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1.RA House

2.Puskar Nirman Sewa
3.S.D.Transport & Suppliers
4.Thapa Brothers
5.Chiranjibi Nirman Sewa

1.G.P.S.TAR Housing

2.Wellness Construction
3.Jalpa Devi Grill Udyog
4.Korean UPVC & Steel Udhyog

5.Metri Construction

6.Sijan Traders and Suppliers

7. D Construction

Province No. 5

i ufedes ema. 0¢9/0¢R

ALL OVER NEPAL

1.Karnali UPVC & Aluminum
2.Hridayandra Nirman Sewa
3.NK Nirman Sewa

4.J.K.T. Group

Province No. 6

1.Ghar Construction

2.High Line Engineering
3.M.B Korean UPVC Pvt.Ltd
4.Pokhara UPVC

5.Saru Trading and Concern
6.Smart Nepal Housing
7.Sy Panel House

8.New Gurung Shutter Grill
9.Tarkeshwor Construction
10. Everest to Sea

Province No. 4

1.Consolidated Eng Build pvt.Itd
2.Anjana Construction
3.White Pearl Engineering

1.Ashriya Nirman Sewa

2.Himal Housing

3.Kathmandu Innovative Solutions
4.0rbit Construction
5.Panchakoshi Developers
6.Smart Builders & Light weight
7.Smart builders and Consult
8.Nirman Sansar

9.Urgen Trading Company
10.Rudrayani Construction Pvt Ltd
11.Alpha and Omega Group

12. Blue Sky Trading

13. KB Prefab Construction

14. Manasi Nirman Sewa

1.Dharan Steel

2.Dibisha Construction
3.Samriddhi Nirman Sewa
4.Sewaro Consturction
5.Sarathi Infratech
6.Silauti Eco Homes
7.Deven Suppliers
8.Pathibhara home decor
9.Sanam Engineering

Province No. 1
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- Kathmandu, Nepal

- Contact; +977-9851117478
S.K.L. & Associates +977-9803040944

Email: ca.sanu.skli@gmail.con
Chartered Accountants

Independent Auditor’s Report

To The Shareholders of SY Panel Nepal Limited

L

Report on the Audit of Consolidated Financial Statements
Opinion

We have audited the accompanying separate Financial Statements of 5Y Panel Nepal Limited (the "SYPNL") and
the Consolidated Financial Statements of the SYPNL and its subsidiaries (the "Group”), which comprise the
Consolidated Statement of Financial Position as at Ashad 32, 2082 (corresponding to July 16, 2025), the
Consolidated Statement of Profit or Loss, Consolidated Statement of Other Comprehensive Income,
Consolidated Statement of Changes in Equity, Consolidated Statement of Cash Flows for the year then ended
and Notes to the Consolidated Financial Statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the consolidated
financial position of the Group as at Ashad 32, 2082 (July 16, 2025) and of its consolidated financial performance

and its consolidated cash flows for the year then ended in accordance with the Nepal Financial Reporting
Standards (NFRSs).

Basis for Opinion

We conducted our audit in accordance with MNepal Standards on Auditing (NSAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the consofidated financial
Statements section of our report. We are independent of the Group in accordance with the ICAN’s Handbook
of The Code of Ethics for Professional Accountamts together with the ethical requirements that are relevant to
our audit of the financial statements in Nepal, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAN's Handbook of The Code of Ethics for Professional
Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for opinion.

Emphasis of Matter

We draw attentidn to Note 38 — Contingent Liabilities of the Financial Statements, which describes that the
SYPNL has filled writ petition in Honorable Supreme Court of Nepal against the Assessment Order from Inland
Revenue Department & Custom Department for fiscal year 2074.75 and 2075.76 relating to VAT, Excise Duty
and Custom Duty. The writ is still under consideration of Supreme Court of Nepal. Thus, Vat, Excise Duty and
Custom Duty liability on the same if any is contingent upon the verdict of the Supreme Court.

Dur Opinion is not modified with respect to the above matter.

Pagelofd
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Other Matter

We did not audit the financial statements of one of the subsidiary company, namely S.Y. Bazzar Private Limited
and SY UPVC. The financial statements and other financial information have been audited/certified by other
auditors/management whose reports have been furnished to us by the management. Our opinion on the
financial statements so far as it relates to the accounts and disclosures included in respect of subsidiary are
based solely on the report of other auditors or as certified by the management.

Our Opinion on the consolidated financial statements is not modified with respect to the above matter.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit

of the separate financial statements of the current period. We have determined that there are no key audit
matters to be communicated in our report.

Information Other than Consolidated Financial Statements and Auditor’s Report thereon

Management is responsible for the other information. The other information comprises the information
included in the Management Report, Report of the Board of the Director and Chairman’s Statement but does
not include the consolidated financial statemients and our auditor's report thereon. Such information is
expected to be made available to us after the date of this auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon. In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information identified above when it becomes available and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to materially misstated.

When we read such other information, if we conclude that there is material misstatement therein, we are
require to communicate the matter to those charge with governance.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements

in accordance with Nepal Financial Reporting Standards, and for such internal control as management
determines:is necessary to enable the preparation of consolidated financial statements that are free from
material misstatements, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable matters related to going concern and using the going
concern basis of accounting unless management either intends to liguidate the Group or to cease operations,
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or has no realistic alternative but to do so. Those charged with governance are responsible for overseeing the
Group’s financial reporting process.

Auditor’s Responsibility for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatements, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with NSA’s will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As a part of audit in accordance with NSAs, we exercised professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risk of material misstatement of the consolidated financial statements whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide an opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than one resulting from error, as fraud may involve
collusion, forgery, intentional omission, misrepresentations, or the override of internal control,

* Obtained an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances but not for the purpose of expressing an opinion of the
effectiveness of Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude an appropriateness of the management’s use of the going concern basis of accounting and,
based on audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the SYPNL's ability to continue as a going concern. If we concluded
that a material uncertainty exists, we were required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements or, if such disclosures were inadequate, to
modify our opinion. Our conclusions were based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

* Evaluate the overall presentation, structure, and content of the consolidated financial statements,
including the disclosures, and whether the financial statements represents the underlying transactions
and events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or

business activities within the Group to express an opinion on the consolidated financial statements. We
remain solely responsible for our audit opinion.
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We communicated with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

5anu Kanchha Lama, FCA
Proprietor

S.K.L. & Associates
Chartered Accountants

We have obtained satisfactory information and explanations asked for which, to best of our knowledge
and belief, were necessary for the purpose of our audit; the consolidated statements of financial
position, consolidated statement of profit or loss, consolidated statement of other comprehensive
income, consolidated statement of changes in equity and consolidated statement of cash, flows
including a summary of significant accounting policies and other explanatory notes have been prepared
in accordance with the requirements of the Companies Act, 2063, and are in agreement with the books
of account of the Group; and the accounts and records of the SYPNL are properly maintained in
accordance with the prevailing laws except otherwise stated in this report if any.

To the best of our information and according to the explanations given to us, in the course of our audit,
we did not come across cases where the business of the SYPNL and transactions were not conducted
within the scope of its authority. We did not come across cases of accounting-related fraud and cases
where the board of directors or any director or any office bearer of the SYPNL has acted contrary to the

provisions of law or caused loss or damage to the SYPNL or committed any misappropriation of the
funds of the SYPNL.

In the case of Bonus provisioned for fiscal year 2079.80 and 2080.81, the same has not been distributed
by SYPNL within time frame specified by Bonus Act 2030 i.e within 8 months. Same has not been
distributed up to the year end of 2081.82. Such bonus provision of fiscal year 2080.81 has been added
back to Taxable Income while assessing taxable income for fiscal year 2081.82.

UDIN No: 251218CA01401eHNPx

Place
Date

: Kathmandu
: December 15, 2025
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Particulars

Assets
Non - Current Assets
Goodwill

Property, Plant and Equipment

Intangible Assets
Financial Assets

Investments - Non Current

Deferred Tax Asset
ROU Asset
Other Non Current Assets

Current Assets
Inventories
Prepayments
Other Current Assets
Financial Assets

Loans and Advances
Trade Receivables
Other Financial Asset

Cash and Cash Equivalents

Total Assets

Equity
Share Capital
Ordinaty Share Capital
Reserve and Surplus
Non- Controlling Interest
Total equity

Liabilities
Non Current Liabilities
Deferred tax liability
Financial Liabilities
Non Current Borrowings
Trade Payable

Other Non Current Financial Liabilities

Lease Liability
Provisions - Non Current

Current Liabilities
Provisions - Current
Financial Liabilities
Current Borrowings
Trade Payables
Other Financial Liabilities
Other Current Liabilities

Total liabilities

Total Equity and Liabilities

SY Panel Nepal Limited

Kathmandu, Nepal

Statement of Financial Position

9Iffe yRiges ema. 0¢4/o¢R

The accounting Policies and notes (1-40) form an integral part of financial statements

As per our attached report of even date

S.K.L. & Associates
Chartered Accountants

Sanu Kanchha Lama,FCA
Proprietor

Date : December 15, 2025
Place : Kathmandu, Nepal

As at
Ashad 32, 2082
Amount in NPR
Group Standalone
Note As at As at As at As at
Ashad 32, 2082 Ashad 31, 2081 Ashad 32, 2082 Ashad 31, 2081
9,208,505 9,208,505 - -
4 584,222,162 538,036,425 582,622,686 535,997,837
5 7,016,765 6,106,156 132,000 184,000
6 - - 42,500,000 42,500,000
7 - = o -
3.8 1,252,810 2,373,297 1,252,809 2,373,297
8 3,156,318 3,175,316 3,115,818 3,114,818
604,856,559 558,899,698 629,623,313 584,169,952
9 201,716,912 180,098,576 201,716,912 180,098,576
10 22,046,768 3,125,873 22,046,768 2,999,209
1 - 3,682,593 - 3,441,930
12 139,211,778 139,127,217 19,865,386 62,937,144
13 237,557,973 167,150,861 237,698,954 167,805,965
14 12,584,295 10,631,544 12,391,145 10,292,741
15 159,588,428 150,971,309 135,829,815 79,933,190
772,706,154 654,787,972 629,548,980 507,508,755
1,377,562,713 1,213,687,670 1,259,172,293 1,091,678,707
16 784,882,300 784,882,300 784,882,300 784,882,300
17 114,533,276 50,541,748 118,263,089 51,888,989
123,498,708 126,188,832 - -
1,022,914,284 961,612,880 903,145,389 836,771,289
7 32,159,187 18,143,366 33,415,952 25,532,374
18 - - - -
19 171,462,948 167,606,600 171,462,948 167,606,600
20 1,434,371 2,684,371 1,434,371 2,684,371
38 1,736,885 2,985,335 1,736,885 2,985,335
21.1 1,387,377 1,891,933 1,387,377 1,891,933
208,180,769 193,311,606 209,437,533 200,700,614
22 26,097,224 9,578,089 26,866,696 9,578,089
23 - - - -
24 106,315,348 27,369,905 106,497,108 28,134,256
25 3,714,159 5,045,978 3,415,095 3,253,343
26 10,340,929 16,769,212 9,810,472 13,241,117
146,467,660 58,763,184 146,589,371 54,206,804
354,648,429 252,074,790 356,026,904 254,907,418
1,377,562,713 1,213,687,670 1,259,172,293 1,091,678,707
For and on Behalf of Board
Radheshyam Karmacharya Sanjeev Shrestha
Head of Accounts General Manager
Lee Hwa Chun Maheshwor Karmacharya Dongil Choi

Director

Executive Director

Managing Director
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Revenue from Operations
Cost of Sales
Gross Profit

Other Income

Employee Benefit Expenses
Administrative Expenses

Selling and Distribution Expenses
Depreciation and Amortization Expense
Operating Profit

Finance costs
Finance Income
Profit Before Bonus & Tax
Staff Bonus
Profit Before Tax
Income tax expense
Provision for income tax
Previous years tax
Deferred tax income/ (expense)
Profit for the year

Attributable to:
Equity Shareholders of Parents
Non Controlling Interest
Profit for the year
Harnings Per Share (EPS)
Basic EPS (Rs)
Diluted EPS (Rs)

SY Panel Nepal Limited

Kathmandu, Nepal

Statement of Profit or Loss
For the period from Shrawan 1, 2081 to Ashad 32, 2082
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The accounting Policies and notes (1-40) form an integral part of financial statements

As per our attached report of even date

S.K.L. & Associates
Chartered Accountants

Sanu Kanchha Lama,FCA
Proprietor

Date : December 15, 2025
Place : Kathmandu, Nepal

Amount in NPR
Group Standalone
Note For the Year For the Year For the Year For the Year
2081-82 2080-81 2081-82 2080-81
27 787,393,338 627,115,324 756,088,134 608,375,070
28 (496,536,763)  (397,536,816) (485,925,521) (387,940,403)
290,856,575 229,578,508 270,162,612 220,434,667
29 755,070 2,464,141 746,623 1,004,936
30 (58,560,140) (50,677,074) (46,883,854) (42,869,377)
31 (52,413,874) (48,708,909) (47,199,658) (45,726,605)
32 (59,749,311) (56,213,518) (55,977,037) (54,216,060)
4&5 (23,350,590) (20,499,662 (21,847,881) (20,004,815)
97,537,729 55,943,486 99,000,805 58,622,747
33 (291,771) (567,479) (291,771) (567,479)
34 1,045,777 1,685,261 622,678 1,139,589
98,291,734 57,061,268 99,331,711 59,194,856
(9,030,156) (5,381,351) (9,030,156) (5,381,351)
89,261,579 51,679,918 90,301,556 53,813,506
35
(14,404,731) (270,252) (14,393,777) -
(1,230,149) - (1,230,149) -
(14,015,821) (10,983,083) (7,883,578) (11,818,289)
59,610,877 40,426,583 66,794,052 41,995,217
62,301,001 40,863,490 66,794,052 41,995,217
(2,690,124) (436,907) - -
59,610,877 40,426,583 66,794,052 41,995,217
36 7.59 5.15 8.51 5.35
36 7.59 5.15 8.51 5.35
For and on Behalf of Board
Radheshyam Karmacharya Sanjeev Shrestha
Head of Accounts General Manager
Lee Hwa Chun Maheshwor Karmacharya Dongil Choi
Director Executive Director Managing Director
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SY Panel Nepal Limited
Kathmandu, Nepal

