,41,113 14,94,121
Interest on Lease Liability 4,26,366 14,74,610 4,26,366 14,74,610
Total 5,67,479 29,68,731 5,67,479 29,68,731

34 Finance Income

Interest Income is recognized on period basis using effective interest rate which is assumed to be bank interest rate.

Amonnt in NPR
Group Standalone
For the Year  For the Year For the Year For the Year
2080-81 2079-80 2080-81 2079-80
Interest Income 16,85,261 20,77,771 11,39,589 20,77,771
Total 16,85,261 20,77,771 11,39,589 20,77,771
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SY Panel Nepal Limited

Kathmandu, Nepal

Significant Accounting Policies and Notes to Financial Statements for the year ended on Ashad 31, 2081 (15th July,2024)

Income Tax

‘Tax expense comprises current and deferred tax. Current tax and deferred tax are recognized in profit or loss except to the extent that they relate to items recognized directly in equity or in other comprehensive

income.

Amount in NPR Amount in NPR
Group Standalone
For the Year For the Year For the Year For the Year
2080-81 2079-80 2080-81 2079-80
Current tax expense
Provision for income tax 270,052 2 . 8
Previous years tax - -
Total Current Tax Expense 2,70,052 - - -
Deferred Tax
Origination and reversal of temporary differences (44,29,281) (95,89,968) (1,18,18,289) (5,46,274)
Recognition of previously unrecognized deferred tax . - - -
asscts
Total Deferred Tax Income / (Expense) (44,29,281) (95,89,968) (1,18,18,289) (5,46,274)
Total Tax Expense for the Year 46,99,334 95,89,968 1,18,18,289 5,46,274
Reconciliation of tax expense and the ing profit ied by C ’s tax rate for 2080-81 and 2079-80:
Amount in NPR
Group Standalone
For the Year For the Year For the Year For the Year
2080-81 2079-80 2080-81 2079-80
Profit before income tax 4,68,45806 4,19,67,379 5,38,13,506 4,19,67,379
Effects on income tax of:
Income not subject to income tax (4,475) (25,35,158) (4,475) (25,35,158)
Expenses not deductible for tax purposes 23,79,581 61,77,682 19,35,024 61,77,682
Depreciation as per Account 2,09,94,509 2,01,97,289 2,00,04,815 2,01,97,289
Depreciation as per IT Act (3,21,46,061) (3,57,60,505) (3,11,44,159) (3,57,60,505)
Repair & Maintenace as per Account 25.83,678 2583,678
Repair & Maintenace as per IT Act (19,06,637) (19,06,637)
Employee Bonus - 2079.80 - not distributed 41,96,738 41,96,738
Prior year under/ (over) provision - - - -
Net effect (39,02,667) (1,19,20,692) (43,35,016) (1,19,20,692)
‘Taxable Income before setoff of carry forward loss 4,29,43,139 3,00,46,687 4,94,78,489 3,00,46,687
Carry Forward Business Loss
Year 2075.76 (5,000.00) (2,33,51,560) (2,33,51,560)
Year 2076.77 (10,02,22,819.59 (10,02,27,820) 8,38,67,074) (10,72,18,634) (7,71,71,947)  (7,71,71,947) (8,38,67,074)  (10,72,18,634)
Total Taxable Income/(Cartied Forward Loss) (5,72,84,681) (7,71,71,947) (2,76,93,457) (7,71,71,947)
Income not subject to income tax
Profit on sale of Fixed Assets (4475) - (4475) -
Total (4,475) = (4,475) =
Exp deductible) / non deductible for tax purposes
Disallowed Cost of Sales Expenses - 17,370 - 17,370
Disallowed Administrative Expenses - 77,61,717 - 77,61,717
Disallowed Interest on Lease Liability 4,26,366 14,74,610 4,26,366 14,74,610
Disallowed Prior Period Expenses - 60,350 - 60,350
Expenses not deductible (Estimates, Personal Expenses, 4,04,750 3,68,635 = 3,68,635
No Supportings)
Allowable Lease Payment (14,95,000) (35,05,000) (14,95,000) (35,05,000)
Disallowed Bad Debt Expense - Administrative Expenses 6,41,015 - 6,41,015 -
Disallowed Charity & Donation - Administrative Expenses 15,08,601 15,08,601 -
Repair & Maintenance - Factory - Cost of Sales 15,610 15,610
Repair & Maintenance - Administrative Expenses 16,164 - 16,164 -
Advertisement Expenses - Selling & Distribution Expense 2,50,000 - 2,50,000 -
Sales & Business Promotion Expenses 2,77,884 - 2,77,884 -
Tada Allowance (Abord) 1,36,978 - 1,36,978 -
Legal & Professional Fees/Exps 1,13,000 - 1,13,000 -
Registration & Renewal Expenses 20,000 20,000
Travelling Expenses 16,840 16,840
Staff & Labour Welfare Expenses 7,566 - 7,566 -
Provision for Gratuity 39,807 a . o
Total 23,79,581 61,77,682 19,35,024 61,77,682
Prior year under/(over) provision
Prior Period Expenses E . o
Total - -
Tax - -
Group Standalone
For the Year For the Year For the Year For the Year
2080-81 2079-80 2080-81 2079-80