Statement of Other Comprehensive Income
For the period from Shrawan 1, 2081 to Ashad 32, 2082

Group Standalone

Profit for the year
Other comprehensive income

Items that will not be reclassified to profit or
loss
Net fair value (losses)/gains on financial assets

Revaluation of Land

Items that are or/may be reclassified
subsequently to profit or loss

Deferred Tax asset / (liability) on other
comprehensive income

Total other comprehensive income, net of tax

Total comprehensive income for the year
Attributable to:

Equity Shareholders of Parents

Non Controlling Interest
Total comprehensive income for the year

For the Year
2081-82

Note

For the Year

2080-81

For the Year
2081-82

For the Year
2080-81

59,610,877

40,426,583

66,794,052

41,995,217

59,610,877

40,426,583

66,794,052

41,995,217

62,301,001
(2,690,124)

40,863,490
(436,907)

66,794,052

41,995,217

59,610,877

40,426,583

66,794,052

41,995,217

The accounting Policies and notes (1-40) form an integral part of financial statements

As per our attached report of even date

S.K.L. & Associates
Chartered Accountants

Sanu Kanchha Lama,FCA
Proprietor

Date : December 15, 2025
Place : Kathmandu, Nepal

Radheshyam Karmacharya

Head of Accounts

Lee Hwa Chun
Director

For and on Behalf of Board

Sanjeev Shrestha
General Manager

Maheshwor Karmacharya
Executive Director

Dongil Choi
Managing Director
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SY Panel Nepal Limited

Kathmandu, Nepal

Statement of Cash Flow
For the period from Shrawan 1, 2081 to Ashad 32, 2082

Note

Cash flow from operating activities
Profit before income tax

Adjustments for Non cash items: -
Depreciation and amortization

Provision for Leave Encashment
Corporate Social Resposibility Utilization
Prior Period Adjustments

Adjustments for non operating items: -
Interest Expenses

Loss on sale of fixed assets

Interest Income

Investment Income

Operating profit before changes in Receivables & Payables

(Increase) / Decrease in Other Non-Current Assets
(Increase) / Decrease in Inventories

(Increase) / Decrease in Trade Receivables

(Increase) / Decrease in Current Assets

(Increase) / Decrease in ROU Asset

Increase / (Decrease) in Lease Liability

Increase / (Decrease) in Non-Current Financial Liabilities
Increase / (Decrease) in Provisions

Increase / (Decrease) in Trade Payables

Increase / (Decrease) in Current Liabilities

Cash generated from operations

Income Tax Paid

Net cash inflow from operating activities A

Cash flow from investing activities

Proceeds from disposal of PPE

Interest Income

Purchase of property and equipment and intangible assets

Purchase of quoted shares

Net cash (outflow)/inflow from investing activities B

Cash flow from financing activities

Issue of Share Capital

Increase / (Decrease) in Share Application Money

Increase / (Decrease) in Non Current Borrowings

Increase / (Decrease) in Current Borrowings

Foreign Exchange Gain on Capital Receipt

Interest paid

Net cash outflow from financing activities C

(Decrease)/Increase in cash and cash equivalents A+B+C

Cash and cash equivalents at start of year
Cash and cash equivalents at end of year

The accounting Policies and notes (1-40) form an integral part of financial statements
As per our attached report of even date

S.K.L. & Associates
Chartered Accountants

Amount in NPR

Group Standalone
For the Year For the Year For the Year For the Year
2081-82 2080-81 2081-82 2080-81
91,372,058 48,196,068 90,301,556 53,813,506
22,230,102 19,882,080 20,727,393 18,892,385
(504,556) 1,027,596 (504,556) 987,789
(419,952) (332,885) (419,952) (332,885)
- 215,887 - 215,887
291,771 567,479 291,771 567,479
- (4,475) - (4,475)
(1,045,777) (1,384,014) (622,678) (1,139,589)
111,923,647 68,167,735 109,773,535 73,000,097
(55,532,693) (55,014,998) (1,000) -
(21,651,872) 23,693,264 (21,618,330) 22,906,127
(69,171,311) (23,916,811) (69,892,989) (24,700,333)
28,248,909 4,735,051 25,367,725 23,971,315
1,120,488 1,269,894 1,120,488 1,269,894
(1,248,451) (1,484,452) (1,248,451) (1,484,452)
(1,250,000) (1,165,629) (1,250,000) (1,165,629)
17,288,607 5,381,351 17,288,607 5,381,351
81,409,988 10,424,471 82,219,201 10,103,369
1,929,433 (22,195,107) (3,268,893) 6,260,373
93,066,744 9,894,770 138,489,886 115,548,112
(15,877,183) (66,788) (15,623,9206) -
77,189,561 9,827,982 122,865,960 115,548,112
- 37,159 - 37,159
1,045,777 1,384,014 622,678 1,139,589
(69,326,447) (129,467,396) (67,300,242) (124,743,309)
- - - (42,500,000)
(68,280,671) (128,046,223) (66,677,564) (166,066,561)
- 135,000,000 - -

- (4,767,010) - (4,767,010)
(291,771) (567,479) (291,771) (567,479)
(291,771) 129,665,511 (291,771) (5,334,489)

8,617,119 11,447,270 55,896,625 (55,852,938)
150,971,309 139,524,039 79,933,190 135,786,128
159,588,428 150,971,309 135,829,815 79,933,190

Radheshyam Karmacharya

Head of Accounts

Sanu Kanchha Lama,FCA

Proprietor

Date : December 15, 2025 Lee Hwa Chun
Place : Kathmandu, Nepal Director

For and on Behalf of Board

Sanjeev Shrestha
General Manager

Maheshwor Karmacharya Dongil Chot
Executive Director Managing Director
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SY Panel Nepal Limited

Kathmandu, Nepal

Statement of Changes in Equity

For the period from Shrawan 1, 2081 to Ashad 32, 2082

Standalone

For the Year 2080-81
At start of year
Profit for the year
Utilization of CSR Reserve
Allocation of Profit for CSR
Prior Year Adjustments
Lease Adjustments
Last Year P&L Adjustments
Other comprehensive income
Change in fair value of financial assets through OCI
Deferred Tax Reserves
Transfer to retained earnings on disposal
Total comprehensive income for the year
Transactions with owners:
Ordinaty Shares Dividend - Final
Share Application Money Received
Issue of Share Capital
Total transactions with owners
Balance as at Ashad 31, 2081
For the Year 2081-82
At start of year
Profit for the year
Utilization of CSR Reserve
Allocation of Profit for CSR
Prior Year Adjustments
Lease Adjustments
Last Year P&L Adjustments
Other comprehensive income
Change in fair value of financial assets through OCI
Deferred Tax Reserves
Transfer to retained earnings on disposal
Total comprehensive income for the year
Transactions with owners:
Ordinary Shares Dividend - Final
Share Application Money Received
Issue of Share Capital
Total transactions with owners
Balance as at Ashad 32, 2082

The accounting Policies and notes (1-40) form an integral part of financial statements

As per our attached report of even date

S.K.L. & Associates
Chartered Accountants

Sanu Kanchha Lama,FCA
Proprietor

Date : December 15, 2025
Place : Kathmandu, Nepal

Amount in NPR
. . Retained .
Equity Share Capital CSR Reserve et Total Equity
784,882,300 332,885 9,677,886 794,893,071
- - 41,995,217 41,995,217
(332,885) (332,885)
419,952 (419,952) -
- - 247,243 247,243
- - (31,356) (31,356)
784,882,300 419,952 51,469,037 836,771,289
784,882,300 419,952 51,469,037 836,771,289
- - 66,794,052 66,794,052
(419,952) (419,952)
667,941 (667,941) -
784,882,300 667,941 117,595,148 903,145,389
For and on Behalf of Board
Radheshyam Karmacharya Sanjeev Shrestha
Head of Accounts General Manager
Lee Hwa Chun Maheshwor Karmacharya Dongil Choi
Director Executive Director Managing Director
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SY Panel Nepal Limited

Kathmandu, Nepal

Statement of Changes in Equity
For the period from Shrawan 1, 2081 to Ashad 32, 2082
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Group Amount in NPR
S . Non-
Equity .Share CSR Resetve Retal.ned Controlling Total Equity
Capital Earnings
Interests
For the Year 2080-81
Parent Retained Earnings at the End of the Year 784,882,300 419,952 51,469,037 - 836,771,289
Non- Controlling Interest At Acquisition - - - 126,874,802 126,874,802
Share of Post Acquisition Movement in Net Assets
S.Y. Bazzar Pvt. Ltd. - - (1,445,424) (1,667,797) (3,113,221)
S.Y. U.P.V.C. Profile Pvt. Litd. - - 98,183 981,827 1,080,010
Goodwill Impairment - - - - -
Provision for Unrealized Profit - - - - -
Group Balance as at Ashad 31, 2081 784,882,300 419,952 50,121,795 126,188,832 961,612,880
For the Year 2081-82
Parent Retained Earnings at Ashad 32, 2082 784,882,300 667,941 117,595,148 - 903,145,389
Non- Controlling Interest At Acquisition - - - 126,874,802 126,874,802
Share of Post Acquisition Movement in Net Assets
S.Y. Bazzar Pvt. Ltd. - - (3,834,665) (4,424,613) (8,259,278)
S.Y. U.P.V.C. Profile Pvt. Litd. - - 104,852 1,048,519 1,153,371
Goodwill Impairment - - - - -
Provision for Unrealized Profit - - - - -
Group Balance as at Ashad 32, 2082 784,882,300 667,941 113,865,335 123,498,708 1,022,914,284
The accounting Policies and notes (1-40) form an integral part of financial statements
As per our attached report of even date
S.K.L. & Associates For and on Behalf of Board
Chartered Accountants
Radheshyam Karmacharya Sanjeev Shrestha
Head of Accounts General Manager
Sanu Kanchha Lama,FCA Lee Hwa Chun Maheshwor Karmacharya Dongil Choi
Proprictor Director Executive Director Managing Director

Date : December 15, 2025
Place : Kathmandu, Nepal
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SY Panel Nepal Limited

Kathmandu, Nepal

Significant Accounting Policies and Notes to Financial Statements for the period from Shrawan 1, 2081 to Ashad 32,

1.1

1.2

1.3

1.4

2082 (16th July, 2024 to 16th July, 2025)
Reporting Entity

Corporate Information

SY Panel Nepal Limited (The "SYPNL") was incorporated under Companies Act of Nepal vide registration No.
170499/73/074 on 2017/07/04 as Private Limited Company, which was subsequently converted as Public Limited
Company vide registration No. 292826/78/079 on 2022/06/22. The registered office of the SYPNL is located at Ward
No 32 of Kathmandu Metropolitian City, Kathmandu. The SYPNL is registered with Inland Revenue Department vide
PAN no 605930607 on 2074/03/27 & has registered for VAT on 2074/05/29. The SYPNL has registerd for Excise
Duty on 2080/04/05. The main objectives of SYPNL is to manufacture and run the production of Prefabricated House
Materials. The SYPNL mainly offers Expandable Polystyrene (EPS) Panel, Poly Urethane Foam (PUF) Panels and
UPVC Windows and Doors.

Consolidated Financial Statements

The accompanying consolidated financial statements comptise the SYPNL (Parent Company) and its Subsidiaries
(together referred to as the ‘Group’ and individually as ‘Group entities’). The SYPNL is the ultimate parent of the Group.

Ownership held by the SYPNL in Subsidiary companies

Ownership at

Name of the companies 31.03.2024 Principal Activities Status
S.Y. Bazzar Pvt. Lid. 46.43% The main objective is to provide E-commerce g poigiary
platform for sales of goods online. ’
S.Y. U.P.V.C. Profile Pvt. . The main objective is to run the production of L
Lid. 9-09% UPVC Profiles. Subsidiary

Subsidiary Company
The Group represents the SYPNL & its two subsidiaries, viz S.Y. Bazzar Pvt. Ltd. and S.Y. U.P.V.C. Profile Pvt. Ltd.

SY Bazzar Private Limited was incorporated under Companies Act of Nepal vide registration No. 206968/75/076 on
2019/01/21 as Private Limited SYPNL. The registered office of the company is located at Ward No 32 of Kathmandu
Metropolitian City, Kathmandu. The company is registered with Inland Revenue Department vide PAN no 606582799
on 2075/10/09 & has registered for VAT on 2079/04/22. The main objectives of company is to provide E-commerce
platform for sales of goods online. The company has holding of 46.43 % in the S.Y. Bazzar Pvt. Ltd. The investment in
S.Y. Bazzar Pvt. Ltd. is treated as Subsidiary since the SYPNL have significant control over the SY Bazzar Private
Limited.

S.Y. UP.V.C. Profile Private Limited was incorporated under Companies Act of Nepal vide registration No.
324830/080/081 on 2080/08/25 as Private Limited Company. The registered office of the company is located at Ward
No 32 of Kathmandu Metropolitian City, Kathmandu. The company is registered with Inland Revenue Department vide
PAN no 619823232 & has registered for VAT on 2080/08/25. This company is established with Joint Venture
Agreement between SY Panel Nepal Ltd and SY Co. Ltd, South Korea with subscribed capital percentange of 80% and
20% respectively.

The main objectives of company is to run the production of U.P.V.C. Profiles. The company is still in its capital
management process and still under development phase. The company aims to operate in full scale after complete capital
receipt from its shareholder.

SYPNL has agreed to invest of 80 % in the S.Y. U.P.V.C. Profile Private Limited. As on 31.03.2024, SYPNL has invested
only NPR. 10,000,000 (9.09 %) only. The investment in S.Y. U.P.V.C. Profile Private Limited is treated as Subsidiary
since the SYPNL have significant control over the S.Y. U.P.V.C. Profile Private Limited.

Basis of Preparation

The financial statements comprise the Statement of Financial Position, Statement of Profit or Loss and Statement,
Statement of Other Comprehensive Income, Statement of Changes in Equity and Statement of Cash Flows and the
Notes to the Accounts.
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SY Panel Nepal Limited

Kathmandu, Nepal

Significant Accounting Policies and Notes to Financial Statements for the period from Shrawan 1, 2081 to Ashad 32,
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2.2

2.2.1

2.3

2.4

2082 (16th July, 2024 to 16th July, 2025)

Statement of Compliance

The consolidated financial statements have been prepared in accordance with the Nepal Financial Reporting Standards
(NFRS) issued by the Accounting Standard Board of Nepal and pronounced for application by the Institute of Chartered
Accountants of Nepal ICAN). The financial statements have been prepared on a going concern basis.

This section describes the critical accounting judgement that the SYPNL has identified as having potentially material
impact on the SYPNL's financial statements and sets out our significant accounting policies that relate to the financial
statements as a whole. The company's accounting policies requite the management to exercise judgement in making
accounting estimates.

These policies have been consistently applied to all the years presented except otherwise stated.

Reporting period and approval of financial statements

The accompanying financial statements cover annual reporting period between July 16, 2024 and July 16, 2025 (the
reporting period) and the status is reported as at the year-end date of July 16, 2025 (the report date). These financial
statements, inclusive of comparative figures for the year ended July 16, 2025 have been approved and authorized for
issue by the board of directors as per its decision dated and have recommended for its approval at the shareholders
annual general meeting.

The board of directors of the SYPNL is responsible for the preparation of financial statements of the Group and the
SYPNL which reflects a true and fair view of the financial position and performance of the Group and that of the
SYPNL. The board is of the view that the financial statements in its entirety have been prepared in conformity with the
prevailing financial reporting standards, Income Tax Act 2058 and the requirements of the Companies Act.

The board of directors acknowledges their responsibility for financial statements as set out in the ‘Statement of
Director’s Responsibility” and in the certification on the statement of financial position.

Functional and Presentation Currency

The consolidated financial statements are presented in Nepalese Rupees (NPR) which is the SYPNL’s functional
currency. All financial information presented in NPR has been rounded to the nearest rupee except where indicated
otherwise.

Use of Estimates, Assumptions and Judgements

The SYPNL, under NFRS, has applied accounting policies which appropriately suit its circumstances and operating
environment. Further, the SYPNL has made judgments in respect of items where the choice of specific policy,
accounting estimate or assumption to be followed could materially affect the financial statements. This may later be
determined that a different choice could have been more appropriate.

The accounting policies have been included in the relevant notes for each item of the financial statements and the effect
and nature of the changes, if any, have been disclosed.

The SYPNL has made estimates and assumptions that will affect the assets, liabilities, disclosure of contingent assets and
liabilities, and profit or loss as reported in the financial statements. The SYPNL applies estimates in preparing and
presenting the financial statements and such estimates and underlying assumptions are reviewed periodically. The
revision to accounting estimates are recognized in the period in which the estimates are revised and are applied
prospectively.

Disclosures of the accounting estimates have been included in the relevant sections of the notes wherever the estimates
have been applied along with the nature and effect of changes of accounting estimates, if any.
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SY Panel Nepal Limited

Kathmandu, Nepal

Significant Accounting Policies and Notes to Financial Statements for the period from Shrawan 1, 2081 to Ashad 32,
2082 (16th July, 2024 to 16th July, 2025)

2.5  Going Concern

The Consolidated financial statements are prepared on a going concern basis, as the Board of the SYPNL is satisfied that
the Group has the resources to continue in business for the foreseeable future. In making this assessment, the Board of
Directors have considered a wide range of information relating to present and future conditions, including future
projections of profitability, cash flows and capital resources.

Furthermore, the management is not aware of any material uncertainties that may cast significant doubt upon the
Group’s ability to continue as a going concern. Therefore, financial statements of the Group continue to be prepared on
a going concern basis.

2.6  Changes in Accounting Policies
The SYPNL has changed its accounting policies, wherever required, to ensure compliance with NFRS. The effect of
change in accounting policy relating to previous year has been given to the retained earnings (and reserves, if applicable).

2.7  Standards issued but not yet effective:
The new standard, NFRS 17 'Tnsurance Contracts' are mandatory for accounting periods beginning on or after July 16,
2025 are considered not to be relevant for the SYPNL's financial statements and hence have not been detailed here.

2.8  Materiality
The SYPNL for the preparation of financial statements determines materiality based on, the nature or magnitue or both,
of the transaction. Materiality is a pervasive constraint in financial reporting because it is pertinent to all of the qualitative
characteristics.

3 Significant Accounting Policies

3.1  Basis of Measurement
The consolidated financial statements have been prepared on historical cost basis except for the following material items
in the statement of financial position:

* Financial assets other than measured at amortized cost are measured at fair value.
* Inventories are measured at cost or net realizable value whichever is lower

3.2  Basis of consolidation
The Group’s financial statements comprise consolidation of the financial statements of the SYPNL and those of the
following entities:
a. The Subsidiary (S.Y. Bazzar Private Limited), in accordance with NFRS 10 "Consolidated Financial Statements"
b. The Subsidiaty (S.Y. U.P.V.C. Profile Private Limited), in accordance with NFRS 10 "Consolidated Financial
Statements"

3.2.1 Non- controlling interests (NCI)
Non-controlling interest represent the proportionate share of profit or loss and net assets of the subsidiaries not owned
directly or indirectly by the Group. The non-controlling interest is presented in the consolidated statement of financial
position within equity, separately from the equity attributable to the equity holders of the Group. Non-controlling
interest in the profit or loss of the Group is disclosed separately in the consolidated statement of profit or loss.

3.2.2 Investment in Subsidiary
The Group has recognized SY Bazzar Private Limited and S.Y. U.P.V.C. Profile Private Limited as subsidiary in which
the SYPNL has 46.43 % and 9.09 % holding at reporting date i.c 31.03.2081.

Subsidiaries are investees that are controlled by the Group. Control is achieved when the Group is exposed, or has rights,
to variable returns from its involvement with the investee and has the ability to affect the returns of those investees
through its power over the investee. Specifically, the Group controls an investee if, and only if, the Group has all of the
following:
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SY Panel Nepal Limited

Kathmandu, Nepal

Significant Accounting Policies and Notes to Financial Statements for the period from Shrawan 1, 2081 to Ashad 32,

3.2.3

3.2.4

3.3

3.4

2082 (16th July, 2024 to 16th July, 2025)

1. power over the investee;
2. exposure of rights to variable returns from its involvement with the investee; and
3. the ability to use its power over the investee to affect its returns

Due to the control possessed by the SYPNL, the investees are considered as subsidiaries.

Cost of acquisition

The cost of acquisition of a subsidiary is measured as the fair value of the consideration, including contingent
consideration, given on the date of transfer of title. The acquired identifiable assets, liabilities and contingent
liabilities are measured at their fair values at the date of acquisition.

Transactions eliminated on consolidation

The effect of all intra-group transactions and outstanding balances, including realized and unrealized income
and expenses are eliminated in the preparation of the Consolidated Financial Statements

Presentation - Current versus Non-Current Classification

The SYPNL presents assets and liabilities in statement of financial position based on current/non-current classification.
Based on the nature of products and the time between acquisition of assets for processing and their realization in cash
and cash equivalents, the SYPNL has ascertained its operating cycle as 12 months for the purpose of cutrent/non-
current classification of assets and liabilities. The figures of previous years are rearranged and reclassified wherever
necessary for the purpose of facilitating comparison. Appropriate disclosures are made wherever necessary.

The SYPNL classifies an asset as current when it is:

* Expected to be realized or intended to sold or consumed in normal operating cycle,

* Held primarily for the purpose of trading,

* Expected to be realized within twelve months after the reporting period.

* Cash or cash equivalents unless restricted rom being exchanged or used to settle a liability for atleast twelve months
after the reporting period.

All other assets are classified as non-current.

The SYPNL classifies a liability as current when:

e It is expected to be settled in normal operating cycle,

e It is held primarily for the purpose of trading,

e It is due to be settled within twelve months after the reporting period, or

* There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period.

The SYPNL classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities

The SYPNL's operating cycle has been defined as twelve-month period.

Critical accounting estimates

The preparation of the financial statements in conformity with Nepal Financial Reporting Standards requires the use of
certain critical accounting estimates and judgments. The management has exercised judgments in the process of applying
the SYPNL’s accounting policies. The SYPNL makes certain estimates and assumptions regarding the future events.
Estimates and judgments are continuously evaluated based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances. In the future, actual result may
differ from these estimates and assumptions. The estimates and assumptions that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial year primarily includes:
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Recognition of deferred tax assets

Deferred tax assets are recognized for taxable temporary difference to the extent that it is probable that taxable profit will
be available against which the losses can be utilized. Significant management judgment is required to determine the
amount of deferred tax assets that can be recognized, based upon the likely timing and the level of future taxable profits
together with future tax planning strategies.

The SYPNL based its assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to market changes or
circumstances arising beyond the control of the SYPNL. Such changes are reflected in the assumptions when they occur.

Provision for depreciation and amortization

Depreciation and amortization is calculated over the estimated useful lives of the assets. An item of property, plant and
equipment and any significant part initially recognized is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. The residual values, useful lives and methods of depreciation of property,
plant and equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.

The SYPNL based its assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to market changes or
circumstances arising beyond the control of the SYPNL. Such changes are reflected in the assumptions when they occur.

Capital management

For the purpose of the SYPNL’s capital management, capital includes issued capital and all other equity reserves
attributable to the equity holders of the SYPNL. The primary objective of the SYPNL’s capital management is to
maximize the shareholder's value. The SYPNL manages its capital structure and makes adjustments in light of changes in
economic conditions and the requirements of the financial covenants. To maintain or adjust the capital structure, the
SYPNL may adjust the dividend payment to shareholders or issue new shares.

Impairment of non- financial assets (excluding inventories and deferred tax assets)

Non-financial assets are subject to impairment tests whenever events or changes in circumstances indicate that their
carrying amount may not be recoverable. Whete the carrying value of an asset exceeds its recoverable amount (i.e. the
higher of value in use and fair value less costs to sell), the asset is written down accordingly. The recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those
from other assets or groups of assets. When the carrying amount of an asset or Cash generating units exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

An assessment is also done for whether there is any indication that an impairment loss recognized for an asset in prior
accounting periods may no longer exist or may have been decreased. If any such indication exists the asset’s recoverable
amount is estimated. The carrying amount of the fixed asset is increased to the revised estimate of its recoverable amount
such that the increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognized for the asset in prior years.

Impairment loss ot reversal shall be included in profit or loss if any. The SYPNL has no impairment loss/ gain during
the relevant reporting periods.
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Foreign Currency Transactions

Transactions entered into by the SYPNL in a currency other than Nepali Rupees (the currency of primary economic
environment in which it operates) are recorded at the rates ruling when the transactions occur. Exchange differences
arising on foreign currency transactions settled during the year are recognized in the Statement of Profit or Loss.
Unsettled foreign currency monetary assets and liabilities are translated at the rates ruling at the reporting date. Exchange
differences arising on the retranslation of unsettled monetary assets and liabilities are recognized immediately in profit or
loss statement.

Lease

The SYPNL assesses whether a contract is, or contains, a lease, at inception of the contract. The SYPNL recognises a
right-of-use asset and a corresponding lease liability with respect to all lease arrangements in which it is the lessee, except
for short-term leases (defined as leases with a lease term of 12 months or less) and leases of low value assets (such as
tablets and personal computers, small items of office furniture and telephones). For these leases, the SYPNL recognises
the lease payments as an operating expense on a straight-line basis over the term of the lease unless another systematic
basis is more representative of the time pattern in which economic benefits from the leased assets are consumed.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement
date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined, the SYPNL uses its
incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise:

* Fixed lease payments (including in-substance fixed payments), less any lease incentives receivable

e Variable lease payments that depend on an index or rate, initially measured using the index or rate at the
commencement date

* The amount expected to be payable by the lessee under residual value guarantees

* The exercise price of purchase options if the lessee is reasonably certain to exercise the options

e Payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to terminate the lease

The lease liability is presented as a separate line in the statement of financial position

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability
(using the effective interest method) and by reducing the carrying amount to reflect the lease payments made.