Taxable Income
(2,63,43,195)

Tax on Taxable Income
Manufacturing Income @ 20%

‘Tax amount
2,70,052

Taxable Income Tax amount

(7,71,71,947) -

‘Taxable Income

(2,76,93,457)

Tax amount Taxable Incom:

‘Tax amount
(7,71,71,947) -

Total Income (2,63,43,195)

2,70,052.

(7,71,71,947) =

(2,76,93,457) 5

(7,71,71,947) 5
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SY Panel Nepal Limited

Kathmandu, Nepal
Significant Accounting Policies and Notes to Financial Statements for the year ended on Ashad 31, 2081 (15th July,2024)
36 Earnings Per Share

The SYPNL presents basic and diluted earnings per share (EPS) data for its ordinary shares. The basic EPS is calculated by dividing the profit
or loss attributable to ordinary shareholders of the SYPNL by the weighted average number of ordinary shares outstanding duting the period.

Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted average number of ordinary
shares outstanding for the effects of all dilutive potential ordinary shares.

Amonnt in NPR
Particulars Group Standalone
For the Year  For the Year For the Year For the Year
2080-81 2079-80 2080-81 2079-80
Net profit attributable to Shareholders for Basic and diluted earnings 4,04,26,783 3,23,77,411 4,19,95,217 3,23,77,411
Weighted average number of Ordinary Shares for basic EPS 78,48,823 66,52,111 78,48,823 66,52,111
Effects of dilution: - - - -
Share Option - - - -
Weighted average number of ordinary shares adjusted for the effect of 78,48,823 66,52,111 78,48,823 66,52,111
dilution
Basic earning per ordinary share 5.15 4.87 5.35 4.87
Diluted earning per ordinary share 5.15 4.87 5.35 4.87

Effect of dilutive potential ordinary shares (if any) has been given for calenlation of diluted earning per share.

Ul
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SY Panel Nepal Limited

Kathmandu, Nepal
Significant Accounting Policies and Notes to Financial Statements for the year ended on Ashad 31, 2081 (15th July,2024)
37 Declared and Proposed Dividends

Dividends payable to the SYPNL’s shareholders are charged to equity in the period in which they are declared. Proposed dividends are disclosed
in notes separately until declared.

Amount in NPR
Group Standalone
For the Year For the Year For the Year For the Year
2080-81 2079-80 2080-81 2079-80

37.1 Declared and Approved during the year
Dividends on Ordinary Shares - = - -
Dividends on Ordinary Shares = = - R
Total Dividend Declared - - o -

37.2 Proposed for approval at the annual general meeting (not recognized as a liability as at balance sheet date)
Dividends on Preference Shares (Dividend Per share) - - - R
Dividends on Ordinaty Shares (Dividend Per share) - - - R
Total Dividend Proposed - - - -

38 Contingent Liabilities

The SYPNL believes that none of the contingencies described below would have a material and adverse effect on the SYPNL’s financial
condition, results of operations or cash flows. It is not practicable for the SYPNL to estimate the timings of the cash outflows, if any, pending
resolution of the respective proceedings. The SYPNL does not expect any reimbursements in respect of the same.