The SYPNL remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use asset)
whenever:

» The lease term has changed or there is a significant event or change in circumstances resulting in a change in the
assessment of exercise of a purchase option, in which case the lease liability is remeasured by discounting the revised
lease payments using a revised discount rate

» The lease payments change due to changes in an index or rate or a change in expected payment under a guaranteed
residual value, in which cases the lease liability is remeasured by discounting the revised lease payments using an
unchanged discount rate (unless the lease payments change is due to a change in a floating interest rate, in which case a
revised discount rate is used)

» A lease contract is modified, and the lease modification is not accounted for as a separate lease, in which case the lease
liability is remeasured based on the lease term of the modified lease by discounting the revised lease payments using a
revised discount rate at the effective date of the modification.
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3.8.2 The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease payments made at or
before the commencement day, less any lease incentives received and any initial direct costs. They are subsequently
measured at cost less accumulated depreciation and impairment losses. Whenever the SYPNL incurs an obligation for
costs to dismantle and remove a leased asset, restore the site on which it is located or restore the underlying asset to the
condition required by the terms and conditions of the lease, a provision is recognised and measured under NAS 37. To
the extent that the costs relate to a right-of-use asset, the costs are included in the related right-of-use asset, unless those
costs are incurred to produce inventories.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the rightof-use asset. If a lease
transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that the SYPNL expects to
exercise a purchase option, the related right-of-use asset is depreciated over the useful life of the undetlying asset. The
depreciation starts at the commencement date of the lease

The right-of-use assets are presented as a separate line in the statement of financial position.

The SYPNL applies NAS 36 to determine whether a right-of-use asset is impaired and accounts for any identified
impairment loss.

Variable rents that do not depend on an index or rate are not included in the measurement of the lease liability and the
right-of-use asset. The related payments are recognised as an expense in the period in which the event or condition that
triggers those payments occurs.

Group Standalone
A) Lease Liability
As at As at As at As at
Ashad 32, 2082 Ashad 31, 2081 Ashad 32, 2082 Ashad 31, 2081
Factory Lease - - - -
Jajarkot- Lease - 74,305 61,000 74,305
Kathmandu Office Lease 4,469,787 2,911,030 1,675,885 2,911,030
Total 4,469,787 2,985,335 1,736,885 2,985,335
B) ROU Asset
As at As at As at As at
Ashad 32, 2082 Ashad 31, 2081 Ashad 32, 2082 Ashad 31, 2081
Factory Lease - - - -
Jajarkot- Lease 56,407 72,523 56,407 72,523
Kathmandu Office Lease 1,196,402 2,300,774 1,196,402 2,300,774
Total 1,252,809 2,373,297 1,252,809 2,373,297

3.8.3 Lease Modification
Lease modification refers to the changes made to the terms and conditions of an existing lease agreement between a
lessee and a lessor subsqeuent to its commencement. Lease modification can take in the form of increase or decrease in
the scope of lease.

If there is an increase in scope, then the SYPNL recognise such modification through separate lease contract or through
modification of existing contract. If the increase in scope results in a new lease component that is distinct from the
existing lease, then the SYPNL will account it as a separate lease. Otherwise, modification to the existing lease will be
done.

If there is dectease in scope of lease, whether through pattial or full termination of lease, then the corresponding ROU
Asset and Lease Liability will be reduced. Difference of ROU Asset and Lease Liability will be charged to the Statement
of Profit & Loss.
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3.8.4 Short-term Leases and Leases of low-value assets:

3.9

3.10
A)

B)

©)

The SYPNL applies the short-term lease recognition exemption to its short-term leases of Equipments, Vehicles, Land,
etc (i.e., those leases that have a lease term of 12 months or less from the commencement date and do not contain a
purchase option). It also applies the lease of low value assets recognition exemption to leases of office equipment that are
considered to be low value. Lease Payments on short-term leases and leases of low-value assets are recognised as
expenses on a straight-line basis over the lease term.

Goodwill on Acquisition of Subsidiaries & its subsequent measurement

Goodwill arising out of acquisition is initially measured at cost. Goodwill is measured at the excess of the
aggregate of the consideration transferred taken together with the amount recognized for any non-controlling
interests and any previous interest held, over the net identifiable assets acquired and liabilities assumed.

Subsequent to initial recognition, goodwill is measured at cost less accumulated impairment losses. At the
reporting date, the Group has recognized the goodwill as intangible asset that has been arisen from the
acquisition of subsidiaries.

Property, Plant & Equipments (PPE)
Recognition and Measurement

The cost of an item of property and equipment shall be recognized as an asset, initially recognized at cost, if, and only if:

* it is probable that future economic benefits associated with the item will flow to the entity; and
* the cost of the item can be measured reliably.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed assets
includes the following:

¢ the cost of materials and direct labor;

* any other costs directly attributable to bringing the assets to a working condition for their intended use;

e when the SYPNL has an obligation to remove the asset or restore the site, an estimate of the costs of dismantling and
removing the items and restoring the site on which they are located; and

e Capitalized borrowing costs.

The SYPNL adopts cost model for entire class of property and equipment. Neither class of the property and equipment
are measured at revaluation model nor is their fair value measured at the reporting date. The items of property and
equipment are measured at cost less accumulated depreciation and any accumulated impairment losses.

Subsequent expenditure is capitalized if it is probable that the future economic benefits from the expenditure will flow to
the SYPNL. Ongoing repairs and maintenance to keep the assets in working condition are expensed as incurred. Any
gain or loss on disposal of an item of property and equipment (calculated as the difference between the net proceeds
from disposal and the carrying amount of the item) is recognized within other income in profit or loss.

Capital Work in Progress
Fixed assets under construction and cost of assets not ready for use are shown as capital work in progress. Depreciation
on assets under construction does not commence until they are complete and available for use.

Depreciation and Amortization

Depreciation and Amortization is calculated over the estimated useful life if the asset. An item of Property, Plant and
Equipment and any significant part initially recognised is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. The useful lives and methods of depreciation of Property, Plant and
Equipment are reviewed annually and adjusted prospectively, if appropriate.
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The SYPNL based its assumptions and estimations on parameters available when the financial statement were prepared.

Existing circumstances and assumptions about future developments, however, may change due to market change or
cirsumstances arising beyond the control of the SYPNL. Such charges are reflected in the assumptions when they occur.

Leasehold improvement is amortized on a straight-line basis using the rates determined with reference to the lease
period.

The estimated useful lives of various class of PPE for the current year and comparative years are as follows:

Useful Life under| Depreciation rate under WDV Method

Class of PPE SLM Method

Factory Building - RCC Frame 25 6.67%
Furniture & Fixtures - Office 10 33.33%
Furniture & Fixtures - Factory 10 33.33%
Electrical Equipments 5 33.33%
Other Office Equipments 5 33.33%
Computers-End user device 3 33.33%
Computers-Servers 6 33.33%
Motor Vehicles - Two Wheelers 10 26.67%
Motor Vehicles - Four Wheelers 10 26.67%
Furnishing and Fitting materials 10 33.33%
Electrical Equipments 5 33.33%
Other Leasehold Assets 10 Lease term/5 Yrs
Plant & Machinery 25 20.00%

De-Recognition
An item of property plant and equipment is de-recognised on disposal or when no future economic benefits are expected
from the use of that asset. The gain or loss arising from the disposal of an item of property plant and equipment is the
difference between net disposal proceeds, if any, and the cartying amount of that item and is recognized in the statement
of profit and loss.

Intangible Assets

Intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses, if any.
Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related expenditure
is reflected in profit or loss in the period in which the expenditure is incurred.

Expenditure is reflected in profit or loss in the period in which the expenditure is incurred. Technical know-how is
amortised over the term of the agreement. Computer software is amortised over the estimated useful life of 5 years

Ecommerce Software used by S.Y. Bazzar Pvt. Ltd.'s is amortized over the estimated useful life of 10 years.

An item of intangible asset is derecognised upon disposal or when no future economic benefits are expected from its use
or disposal. Any gain or loss arising on derecognition of the asset is included in the Statement of Profit or Loss when the
asset is derecognised. The residual values, useful lives and methods of amortisation of intangible assets are reviewed at
each financial year end and adjusted prospectively, if appropriate.

Financial Instrument
A financial instrument is any contract that gives rise to a Fnancial asset of one entity and a Fnancial liability or equity
instrument of another entity.

Financial Assets:

Initial recognition and measurement

The SYPNL recognizes a financial asset in its balance sheet when it becomes party to the contractual provisions of the
instrument. All financial assets ate recognozed initially at fair value plus, in case of financial assets not recorded at fair
value through profit or loss (FVIPL), transaction cost that are attributable to the acquisition of the financial asset.
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Where the fair value of a financial asset at initial recognition is different from its transaction price, the difference between
the fair value and the transaction price is recognised as a gain or loss in the statement of profit or loss at initial
recognition if the fair value is determined through a quoted market price in an active market for an individual asset (i.c.
level 1 input) or through a valuation technique that uses data from observable matkets (i.c. level 2 input)

In case the fair value is not determined using a level 1 or level 2 input as mentioned above, the difference between the
fair value and the transaction price is deferred appropriately and recognised as a gain or loss in the statement of profit or
loss only to the extent that such gain or loss arises due to a change in factor that market participants take into account
when pricing the financial asset.

However, trade receivables that do not contain a significant financing component are measured at transaction price.

Subequent Measurement
For subsequent measurement, the SYPNL classifies a financian assets in accordance with the below-mentioned criteria:
- The SYPNL's business model for managing the financial asset,
- The contractual cashflow characteristics of the financial asset.
Based on the above criteria, the SYPNL classifies its financial assets into the following categories:
- Financial assets measured at amortized cost
- Financial assets measured at fair value through other comprehensive income (FVTOCI)
- Financial assets measured at fair value through profit or loss (FVTPL)

Financial assets measured at amortized cost:
A financial asset is measured at the amortized cost if both the following conditions are met:
* The asset is held within a business model whose objective is to hold assets for collecting contractual cash fows, and

* Contractual terms of the asset give rise on specifed dates to cash fows that are solely payments of principal and interest
(SPPI) on the principal amount outstanding.

This category applies to cash and bank balances, trade receivables, loans and other financial assets of the SYPNL. Such
financial assets are subsequently measured at amortized cost using the effective interest method.

Under the effective interest method, the future cash receipts are exactly discounted to the initial recognition value using
the effective intetrest rate. The cumulative amortization using the effective interest method of the difference between the
initial recognition amount and the maturity amount is added to the initial recognition value (net of principal repayments,
if any) of the financial asset over the relevant period of the financial asset to atrive at the amortized cost at each reporting
date. The corresponding effect of the amortization under effective interest method is recognized as interest income over
the relevant period of the financial asset. The same is included under other income in the statement of profit or loss.

The amortized cost of a financial asset is also adjusted for loss allowance, if any.

Financial assets measured at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOCI if both the following conditions are met:

* The SYPNL's business model objective for managing the financial asset is achieved both by collecting contractual cash
flows and selling the financial assets, and

* The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

This category applies to certain investments in debt instruments. Such financial assets are subsequently measured at fair
value at each reporting date. Fair value changes are recognized in the Other Comprehensive Income (OCI). However, the
SYPNL recognizes interest income and impairment losses and its reversals in the statement of profit or loss.

On Derecognition of such financial assets, cumulative gain or loss previously recognized in OCI is reclassified from the
equity to statement of profit or loss.
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Financial assets measured at fair value through profit or loss (FVTPL)

A financial asset is measured at FVTPL unless it is measured at amortized cost or at FVTOCI as explained above. This is
a residual category applied to all other investments of the SYPNL excluding investments in subsidiary and associate
companies. Such financial assets are subsequently measured at fair value at each reporting date. Fair value changes are
recognized in the statement of profit or loss.

Reclassification of Financial Assets

The SYPNL determines classification of financial assets and liabilities on initial recognition. After initial recognition, no
reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets which
are debt instruments, a reclassification is made only if there is a change in the business model for managing those assets.
Changes to the business model are expected to be infrequent. The SYPNL's senior management determines change in
the business model as a result of external or internal changes which are significant to the SYPNL's operations. A change
in the business model occurs when the SYPNL either begins or ceases to perform an activity that is significant to its
operations. if the SYPNL reclassifies financial assets, it applies the reclassification prospectively from the reclassification
date which is the first day of the immediately next reporting period following the change in business model. The SYPNL
does not restate any previously recognized gains, losses (including impairment gains or losses) or interest.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a SYPNL of similar financial assets) is
derecognized when any of the following occurs:

The contractual rights to cash flows from the financial asset expires;
The SYPNL transfers its contractual rights to receive cash flows of the financial asset and has substantially transferred all
the risks and rewards of ownership of the financial asset;

The SYPNL retains the contractual rights to receive cash flows but assumes a contractual obligation to pay the cash
flows without material delay to one or more recipients under a 'pass through' atrangement (thereby substantially
transferring all the risks and rewards of ownership of the financial asset);

The SYPNL neither transfers nor retains, substantially all risk and rewards of ownership, and does not retain control over
the financial asset.

In cases where SYPNL has neither transferred nor retained substantially all of the risks and rewards of the financial asset,
but retains control of the financial asset, the SYPNL continues to recognize such financial asset to the extent of its
continuing involvement in the financial asset. In that case, the SYPNL also recognizes an associated liability. The
financial asset and the associated liability are measured on a basis that reflects the rights and obligations that the SYPNL
has retained.

On Derecognition of a financial asset, the difference between the carrying amount and the consideration received is
recognized in the statement of profit or loss.

Financial Liabilities:
Initial recognition and measurement:

The SYPNL recognizes a financial liability in its balance sheet when it becomes party to the contractual provisions of the
instrument. All financial liabilities are recognized initially at fair value minus, in the case of financial liabilities not
recorded at fair value through profit or loss (FVIPL), transaction costs that are attributable to the acquisition of the
financial liability.

Where the fair value of a financial liability at initial recognition is different from its transaction price, the difference
between the fair value and the transaction price is recognized as a gain or loss in the statement of profit or loss at initial
recognition if the fair value is determined through a quoted market price in an active market for an identical asset (i.e.
level 1 input) or through a valuation technique that uses data from observable markets (i.e. level 2 input).

In case the fair value is not determined using a level 1 or level 2 input as mentioned above, the difference between the
fair value and transaction price is deferred appropriately and recognized as a gain or loss in the statement of profit or loss
only to the extent that such gain or loss arises due to a change in factor that market participants take into account when
pricing the financial liability.
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Subsequent measurement:
All financial liabilities of the SYPNL are subsequently measured at amortized cost using the effective interest method.

Under the effective interest method, the future cash payments ate exactly discounted to the initial recognition value using
the effective Interest rate. The cumulative amortization using the effective interest method of the difference between the
initial recognition amount and the maturity amount is added to the initial recognition value (net of principal repayments,
if any) of the financial liability over the relevant period of the financial liability to arrive at the amortized cost at each
reporting date. The corresponding effect of the amortization under effective interest method is recognized as interest
expense over the relevant period of the financial liability. The same is included under finance cost in the statement of
profit or loss.

Derecognition

A financial llability is derecognized when the obligation under the llability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the Derecognition of the
original liability and the recognition of a new liability. The difference between the carrying amount of the financial
liability derecognized and the consideration paid is recognized in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial position if
there is a currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a net
basis, to realize the assets and settle the liabilities simultaneously.

Fair value measurement:

The SYPNL measures financial instruments, such as, derivatives at fair value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between marked participants at the measurement date.

The fair value of an asset or a liability is measured using the assumumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their best economic interest.

The SYPNL uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unabsorvable
inputs.
All assets and liabilities for which fair value is measured or disclosed in the financial are categorized within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a
whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities;
Level 2 - Other techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable

Level 3 - Techniques for which the lowest level input that is significant to the fair value measurement is unobservable

Income Tax Expense

Income Tax Expense represents the sum of the tax currently payable & Deferred Tax.

Current Tax:

Current Income tax is recognized in the income statement except to the extent that it relates to items recognized directly
to equity. Current tax is the expected tax payable on the taxable income for the year using tax rates at the reporting date
and any adjustment to tax payable in respect of previous years.
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Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects the best
estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related to income
taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognized
amounts, and it is intended to realize the asset and settle the liability on a net basis or simultaneously.

Deferred Tax:

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the corresponding amounts used for taxation purposes. Deferred tax is also recognized
in respect of carried forward tax losses and tax credits.

Deferred tax assets are recognized to the extent that it is probable that future taxable profits will be available against
which they can be used. The existence of unused tax losses is strong evidence that future taxable profit may not be
available.

Therefore, in case of a history of recent losses, the SYPNL recognizes a deferred tax asset only to the extent that it has
sufficient taxable temporary differences or there is convincing other evidence that sufficient taxable profit will be
available against which such deferred tax asset can be realized. Deferred tax assets - unrecognized or recognized, are
reviewed at each reporting date and are recognized/ reduced to the extent that it is probable/ no longer probable
respectively that the related tax benefit will be realized

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realized or the liability
is settled, based on the laws that have been enacted or substantively enacted by the reporting date. The measurement of
deferred tax reflects the tax consequences that would follow from the manner in which the SYPNL expects, at the
reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets,
and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities,
but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realized
simultaneously.

Inventories

Inventories are initially recognized at cost and subsequently at the lower of cost and net realizable value as per NAS 2
Inventories. Net realizable value is the estimated selling price in the ordinary course of business, less the estimated cost
of completion and estimated cost necessary to make the sale.

Net realizable value is the estimated selling price in the ordinary course of business less the estimated cost of completion
and the necessary estimated expenses. The cost of obsolescence and other anticipated losses are also considered for
determining the net realizable values.

Finished goods are valued at cost and cost of finished goods includes the cost of raw materials, direct labor and
appropriate proportion of fixed and variable production overheads incurred in bringing the inventory to their present
location and condition.

In determining the cost of raw materials, packing materials and coal First In First Out (FIFO) method is used.

Cost of inventory comprises of all costs of purchase, duties, taxes (other than those subsequently recoverable from tax
authorities), cost of conversion and other costs incurred in bringing the inventories to their present location and
condition.

In determining the cost of consumables, diesel and stores & spares First In First Out (FIFO) method is used.
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SY Panel Nepal Limited

Kathmandu, Nepal

Significant Accounting Policies and Notes to Financial Statements for the period from Shrawan 1, 2081 to Ashad 32,
2082 (16th July, 2024 to 16th July, 2025)

3.16 Revenue Recognition
‘Revenue from Contract with Customers
Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the consideration to which the SYPNL expects to be entitled in exchange for those
goods or services.

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume discounts, price
concessions and incentives, if any, as specified in the contract with the customer. Revenue also excludes taxes collected
from customers on behalf of the government.

The SYPNL has applied NFRS 15 "Revenue from contract with customers" which establishes the comprehensive
framework for determining whether, how much and when revenue is to be recognised.

[Interest Income:

Interest income is recognised using the effective interest method as set out in NFRS - 9 "Financial Instrument,
Recognition & Measurement", when it is probable that the economic benefits associated with the transaction will flow to
the SYPNL and the amount of the revenue can be measured reliably. The effective interest method is a method of
calculating the amortised cost of a financial assets or financial liability and of allocating the interest income or interest
expenses over the relevant period.

3.17 Employee Benefits
Current Employee Benefits:
The undiscounted amount of short-term employee benefits expected to be paid in exchange of services rendered by
employees is recognised during the period when the employee renders the services. These benefits include compensated
absences and performance incentives.

Post-employement Employee Benefit Plan:

Gratuity

The Gratuity payable to the employees is based on the employees' setvice and basic salary of the employees and is
determined @ 8.33% of basic salaty as per section 53 of Labour Act, 2074 which is charged to the statement of profit or
loss.

Leave Enchasment

The defined benefit plan includes accumulated leave payment at the time of retirement

The past service cost, which is charged immediately to the statement of profit or loss, is the change in the present value
of the defined benefit obligation for employee service in prior periods resulting from a plan amendment (the introduction
or withdrawal of, or changes to, a defined benefit plan) or curtailment (a significant reduction by the entity in the number
of employees covered by a plan). A settlement is a transaction that eliminates all further legal and constructive obligations
for part or all of the benefits provided under a defined benefit plan, other than a payment of benefits to, or on behalf of,
employees that is set out in the terms of the plan and included in the actuarial assumptions.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and losses, return on plan assets
(excluding interest) and the effect of the asset ceiling (if any, excluding interest), are recognized immediately in other
comprehensive income. Actuarial gains and losses comprise experience adjustments (the effects of differences between
the previous actuarial assumptions and what has actually occurred), as well as the effects of changes in actuarial
assumptions.

The defined benefit asset or liability represents the present value of defined benefit obligations.
Staff Bonus
Staff bonus is accounted in accordance with the provisions of the Bonus Act, 2030 which is 10% of Net Profit.

3.18 Borrowing Costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use are capitalized as part of the cost of the respective asset. All
other borrowing costs are expensed in the period they occur. Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent
regarded as an adjustment to the borrowing costs.
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SY Panel Nepal Limited

Kathmandu, Nepal

Significant Accounting Policies and Notes to Financial Statements for the period from Shrawan 1, 2081 to Ashad 32,

3.19

3.20

2082 (16th July, 2024 to 16th July, 2025)

Foreign Exchange Transactions and

The functional currency of the SYPNL is Nepalese Rupees.

Initial recognition

Transactions in foreign currencies are initially recorded by the SYPNL at their respective functional currency spot rates at
the date the transaction first qualifies for recognition.

Conversion
Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency exchange rate
at the reporting date.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions.

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date and exchange
gains and losses arising on settlement and restatement are recognised in the statement of profit and loss. Non-monetary
items, which are measured in terms of historical cost denominated in a foreign currency are reported using the exchange
rate at the date of the transaction.

Provisions, Contingent Labilities and Contingent Assets:

A provision is recognized for a present obligation (legal or constructive) as a result of past events if it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and in respect of which a
reliable estimate can be made. The amount recognized as provisions are determined based on best estimate of the
amount required to settle the obligation at the balance sheet date. These estimates are reviewed at each balance sheet date
and adjusted to reflect the current best estimate.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the,
passage of time is recognized as a finance cost.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the SYPNL or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligat on. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The SYPNL does not recognize a contingent liability but discloses its existence in
the financial statements.

Contingent asset is not recognized in financial statements since this may result in the recognition of income that may
never be realized. However, when the realization of income is virtually certain, then the related asset is not a contingent
asset and is recognized.
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SY Panel Nepal Limited

Kathmandu, Nepal
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Significant Accounting Policies and Notes to Financial Statements for the period from Shrawan 1, 2081 to Ashad 32,

Intangible Assets
Standalone

Particulars

Cost
Balance as on Ashad 31, 2080

2082 (16th July, 2024 to 16th July, 2025)

Computer Software

140,000

Goodwill

Amount in NPR
Total

140,000

Addition during the Year
Acquisition
Capitalization

Disposal during the year

Adjustment/Revaluation

200,000

200,000

Balance as on Ashad 31, 2081

340,000

340,000

Addition during the Year
Acquisition
Capitalization

Disposal during the year

Adjustment/Revaluation

Balance as on Ashad 32, 2082

340,000

340,000

Amortization and Impairment
As on Ashad 31, 2080

88,000

88,000

Amortization chatge for the Year
Impairment for the year
Disposals

Adjustment

68,000

68,000

As on Ashad 31, 2081

156,000

156,000

Amortization charge for the Year
Impairment for the year
Disposals

Adjustment

52,000

52,000

As on Ashad 32, 2082

208,000

208,000

Net Book Value

As on Ashad 31 2080

52,000

52,000

As on Ashad 31 2081

184,000

184,000

As on Ashad 32, 2082

132,000

132,000




SY Panel Nepal Limited

Kathmandu, Nepal

e ufodes ama. 0¢9/odR

Significant Accounting Policies and Notes to Financial Statements for the period from Shrawan 1, 2081 to Ashad 32, 2082 (16th July, 2024

to 16th July, 2025)
£ Intangible Assets
Group Amount in NPR
Particulars Computer Software PO Goodwill Total
Software

Cost
Balance as on Ashad 31, 2080 140,000 - - 140,000
Subsidiaries Opening - 2,190,000 - 2,190,000
Addition during the Year

Acquisition 200,000 4,160,680 - 4,360,680

Capitalization - - - -
Disposal during the year - - - -
Adjustment/Revaluation - - - -
Balance as on Ashad 31, 2081 340,000 6,350,680 - 6,690,680
Addition during the Year

Acquisition - 1,740,000 - 1,740,000

Capitalization - - - -
Disposal during the year - - - -
Adjustment/Revaluation - - - -
Balance as on Ashad 32, 2082 340,000 8,090,680 - 8,430,680
Amortization and Impairment
As on Ashad 31, 2080 88,000 - - 88,000
Subsidiaries Opening - 97,366 97,366
Amortization charge for the Year 68,000 331,158 - 399,158
Impairment for the year - - - -
Disposals - - - -
Adjustment - - - -
As on Ashad 31, 2081 156,000 428,524 - 584,524
Amortization charge for the Year 52,000 777,391 - 829,391
Impairment for the year - - - -
Disposals - - - -
Adjustment - - - -
As on Ashad 32, 2082 208,000 1,205,915 - 1,413,915
Net Book Value
As on Ashad 31 2081 184,000 5,922,156 - 6,106,156
As on Ashad 32, 2082 132,000 6,884,765 - 7,016,765
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SY Panel Nepal Limited

Kathmandu, Nepal
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Significant Accounting Policies and Notes to Financial Statements for the period from Shrawan 1, 2081 to Ashad 32, 2082 (16th July, 2024 to 16th July, 2025)