All the contingent liabilities and the guarantees given by the SYPNL to the third parties are disclosed below:

Group Standalone

Deposit, As at As at Deposit, As at As at

if any Ashad 31,2081  Ashad 31, 2080 ifany Ashad 31,2081  Ashad 31, 2080

Towards VAT & Fxcise Duty for - 18,11,745 18,11,745 B 18,11,745 18,11,745
FY 2074-75 with IRD **

Towards VAT & Excise Duty for - 3,85,84,162 3,85,84,162 B 3,85,84,162 3,85,84,162
FY 2075-76 with IRD **

Towatds Custom Duty with IRD ##* 31,14,818 68,91,192 68,91,192 31,14,818 68,91,192 68,91,192

Total 31,14,818  4,72,87,099 4,72,87,099 31,14,818  4,72,87,099 4,72,87,099

**The Inland Revenue Department (IRD) had issued final tax assessment order for the relevant years. The SYPNL has filed writ petition in the
Supreme Court of Nepal. The writ is still under consideration of Supreme Court of Nepal and it is ongoing. The Supreme Court of Nepal has
summoned the parties before the court for hearing of the interim order as on the date of signing the financial statements. The cumulative liability
on the account of tax assessment of all the year is Rs. 40,395,907.

*#*+The SYPNL filed writ against the Custom Department for the tax assessment order in the Supreme Court of Nepal which is still under
consideration. The cumulative liability on the account of tax assessment is Rs.6,891,192.
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SY Panel Nepal Limited

Kathmandu, Nepal
Significant Accounting Policies and Notes to Financial Statements for the year ended on Ashad 31, 2081 (15th July,2024)

40  Financial risk management objectives and policies
The SYPNL’s principal financial liabilities comprise of Borrowings, trade and other payables. The main purpose of these financial liabilities is to
finance the SYPNL’s operations. The SYPNL’s principal financial assets comprise trade and other receivables, Inventories, cash and short-term
deposits that arrive directly from its operations.

The SYPNL is exposed to market risk, credit risk and liquidity risk. The SYPNL’s senior management oversees the management of these risks.

The Board of Directors reviews and agtees policies for managing each of these risks which ate summarized below.

40.1 Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market
prices comprise four types of risk: interest rate risk, currency risk, commodity price risk and other price risk, such as equity price risk.

40.1.1 Foreign currency tisk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign
exchange rates. The SYPNL’s exposure to the risk of changes in foreign exchange rates relates primarily to the SYPNL’s operating activities (when
revenue or expense is denominated in a different currency from the SYPNL’s functional currency). The SYPNL, as per its risk management policy,
uses foreign exchange and other derivative instruments primarily to hedge foreign exchange and interest rate exposure. Any weakening of the
functional currency may impact the SYPNL’s cost of imports and cost of borrowings and consequently may increase the cost of financing the
SYPNL’s capital expenditures. Further , the SYPNL manages its foreign currency risk by not holding the receivables and payables in foreign
currencies for long durations.

40.1.2 Commodity price risk
The SYPNL is affected by the volatility of certain commodities. Its operating activities require the ongoing purchase of raw materials and therefore
requite a continuous supply of the same.
The SYPNL manages this tisk by purchasing materials and supplies from the suppliers identified by the group and the SYPNL has long term
relation with the suppliers.

40.2 Credit risk
Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss.
Credit risk is the risk of financial loss arising from counter-party failure to repay or service debt according to the contractual terms or obligations.
Credit risk encompasses both the direct risk of default and the risk of deterioration of credit worthiness as well as concentration risks.

The SYPNL has a policy of dealing only with credit worthy counter parties and obtaining sufficient collateral, Bank Guarantees and Sales Usangse
Letter of Credit where appropriate as a means of mitigating the risk of financial loss from defaults.

40.2.1 Trade receivables
Customer credit risk is managed by the SYPNL’s established policy, procedures and control relating to customer credit risk management. Credit
quality of the customer is assessed and individual credit limits are defined in accordance with this assessment.
Outstanding customer receivables are regularly monitored and shipments to majority customers are covered by bank guarantees, Letter of Credit
and other credit assurance facilities.

40.3 Liquidity risk
Liquidity risk is the risk that the SYPNL will face in meeting its obligations associated with its financial liabilities. A material and sustained shortfall
in the cash flow could undermine the SYPNL’s credit rating, impair investor confidence and also restrict the SYPNL’s ability to raise funds.
The SYPNL maintains a cautious funding strategy to mitigate the liquidity risk. The SYPNL's Finance Department regulatly monitors the liquidity
position to ensure it has sufficient liquidity on going basis to meet the operational needs. The SYPNL monitors its risk to a shortage of funds on a
regular basis through cash forecast.

Access to sources of funding is sufficient.
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