Deferred Income Tax

Group Standalone
As at As at As at As at
Ashad 32, 2082 Ashad 31, 2081 Ashad 32, 2082 Ashad 31, 2081
Deferred Tax Asset 1,534,240 13,306,086 277,475 5,917,078
Deferred Tax Liability 33,693,427 31,449,452 33,693,427 31,449,452
Net Deferred Tax Asset / (Liability) (32,159,187) (18,143,366) (33,415,952) (25,532,374)
Net Changes (14,015,821) (4,429,281) (7,883,578) (11,818,289)
Deferred Tax charged in OCI - - - -
Deferred Tax charged in SPL (14,015,821) (4,429,281) (7,883,578) (11,818,289)
Deferred Tax charged directly in Equity due
to change in estimate of the life of asset - - - -
Deferred tax Assets:
Recognized through profit or loss 1,534,240 13,306,086 277,475 5,917,078
Recognized through OCI - - - -
Recognized through Equity
Deferred tax Assets at the end of year 1,534,240 13,306,086 277,475 5,917,078
Deferred tax liability:
Recognized through profit or loss 33,693,427 31,449,452 33,693,427 31,449,452
Recognized through OCI - -
Recognized through Equity - -
Deferred tax liability at the end of year 33,693,427 31,449,452 33,693,427 31,449,452
Deferred Income Tax Assets and Liabilities, deferred tax charge/ (credit) in the profit or loss and OCI
R ized th h R ised th h
As at Ashad 32, 2082 Book Value Base Tax Base Deferred Tax Assets ccognized throug ccognised throug
profit or loss OCI
Provision for Leave Encashment 1,387,377 - 277,475 277,475 -
Lease Liabilities 1,736,885 - 347,377 - -
Carry Forward Loss - - - - -
Total 3,124,262 - 624,852 277,475 -
Book Value Base Tax Base Defefre(.i .T.ax Recognized through Recognized through
Liabilities profit or loss OCI
Property Plant and Equipments 582,622,686 415,426,347 33,439,268 33,439,268 -
ROU Assets 1,252,809 - 250,562 250,562 -
Intangible Assets 132,000 114,011 3,598 3,598 -
Total 584,007,495 415,540,358 33,693,427 33,693,427 -
As at Ashad 31, 2081 Book Value Base Tax Base Deferred Tax Assets Recognized through - Recognised through
profit or loss OCI
Provision for Leave Encashment 1,891,933 - 378,387 378,387 -
Catry Forward Loss - 27,693,457 5,538,691 5,538,691 -
Intangible Assets - - - - -
Total 1,891,933 27,693,457 5,917,078 5,917,078 -
Book Value Base Tax Base Defefre(.i .T.ax Recognized through Recognized through
Liabilities profit or loss OCI
Property Plant and Equipments 535,997,837 378,732,031 31,453,161 31,453,161 -
Intangible Assets 184,000 202,544 (3,709) (3,709 -
Total 536,181,837 378,934,575 31,449,452 31,449,452 -
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SY Panel Nepal Limited

Kathmandu, Nepal

Significant Accounting Policies and Notes to Financial Statements for the period from Shrawan 1, 2081 to Ashad 32, 2082 (16th

8

July, 2024 to 16th July, 2025)

Other Non Current Assets

These non current assets are non-interest bearing and are not expected to be settled in the normal course of operations.

Anount in NPR
Group Standalone
As at As at As at As at
Ashad 32, 2082 Ashad 31, 2081 Ashad 32, 2082 Ashad 31, 2081
Security Deposits 41,500 60,498 1,000 -
Custom Deposit 3,114,818 3,114,818 3,114,818 3,114,818
Total 3,156,318 3,175,316 3,115,818 3,114,818
9 Inventories
Amount in NPR
Group Standalone
As at As at As at As at
Ashad 32, 2082 Ashad 31, 2081 Ashad 32, 2082 Ashad 31, 2081
Raw Materials 180,393,825 149,959,032 180,393,825 149,959,032
Finished Goods 15,406,798 23,851,892 15,406,798 23,851,892
Tools & Spares 5,916,288 5,387,775 5,916,288 5,387,775
Diesel - 899,878 - 899,878
Gross Total 201,716,912 180,098,576 201,716,912 180,098,576
Less: Allowance for Obsolescence - - - -
Total Inventories 201,716,912 180,098,576 201,716,912 180,098,576

10 Prepayments
These are expenses paid for the period beyond the financial period covered under the financial statement. These will be charged off
as expenses in the respective period for which such expenses pertain to.
Amount in NPR
Group Standalone
As at As at As at As at
Ashad 32,2082  Ashad 31, 2081 Ashad 32, 2082 Ashad 31, 2081
Prepaid Expenses 22,046,768 3,125,873 22,046,768 2,999,209
Total 22,046,768 3,125,873 22,046,768 2,999,209
11 Other Current Assets
Amount in NPR
Group Standalone
As at As at As at As at
Ashad 32,2082  Ashad 31, 2081 Ashad 32, 2082 Ashad 31, 2081
Advance Income Tax (Net of Provision) ** - 3,682,593 - 3,441,930
Total - 3,682,593 - 3,441,930

* Detailed Calculation of this amount is shown in Note 22.3 Provision for Income Tax (Net of Advances)
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Significant Accounting Policies and Notes to Financial Statements for the period from Shrawan 1, 2081 to Ashad 32, 2082 (16th July, 2024 to

12

13

14

16th July, 2025)

Loans and Advances

Loans and advance include non-derivative financial assets with fixed or determinable payments that ate not quoted in an active market.

After initial measurement, loans and receivables shall be subsequently measured at amortized cost using the effective interest rate, less allowance for

Amount in NPR
Group Standalone
As at As at As at As at
Ashad 32, 2082 Ashad 31, 2081 Ashad 32, 2082 Ashad 31, 2081
Staff Advances 1,381,109 889,083 1,182,016 570,623
Advance for Land Purchase 80,000,000 50,000,000 - -
Advance Rent 203,556 602,610 203,556 532,610
Advance to Suppliers 26,579,814 81,808,547 8,979,814 61,833,911
Advance for Investments - - 9,500,000 -
Other Advances 31,047,300 5,826,977 - -
Work Advances - -
Considered good - - - -
Credit Impaired - - - -
Gross Total 139,211,778 139,127,217 19,865,386 62,937,144
Less: Impairment Allowances for work advances - - - -
Total 139,211,778 139,127,217 19,865,386 62,937,144

The fair values of all the above financial assets are equal to their carrying amounts. These advances are non-interest beating and are expected to be
settled in the normal course of operations.

The SYPNL has used simplified method for computation of impairment loss by computing the expected loss allowances for advances based on
historical credit loss experience and adjustments for forward looking information if any.

Trade Receivable
Trade receivables comprises of amount receivable from our customers and are non-interest bearing. Such trade receivables are generally on credit
terms of 30 - 120 days.

Amount in NPR
Group Standalone
As at As at As at As at
Ashad 32, 2082 Ashad 31, 2081 Ashad 32, 2082 Ashad 31, 2081
Trade Receivables
Considered Good 237,557,972 167,150,860 237,698,954 167,805,964
Credit Impaired - - - -
Gross Total 237,557,972 167,150,860 237,698,954 167,805,964
Less: Allowance for Doubtful Recoveries - - - -
Less: Impairment Allowances - - - -
Total Trade Receivables 237,557,972 167,150,860 237,698,954 167,805,964

The SYPNL has used simplified method for computation of impairment loss by computing the expected loss allowances for trade receivables based
on historical credit loss experience and adjustments for forward looking information if any.

Other Financial Assets

Amount in NPR
Group Standalone
As at As at As at As at
Ashad 32, 2082 Ashad 31, 2081 Ashad 32, 2082 Ashad 31, 2081
Margin Money (EXIM) - 240,000 - 120,000
Margin Money (LC/TT) 12,015,645 9,603,241 12,015,645 9,603,241

Margin Money (NRB) 375,500 569,500 375,500 569,500
Receivable from Third Party Logistics 193,150 218,803 - -
Other Receivables - - - -

Total 12,584,295 10,631,544 12,391,145 10,292,741
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15

16

17

2024 to 16th July, 2025)
Cash and Cash Equivalents

Cash and cash equivalents are defined as cash on hand, demand deposits and short term highly liquid investments, readily convertible to

known amounts of cash and subject to insignificant risk of changes in value.

For the purpose of cash flow statements, cash and cash equivalents consist of cash in hand and balance in bank accounts.

Group
As at As at
Ashad 32,2082  Ashad 31, 2081
Cash In Hand 39,997 43,106
Wallet Balance 312,001 273,873
Balances with Banks 159,236,430 150,654,330
Total 159,588,428 150,971,309

Share Capital

Amount in NPR
Standalone
As at As at
Ashad 32,2082  Ashad 31, 2081
10,948 11,300
135,818,867 79,921,890
135,829,815 79,933,190

The SYPNL classifies capital instruments as financial liabilities or equity instruments in accordance with the substance of the contractual
terms of the instruments. Equity is defined as residual interest in total assets of the SYPNL after deducting all its liabilities.

Accordingly the share capital of the SYPNL comprises for following equity types:

Ordinary Share Capital

Amount in NPR

Standalone

Group
As at .
Ashad 32, 2082 No of share Value Per Share Capital In value
Authorized capital 13,081,371 100 1,308,137,100
Issued capital 13,081,371 100 1,308,137,100
Paid up capital 7,848,823 100 784,882,300
As at .
Ashad 31, 2081 No of share Value Per Share Capital In value
Authorized capital 13,081,371 100 1,308,137,100
Issued capital 13,081,371 100 1,308,137,100
Paid up capital 7,848,823 100 784,882,300
Reserve and Surplus
The reserves include retained earnings and other reserves, if any.
Group
As at As at
Ashad 32,2082  Ashad 31, 2081
Retained Earning 113,865,335 50,121,795
CSR Reserve 667,941 419,952
Fair Value Reserve - -
Total 114,533,276 50,541,748

No of share Value Per Share

13,081,371 100
13,081,371 100
7,848,823 100

No of share Value Per Share

Capital In value

1,308,137,100
1,308,137,100
784,882,300

Capital In value

13,081,371 100 1,308,137,100
13,081,371 100 1,308,137,100
7,848,823 100 784,882,300
Amount in NPR
Standalone
As at As at
Ashad 32,2082  Ashad 31, 2081
117,595,148 51,469,037
667,941 419,952
118,263,089 51,888,989
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19

20

(16th July, 2024 to 16th July, 2025)

Non Current Borrowings

Non Current Borrowings are interest bearing financial liabilities consisting of Bank Borrowings. For these financial liabilities
interest charged by the bank approximates effective interest rate and such rate is considered for calculation of amortized cost
of liability and the finance cost. The effect of initial charges and its impact on effective rate is considered not material and the
carrying value is considered approximate amortized cost.

Amount in NPR
Group Standalone
As at As at As at As at
Ashad 32, 2082 Ashad 31, 2080 Ashad 32, 2082 Ashad 31, 2081

Secured Loans from Banks

Term Loan - - - -
Current Maturity of Long

term Loan - - - -
Total - - - -

Non Current-Trade payables

Trade payables are amount payable to creditors for goods and services and are non interest bearing. These trade payables are
normally settled on credit period exceeding a year.

Amount in NPR
Group Standalone
As at As at As at As at
Ashad 32, 2082 Ashad 31, 2080 Ashad 32, 2082 Ashad 31, 2081
Trade payable 171,462,947 167,606,599 171,462,947 167,606,599
Total 171,462,947 167,606,599 171,462,947 167,606,599

The company has classified some of its creditors as long term creditors in view of deferment of payment liability by more
than one year. For these non interest bearing financial liabilities, the carrying value of such financial liabilities represents fair
value i.e. at market value.

Other Non Current Financial Liabilities

Amount in NPR
Group Standalone
As at As at As at As at
Ashad 32, 2082 Ashad 31, 2080 Ashad 32, 2082 Ashad 31, 2081
Advance from Customer - - - -
Dealership Deposit 1,434,371 2,684,371 1,434,371 2,684,371

Security Deposit - - - -
Total 1,434,371 2,684,371 1,434,371 2,684,371
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21

211

16th July, 2025)

Provisions

Provisions are recognized when the company has a present obligation, legal or constructive, as a result of a past event, it is probable that a transfer
of a economic benefits will be required to settle the obligation and when reliable estimate can be made of the amount of obligation. If these
conditions are not met, no provision is recognized.

The amount of provision recognized is the management's best estimate of expenditure required to settle the present obligation at the reporting
date.

Management reviews provisions at each reporting date and is adjusted to reflect the best estimate. If it is no longer probable that a transfer of
economic benefits will be required to settle the obligation, the provision is reversed.

Provisions - Non Current
Amount in NPR
Group Standalone
As at As at As at As at
Ashad 32, 2082 Ashad 31, 2081 Ashad 32, 2082 Ashad 31, 2081

Provision for employee benefits

Provision for Gratuity

Opening Balance - - - -
Addition - - - ,
Adjustment - - - -
Closing Balance - - - -

Gratuity before Shrawan 01, 2075 has been provided as per Labour Act 2048. The company has implemented the gratuity scheme as per Labour
Act 2074 from Shrawan 01, 2075.

Provision for Leave Encashment

Opening Balance 1,891,933 904,144 1,891,933 904,144
Addition (504,556) 988,956 (504,556) 988,956
Payment - 1,167 - 1,167
Closing Balance 1,387,377 1,891,933 1,387,377 1,891,933

Total 1,387,377 1,891,933 1,387,377 1,891,933
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16th July, 2025)
22 Provisions - Current
Amount in NPR
Group Standalone
As at As at As at As at
Ashad 32, 2082 Ashad 31, 2081 Ashad 32, 2082 Ashad 31, 2081
22.1 Provision for Bonus
Opening Balance 9,578,089 4,196,738 9,578,089 4,196,738
Addition 9,030,156 5,381,351 9,030,156 5,381,351
Payment/Write-off - - - -
Closing Balance 18,608,244 9,578,089 18,608,244 9,578,089
Provision for Bonus is made in line with provisions of Bonus Act, 2030.
Amonnt in NPR
Group Standalone
As at As at As at As at
Ashad 32, 2082 Ashad 31, 2081 Ashad 32, 2082 Ashad 31, 2081
22.2 Provision for Gratuity
Opening Balance - - - -
Addition - - - -
Payment - - - -
Closing Balance - - - -
22.3 Provision for Income Tax (Net of Advances)
Opening Liability (3,082,593) (2,277,346) (3,441,930) (2,277,346)
Subsidiaries Balance ¢/f - (26,711) - -
Current Tax Liability for the year 14,404,731 270,252 14,393,777 -
Advance Tax Deposit during the year (3,233,159) (1,648,788) (2,693,396) (1,164,584)
Net Closing Liability ** 7,488,980 (3,682,593) 8,258,452 (3,441,930)
** This amount is shown as Current Asset in Note 11 Other Current Assets
22.4 Provision for Corporate Social Responsibility
Opening Balance - - - -
Addition - - - -
Payment - - - -
Closing Balance - - - -
22.5 Provision for Foreign Exchange Loss/ (Gain)
Opening Balance - - - -
Net Provision during the Period - - - -
Closing Balance - - - -
Total Current Provision 26,097,224 9,578,089 26,866,696 9,578,089
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23

24

25

2024 to 16th July, 2025)

Current Borrowings

Current Borrowings are interest bearing financial liabilities consisting of Bank Borrowings. For these financial liabilities interest charged
by the bank approximates effective interest rate and such rate is considered for calculation of amortized cost of liability and the finance
cost. The effect of initial charges and its impact on effective rate is considered not material and the carrying value is considered
approximate amortized cost.

Amonnt in NPR
Group Standalone
As at As at As at As at
Ashad 32,2082 Ashad 31, 2081 Ashad 32,2082 Ashad 31, 2081

Secured Loans from Banks
Current Maturity of Long Term Loan - - - -
Total - - - -

Trade payables

Trade payables are amount payable to creditors for goods and services and are non interest bearing. These trade payables are normally
settled on credit period of 30 to 90 days.

Amwount in NPR
Group Standalone
As at As at As at As at
Ashad 32,2082 Ashad 31, 2081 Ashad 32, 2082 Ashad 31, 2081
Trade Payables - Sundry Creditors 106,315,348 27,369,905 106,497,108 28,134,256
Total 106,315,348 27,369,905 106,497,108 28,134,256

For these non interest bearing financial liabilities, the carrying value of such financial liabilities represents the amortized cost.

Other Financial Liabilities

Amount in NPR
Group Standalone
As at As at As at As at
Ashad 32,2082 Ashad 31, 2081 Ashad 32,2082 Ashad 31, 2081
Audit Fee Payable 384,150 397,150 246,250 246,250
Liability for Expenses - 19,049 - -
Payable to Staff 3,174,570 3,022,095 3,168,845 3,007,093
Marketplace Seller payable 155,439 1,607,685

Total 3,714,159 5,045,978 3,415,095 3,253,343
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26 Other Current Liabilities

Amount in NPR
Group Standalone
As at As at As at As at
Ashad 32,2082 Ashad 31, 2081 Ashad 32,2082 Ashad 31, 2081
Advance from Customers 2,066,517 5,003,360 2,016,474 4,974,708
CIT Payable 442,450 170,747 420,450 154,000
Excise Duty Payable 3,476,719 1,791,364 3,476,719 1,791,364
Gratuity Payable 384,719 197,230 356,167 157,423
Municipality Tax Payable - = - -
Office Expenses Payable - - - -
Provident Fund Payable 912,875 927,068 844,321 803,802
Rent Payable 1,704 77,530 - -
Additonal Retirement Benefit Payable 772,107 1,333,848 772,107 1,333,848
TCS Payable 113,700 2,071,880 - -
TDS Payable 1,869,645 2,077,967 1,773,332 1,410,776
VAT Payable 300,492 3,118,218 150,902 2,615,197

Total 10,340,929 16,769,212 9,810,472 13,241,117




SY P o

SY Panel Nepal Limited

Kathmandu, Nepal

9Iffe URideT ema. 0¢4/o¢R

Significant Accounting Policies and Notes to Financial Statements for the period from Shrawan 1, 2081 to Ashad 32, 2082 (16th July, 2024 to 16th July, 2025)

27 Revenue from Contract with Customer

28

28

Sales

Sale of Goods
Marketing Income
Service Charges Income
Shipping Charge Income
Total

Cost of Sales

Purchase of Raw Materials
Total Raw Material Consumed

Production and Manufacturing Overheads
Repair & Maintenance
Gross Cost of Production

Cost of Raw Material Sold
Purchase of Stock In Trade
Cost of Goods

Changes in inventory of Raw Materials, Tools & Spares and
Finished Goods

Self Consumption of Stock
Cost of Goods Sold

Production & Manufacturing Overhead Disclosure

a) Employee Benefit Expenses*

Salary & Wages (Workers)
Overtime (Workers)

Dashain Allowances

House Rent Allowances

Other Allowances

Provident Fund

Gratuity

Additional Retirement Benefits
Provision for Leave

Wages to Casual Labours (Factory)

Sub Total (A)

b) Other Direct Expenses

Bank Charge & Commission
Clearing & Forwarding Expenses
Custom Service

Excise Duty

Factory Consumables

Factory Water & Electricity Expenses
Factory Waste Management
Freight Charge

Handling Charges

Import Duty

Insurance Charges (Import)
Direct Wages

Reward points & discount
Packaging And Delivery

Parking Expenses

Inhouse Rider Vehicle Expenses
Shipping Material

Subscription Charges

Third party logistics Transport Charges
Sub Total (B)

TOTAL (A+B)

Amount in NPR
Group Standalone
For the Year For the Year For the Year For the Year
2081-82 2080-81 2081-82 2080-81
756,088,134 609,420,255 756,088,134 608,375,070
2,673,599 73,105 - -
22424910 13,297,927 - -
6,206,696 4,324,037 - -
787,393,338 627,115,324 756,088,134 608,375,070
Amount in NPR
Group Standalone
For the Year For the Year For the Year For the Year
2081-82 2080-81 2081-82 2080-81
447,298,331 310,335,768 447,298,331 309,699,844
447,298,331 310,335,768 447,298,331 309,699,844
69,379,372 62,665,210 58,768,130 53,704,721
1,477,397 1,629,711 1,477,397 1,629,711
518,155,100 374,630,689 507,543,858 365,034,276
518,155,100 374,630,689 507,543,858 365,034,276
(21,618,336) 22,906,127 (21,618,336) 22,906,127
496,536,763 397,536,816 485,925,521 387,940,403

Cost of goods sold (COGS) refers to the direct costs of producing panels sold by the SYPNL. This amount includes the cost of the materials, labor and other
expenses directly attributable to the production of panels.

Amount in NPR
Group Standalone
For the Year For the Year For the Year For the Year
2081-82 2080-81 2081-82 2080-81

8,828,999 7,859,500 8,828,999 7,859,500
1,581,024 1,724,147 1,581,024 1,724,147
- 425,800 - 425,800
246,429 120,000 246,429 120,000
- 719,740 - 719,740
564,539 519,361 564,539 519,361
470,263 432,628 470,263 432,628
94,272 86,733 94,272 86,733
- 189,833 - 189,833
4,934,292 2,696,737 4,934,292 2,696,737
16,719,816 14,774,479 16,719,816 14,774,479
372,333 327,290 372,333 327,290
2,932,367 1,926,489 2,932,367 1,926,489
23,000 16,000 23,000 16,000
887,766 546,000 887,766 546,000
3,054,108 2,339,035 3,054,108 2,339,035
4,287,505 5,299,475 4,287,505 5,299,475
831,500 882,000 831,500 882,000
9,442,658 8,333,213 9,442,658 8,333,213
606,906 1,176,452 606,906 1,176,452
19,204,449 17,832,028 19,204,449 17,832,028
405,722 252,260 405,722 252,260

3,785 19,508 - -

736,484 1,821,434 - -

- 74,190 - -

55,885 54,059 - -

194,459 381,428 - -

316,060 518,849 - -

752,966 356,694 - -

3,245,982 5,734,327 - -
47,353,935 47,890,731 42,048,314 38,930,242
64,073,751 62,665,210 58,768,130 53,704,721
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29

30

31

Other Income

Profit on Sale of Fixed Asset
Miscellaneous Income
Rental Income

Leave Encashment Reversal
Seller Shipping Discount
Discount Received

Exchange Gain
Total

Employee Benefit Expenses - Admin

Dashain Expenses

Gratuity Contribution Expenses
Management Fee/Expenses
Other Allowances

Overtime Expenses

PF Contribution Expenses
Salary & Benefits (Admin)
Additional Retitement Benefits
Staff Fooding Allowances

Staff Fooding Expenses

Staff Welfare Expenses
Travelling Allowance- Foreign Visit
Staff Uniform Expenses
Provision for Leave

Training & Recruitment Expenses
Total

Administrative Expenses

Apartment Maintenance Expenses
Audit Fee

Audit Expenses

Bad Debts

Bank Charges

Charity & Donation

Cleaning & Sanitation Expenses
Consultancy & Legal Fee

Agency Commission

Fines & Penalty

Foreign Exchange Loss

Guest Entertainment Expenses
Insurance Expenses

Internet & Communication Expenses
Lodging and Fooding Expenses
Logistics Expenses

Miscellaneous Expenses

News Papers, Books & Periodicals
Office Expenses

Other Consumable Expenses
Printing & Stationery Expenses
Public Issue Expenses

Rates & Taxes

Registration & Renewal Expenses

to 16th July, 2025)

Amount in NPR
Group Standalone
For the Year For the Year For the Year For the Year
2081-82 2080-81 2081-82 2080-81
- 4,475 - 4,475
745,515 1,016,199 242,067 1,000,462
9,555 38,889 - -
- - 504,556 -
- 26,791 - -
- 2,008 - -
- 1,375,780 - -
755,070 2,464,141 746,623 1,004,936
Amount in NPR
Group Standalone
For the Year For the Year For the Year For the Year
2081-82 2080-81 2081-82 2080-81
3,528,279 1,602,946 3,177,241 1,457,981
1,031,151 830,955 693,243 661,809
12,194,074 11,451,786 12,194,074 11,451,786
2,115,648 2,093,109 2,115,648 1,993,335
1,799,879 2,117,419 971,514 1,443,655
1,237,447 1,032,730 826,849 794,472
20,340,125 17,535,287 12,927,917 12,562,333
138,097 132,648 138,097 132,648
- 5,929,944 - 5,929,944
13,488,899 5,323,823 10,919,250 3,827,686
2,040,882 1,965,606 2,274,362 1,952,908
536,000 400,000 536,000 400,000
77,660 77,660 -
- 245,822 - 245,822
32,000 15,000 32,000 15,000
58,560,140 50,677,074 46,883,854 42,869,377
Amount in NPR
Group Standalone
For the Year For the Year For the Year For the Year
2081-82 2080-81 2081-82 2080-81
237,088 78,017 237,088 78,017
390,000 340,000 250,000 250,000
71,707 - 71,707 -
- 641,015 - 641,015
173,236 111,816 118,576 89,431
3,330,554 1,508,601 3,330,554 1,508,601
262,211 189,616 179,903 189,616
8,381,603 7,513,588 8,376,603 7,421,088
423,497 643,926 423,497 643,926
252,113 76,186 11,214 30,399
3,623,650 2,476,965 3,623,650 2,476,965
596,136 447,992 596,136 447,992
3,145,184 2,841,245 3,145,184 2,836,563
3,004,259 2,350,851 1,798,842 1,827,210
1,099,116 3,350,967 1,099,116 3,350,967
22,256 10,260 22,256 10,260
153,106 371,488 13,792 234,158
4,241 1,320 4,241 1,320
702,566 555,209 224,535 242,060
13,000 14,750 13,000 14,750
1,517,224 2,242 452 1,365,405 2,107,395
4,680,583 3,754,402 4,680,583 3,754,402
4,060 21,300 4,060 21,300
458,235 520,317 435,435 496,368
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Rent Expenses (Apartment) 1,984,420 1,786,460 1,984,420 1,786,460
Rent Expenses (Office) 1,684,394 805,092 - -

Repair & Maintenance 1,402,884 981,537 1,340,309 953,967
Software And Other I'T Related Expenses 361,870 515,959 - -

Travelling Expenses 2,254,531 3,162,514 2,115,111 3,132,715
Vehicle Hiring Expenses 8,148,588 6,635,887 8,148,588 6,635,887
Vehicle Running Expenses 3,166,509 3,966,406 3,166,509 3,966,406
Water & Electricity Expenses 865,055 792,773 419,344 577,370
Total 52,413,874 48,708,909 47,199,658 45,726,605

Selling and Distribution Expenses

Amount in NPR
Group Standalone
For the Year For the Year For the Year For the Year
2081-82 2080-81 2081-82 2080-81

a) Employee Benefit Expenses - S&D
Marketing Outsourcing 2,392,811 3,002,768 2,392,811 2,586,924
PF Contribution Expenses 1,706,178 1,534,535 1,706,178 1,534,535
Overtime Expenses 663,140 2,009,135 663,140 2,009,135
House Rent Allowances - 35,000 - 35,000
Gratuity Contribution Expenses 1,421,236 1,278,267 1,421,236 1,278,267
Additional Retirement Benefits 284,931 256,267 284,931 256,267
Marketing Fuel Allowances 524,220 - 524,220 -
Dashain Allowances - 1,126,186 - 1,126,186
Provision for Leave - 553,300 - 553,300
Salary & Benefits 26,984,361 24,314,000 26,984,301 24,314,000
Subtotal (A) 33,976,876 34,109,459 33,976,876 33,693,614
b) Other Selling and Distribution Expenses
Advertisement Expenses 10,036,096 5,143,968 7,059,749 2,792,071
Marketing and Site Visit Expenses 4,285,697 - 4,285,697 -
Business Promotion Expenses 4,079,246 5,114,392 4,079,246 4,818,546
Service Fee- Ecommerce Sales - 857,532 - 1,966,481
Dealership Program Expenses 658,617 486,342 658,617 486,342
Incentives 1,282,427 832,469 486,500 789,650
Digital Marketing Expenses 3,106,192 1,911,310 3,106,192 1,911,310
Export Insurance Charges 899 3,209 899 3,209
After Sales- Repairs 787,805 4,867,014 787,805 4,867,014
Local Conveyance Expenses 443 334 683,106 443,334 683,106
Travelling Expenses 1,092,123 2,204,717 1,092,123 2,204,717
Subtotal (B) 25,772,435 22,104,059 22,000,162 20,522,446
Total 59,749,311 56,213,518 55,977,037 54,216,060
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Significant Accounting Policies and Notes to Financial Statements for the period from Shrawan 1, 2081 to Ashad 32,
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34

2082 (16th July, 2024 to 16th July, 2025)

Finance Cost

Finance Cost comprises of interest on short term loan, interest on Bank Overdraft and allied charges as well as interest
expenses provided for Lease Liability. All these costs are carried at amortized cost using effective interest rate which is
assumed to be bank interest rate.

Amount in NPR
Group Standalone
For the Year For the Year For the Year For the Year
2081-82 2080-81 2081-82 2080-81
Finance Expenses - 141,113 - 141,113
Interest on Lease Liability 291,771 426,366 291,771 426,366
Total 291,771 567,479 291,771 567,479

Finance Income
Interest Income is recognized on period basis using effective interest rate which is assumed to be bank interest rate.

Amount in NPR
Group Standalone
For the Year For the Year For the Year For the Year
2081-82 2080-81 2081-82 2080-81
Interest Income 1,045,777 1,685,261 622,678 1,139,589

Total 1,045,777 1,685,261 622,678 1,139,589
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Significant Accounting Policies and Notes to Financial Statements for the period from Shrawan 1, 2081 to Ashad 32, 2082 (16th July, 2024 to 16th July, 2025)

Income Tax

Tax expense comprises current and deferred tax. Current tax and deferred tax are recognized in profit or loss except to the extent that they relate to items recognized directly in equity or in other comprehensive income.

Anount in NPR

Group Standalone
For the Year For the Year For the Year For the Year
2081-82 2080-81 2081-82 2080-81
Current tax expense
Provision for income tax 14,435,295 270,052 14,393,777 -
Previous years tax 1,230,149 -

Total Current Tax Expense

Deferred Tax

Origination and reversal of temporary differences (14,015,821) (4,429,281) (7,883,578) (11,818,289)
Recognition of previously unrecognized deferred tax assets - - - -
Total Deferred Tax Income / (Expense) 14,015,821) (4,429,281 (7,883,578) (11,818,289)
Total Tax Expense for the Year 28,451,115 4,699,334 23,507,504 11,818,289
35.1 Reconciliation of tax expense and the accounting profit multiplied by Company’s tax rate for 2081-82 and 2080-81:
Amount in NPR
Group Standalone
For the Year For the Year For the Year For the Year
2081-82 2080-81 2081-82 2080-81
Profit before income tax 91,907,785 46,845,806 90,301,556 53,813,506
Effects on income tax of:
Income not subject to income tax (504,556) (4,475) (504,556) (4,475)
Expenses not deductible for tax purposes 6,194,073 2,379,581 6,182,073 1,935,024
Depreciation as per Account 22,202,798 20,994,509 21,847,881 20,004,815
Depreciation as per IT Act (31,739,286) (32,146,061) (30,694,460) (31,144,160)
Repair & Maintenace as per Account 2,817,706 2,583,678 2,817,706 2,583,678
Repair & Maintenace as per I'T Act (2,817,706) (1,886,696) (2,817,706) (1,886,696)
Employee Bonus - 2079.80 - not distributed 5,381,351 4,196,738 5,381,351 4,196,738
Prior year under/ (over) provision - - - -
Net effect 1,534,380 (3,882,726) 2,212,289 (4,315,075)
‘Taxable Income before setoff of carry forward loss 93,442,165 42,963,080 92,513,845 49,498,430
Carry Forward Business Loss
Year 2075.76 (23,050,872.88) (5,000.00)
Year 2076.77 (27,524,867.41) (50,575,740) _ (100,222,819.59)  (100,227,820) (20,544,960) (20,544,960)  (T7,171,947)  (77,171,947)
Total Taxable Income/(Carried Forward Loss) 42,866,425 (57,264,740) 71,968,885 (27,673,516)
Income not subject to income tax
Profit on sale of Fixed Assets - - (4,475)
Total - - 4,475)
E d ) / non deductible for tax
Disallowed Cost of Sales Expenses - - - -
Disallowed Administrative Expenses - - - -
Disallowed Interest on Lease Liability 291,771 426,366 291,771 426,366
Disallowed Prior Period Expenses - - - -
FExpenses not deductible (FEstimates, Personal Expenses, No Supportings) 322,139 404,750 283,929 -
Allowable Lease Payment (1,518,000) (1,495,000) (1,518,000) (1,495,000)
Disallowed Foreign Exchange loss 3,793,819 3,793,819 -
Disallowed Bad Debt Expense - Administrative Expenses - 641,015 - 641,015
Disallowed Charity & Donation - Administrative Expenses 3,330,554 1,508,601 3,330,554 1,508,601
Repair & Maintenance - Factory - Cost of Sales - 15,610 - 15,610
Repair & Maintenance - Administrative Expenses - 16,164 - 16,164
Advertisement Expens Selling & Distribution Expense - 250,000 - 250,000
Sales & Business Promotion Expenses - 277,884 - 277,884
Tada Allowance (Abord) - 136,978 - 136,978
TLegal & Professional Fees/Fxps - 113,000 - 113,000
Registration & Renewal Expenses - 20,000 - 20,000
Travelling Expenses - 16,840 - 16,840
Staff & Labour Welfare Expenses - 7,566 - 7,566
Provision for Gratuity 203,473 39,807 - -
Total 6,423,756 2,379,581 6,182,073 1,935,024
Prior year under/ (over) provision
Prior Period Expenses - - - -
Total - - - -
Tax - - - -
Amount in NPR
Group Standalone
For the Year For the Year For the Year For the Year
2081-82 2080-81 2081-82 2080-81

Tax on Taxable Income
Manufacturing Income @ 20%
Total Income

Taxable Income
72,176,473

Tax amount  Taxable Income  Tax amount
14,435,295 (26,323,254) 270,052

Tax amount  Taxable Inco Tax amount
14,393,777 (27,673,516) -

Taxable Income
71,968,885

72,176,473

14,435,295 (26,323,254) 270,052

71,968,885 14,393,777 (27,673,516) -
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2024 to 16th July, 2025)

36 Earnings Per Share
The SYPNL presents basic and diluted earnings per share (EPS) data for its ordinary shares. The basic EPS is calculated by dividing the profit
or loss attributable to ordinary shareholders of the SYPNL by the weighted average number of ordinary shares outstanding during the period.

Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted average number of ordinary
shares outstanding for the effects of all dilutive potential ordinary shares.

Amount in NPR
Particulars Group Standalone
For the Year  For the Year For the Year For the Year
2081-82 2080-81 2081-82 2080-81
Net profit attributable to Shareholders for Basic and diluted earnings 59,610,877 40,426,583 66,794,052 41,995,217
Weighted average number of Ordinary Shares for basic EPS 7,848,823 7,848,823 7,848,823 7,848,823
Effects of dilution: - - - -
Share Option - - - -
Weighted average number of ordinary shares adjusted for the effect of 7,848,823 7,848,823 7,848,823 7,848,823
dilution
Basic earning per ordinary share 7.59 5.15 8.51 5.35
Diluted earning per ordinary share 7.59 5.15 8.51 5.35

Effect of dilutive potential ordinary shares (if any) has been given for calculation of diluted earning per share.
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37

371

37.2

38

to 16th July, 2025)

Declared and Proposed Dividends
Dividends payable to the SYPNL’s sharcholders are charged to equity in the period in which they are declared. Proposed dividends are
disclosed in notes separately until declared.

Group Standalone
For the Year For the Year For the Year For the Year
2081-82 2080-81 2081-82 2080-81

Declared and Approved during the year

Dividends on Ordinary Shares = - - -
Dividends on Ordinary Shares - - - _
Total Dividend Declared - - - -

Proposed for approval at the annual general meeting (not recognized as a liability as at balance sheet date)

Dividends on Preference Shares (Dividend Per share) - - - -
Dividends on Ordinary Shares (Dividend Per share) - - - -
Total Dividend Proposed - - - -

Contingent Liabilities

The SYPNL believes that none of the contingencies described below would have a material and adverse effect on the SYPNL’s financial
condition, results of operations or cash flows. It is not practicable for the SYPNL to estimate the timings of the cash outflows, if any, pending
resolution of the respective proceedings. The SYPNL does not expect any reimbursements in respect of the same.

All the contingent liabilities and the guarantees given by the SYPNL to the third parties are disclosed below:

Group Standalone
Deposit, As at As at Deposit, As at As at
if any Ashad 31,2082 Ashad 31, 2081 if any Ashad 31,2082 Ashad 31, 2081
Towards VAT & Excise Duty for - 1,811,745 1,811,745 - 1,811,745 1,811,745
FY 2074-75 with IRD **
Towards VAT & Excise Duty for - 38,584,162 38,584,162 - 38,584,162 38,584,162
FY 2075-76 with IRD **
Towards Custom Duty with IRD *+* 3,114,818 6,891,192 06,891,192 3,114,818 0,891,192 6,891,192
Total 3,114,818 47,287,099 47,287,099 3,114,818 47,287,099 47,287,099

**The Inland Revenue Department (IRD) had issued final tax assessment order for the relevant years. The SYPNL has filed writ petition in the
Supreme Court of Nepal. The writ is still under consideration of Supreme Court of Nepal and it is ongoing. The Supreme Court of Nepal has
summoned the parties before the court for hearing of the interim order as on the date of signing the financial statements. The cumulative
liability on the account of tax assessment of all the year is Rs. 40,395,907.

**The SYPNL filed writ against the Custom Department for the tax assessment order in the Supreme Court of Nepal which is still under
consideration. The cumulative liability on the account of tax assessment is Rs.6,891,192.
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40.1

40.1.1

40.1.2

40.2.1

July, 2025)

Financial risk management objectives and policies

The SYPNL’s principal financial liabilities comprise of Borrowings, trade and other payables. The main purpose of these financial liabilities is to
finance the SYPNL’s operations. The SYPNL’s principal financial assets comprise trade and other receivables, Inventoties, cash and short-term
deposits that arrive directly from its operations.

The SYPNL is exposed to market risk, credit risk and liquidity risk. The SYPNL’s senior management oversees the management of these risks.

The Board of Directors reviews and agrees policies for managing each of these risks which are summarized below.

Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market
prices comprise four types of risk: interest rate risk, currency risk, commodity price risk and other price risk, such as equity price risk.

Foreign cutrency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign
exchange rates. The SYPNL’s exposure to the risk of changes in foreign exchange rates relates primarily to the SYPNL’s operating activities (when
revenue or expense is denominated in a different currency from the SYPNL’s functional currency).The SYPNL, as per its risk management policy,
uses foreign exchange and other derivative instruments primarily to hedge foreign exchange and interest rate exposure. Any weakening of the
functional currency may impact the SYPNL’s cost of imports and cost of borrowings and consequently may increase the cost of financing the
SYPNL’s capital expenditures. Further , the SYPNL manages its foreign currency risk by not holding the receivables and payables in foreign
currencies for long durations.

Commodity price risk

The SYPNL is affected by the volatility of certain commodities. Its operating activities require the ongoing purchase of raw materials and therefore
require a continuous supply of the same.

The SYPNL manages this risk by purchasing materials and supplies from the suppliers identified by the group and the SYPNL has long term
relation with the suppliers.

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss.
Credit risk is the risk of financial loss arising from counter-party failure to repay or service debt according to the contractual terms or obligations.
Credit risk encompasses both the direct risk of default and the risk of deterioration of credit worthiness as well as concentration risks.

The SYPNL has a policy of dealing only with credit worthy counter parties and obtaining sufficient collateral, Bank Guarantees and Sales Usangse
Letter of Credit where appropriate as a means of mitigating the risk of financial loss from defaults.

Trade receivables

Customer credit risk is managed by the SYPNL’s established policy, procedures and control relating to customer credit risk management. Credit
quality of the customer is assessed and individual credit limits are defined in accordance with this assessment.

Outstanding customer receivables are regularly monitored and shipments to majority customers are covered by bank guarantees, Letter of Credit
and other credit assurance facilities.

Liquidity risk

Liquidity risk is the risk that the SYPNL will face in meeting its obligations associated with its financial liabilities. A material and sustained shortfall in
the cash flow could undermine the SYPNL’s credit rating, impair investor confidence and also restrict the SYPNL’s ability to raise funds.

The SYPNL maintains a cautious funding strategy to mitigate the liquidity risk. The SYPNL's Finance Department regularly monitors the liquidity
position to ensure it has sufficient liquidity on going basis to meet the operational needs. The SYPNL monitors its risk to a shortage of funds on a
regular basis through cash forecast.

Access to sources of funding is sufficient.
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